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means soundly insured home-to-home service 


Are you a traffic manager who 
transfers employes from home to 
home ? Then quiet their fears and 
avoid annoyance to yourself by en- 
trusting their household goods to Allied Van Lines. 
Sound insurance protection and prompt attention 
to claims are primary factors in the nation-wide 
reputation of Allied Van Lines for utter reliability. 


The household goods you ship via Allied Van Lines 
will be covered to the full extent of the carrier's 
legal liability. To fill in the margin of protection 
not thus covered, Allied Van Lines makes avail- 
able to you all-risk transit insurance at the lowest 
rate obtainable. This all-risk coverage carries with 
it the insurance company’s authorization to Allied 
Van Lines to adjust all but the unusually large 
claims—without delay or “‘red tape’’. Such an un- 
usual authorization could have arisen only from 
the enviable claims record of Allied Van Lines. 


This unclouded claims record is based upon the skill 
and experience of the more than 500 of the nation’s 
leading furniture warehousemen who are Agent- 
Members of Allied Van Lines. Behind them stands 
the unequivocal, undivided responsibility of 
Allied Van Lines. Use the great Allied fleet —the 
world’s largest, finest, and most modern devoted 
exclusively to long-distance moving. Take advan- 
tage of the ‘‘stop-over’’ storage facilities of the 
Allied nation-wide network of up-to-the-minute 
warehouses. 


Allied Van Lines operates under the Federal Motor 
Carrier Act of 1935... . is regulated by the Inter- 
state Commerce Commission . . . is a member of 
the Household Goods Carriers’ Bureau and a 
participant in its tariff publications. 


Call your local Allied Van Lines Agent-Member 
for gladly-given counsel on employe-transfer. 
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“LISTEN, SANTA— 
SEND MY PRESENT 


viA DECATUR— 
$0 I'LL BE SURE TO GET IT ON TIME” 


@ Good advice . . . for Santa Claus or any other 
man who shins in midwestern territories. 
DECATUR covers the ground . . . has the 
organization . . . networks this region with 16 
big terminals and a great fleet of modern trans- 
ports, expertly piloted to “get there” to your 
complete satisfaction. Try us . . . know for 
yourself why ‘For Shipments Midwest, Decatur 
Is Best."’ Meanwhile, a Merry Christmas to 
you... and may 1939 be very good to you. 
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COMPANY 
at aNclo ae 


ViCtory 6000 
20th St. and Wentworth Ave. 


ak 8 


DIRECTORY 
OF TOWNS 


WRITE FOR 
A COPY 
TODAY 


Sa 
a Wipe, FREIGHT 
— 


Se ee ee ee ee Oe ee ee ee ee ee ee ee ee 
—_—- A A ae ee —_ a. os « 





PAGE 1258 





Vol. LXII, No. 25 
The Traffic World —_—_——- 


rhage 
as 


m4 


eh 


A\ ores year has passed, in which 
Chesapeake and Ohio Lines have served 
American Industry with swift, dependable 
transportation for materials and men. 


In the future, as in the past, all the re- 
sources of the railroad will be geared to 
this important job. No matter what 
shippers may require . . . routine ‘‘on-time’’ 
service ...rush ... special handling... 
Chesapeake and Ohio's superb equipment 
and efficient personnel will co-operate 100%. 


And now, to our patrons, all Chesapeake 
and Ohio men—those you meet and the 
unseen thousands who also serve you— 
extend the Season's most cordial Greetings! 
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Our Platjorm 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 


Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 


Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 


Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





TRAFFIC AS A PROFESSION 


HE Associated Traffic Clubs of America have again 

taken action with respect to the proposed profes- 
sionalization of traffic management to the extent of 
appointing a committee to develop the views of the 
National Industrial Traffic League and the Association 
of Practitioners before the Interstate Commerce Com- 
mission—the same action that was taken at the spring 
meeting in 1935, when the executive committee was 
authorized to obtain the views of other organizations 
toward possible cooperation in a plan for “The Amer- 
ican Institute of Traffic Management,” set up by a spe- 
cial committee of the association. What became of that 
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authorization we do not recall; probably it died, since 
the association has again taken similar action. 

The matter was first broached to the association, 
if memory serves us properly, at the spring meeting in 
1933, when Professor G. Lloyd Wilson, chairman of its 
education and research committee, made a formal ad- 
dress on the subject, which address was published in 
full in our columns. Since then there have been occa- 
sional references to the matter (notably in connection 
with the 1935 meeting referred to) but no concerted 
effort to put a plan into operation and no endorsement 
of it, so far as we know, by any important organization 
of shippers or others. Those in the association who 
favor such a plan have evidently now induced it to try 
again to set the wheels in motion. 


Our reaction to the proposal is the same now as it 
was at first. We cannot do better than reprint the edi- 
torial that appeared in these columns October 26, 1935: 


There are several aspects of the proposal that may and 
should be considered. Is there good reason for such an insti- 
tute? Is the Associated Traffic Clubs of America the proper 
organization to sponsor it? Is the specific plan suggested the 
best that could be devised? We think the first of these three 
questions should be answered first, and then, if the preponderant 
opinion of those concerned favors such a movement, definite 
plans can be considered later. 

What would be the advantages of such an institute? Mani- 
festly, if it so operated as merely to enable noncompetents to 
obtain high-sounding titles after their names in the way, for 
instance, that a host of rate clerks and others who never have 
practiced before the Interstate Commerce Commission, never 
will practice before it, and would not know how to proceed 
if they attempted to practice before it or anywhere else, have 
been enabled to annex the title, “Practitioner Before the 
I.C.C.,” it would be an empty thing, and-so not worth while. 
Neither would it be justified if it operated to damage the stand- 
ing of traffic men who are able and hard-working but who 
might not be able to fulfill some of the scholastic requirements. 
But if it operated, without injustice, to raise the standard of 
traffic management and to help aspiring young persons to attain 
their goal in this “profession,” it might be very much worth 
while. With that “if” answered in the affirmative, the question 
would then become one of proper sponsorship and adequate 
machinery. 

We should like to have some discussion of the subject by 
our readers. Most of them would be affected in one way or 
another by the plan, if it were put into effect, and, certainly, 
no one is better able to judge of its practical results. 


Though from time to time there have appeared in 
our columns letters on the subject, there was not much 
reaction to the invitation and, aside from a few persons, 
there does not seem to be much interest. If there were, 
it might be reasoned, some machinery for putting a 
plan into operation would have been set up after all 
this time. Until such machinery is set up by some 


1259 








PAGE 1260 


The Traffic World 


kind of organization, either now in existence or formed 
for the purpose, the idea must be regarded as purely 
academic. If traffic men themselves are not interested 
enough to make a serious effort to “put it over,” time 
would seem to be wasted in talking about it. 


TAX RELIEF FOR RAILROADS 


F course, we understand that, when one is trying 
to get something, one uses such arguments as 

may be expected to appeal to those with whom one 
is pleading. On any other theory it is impossible to 
understand some of the things the railroads say. 

For instance, on the occasion of his appearance 
this week before a Senate committee, R. V. Fletcher, 
vice-president and general counsel of the Association 
of American Railroads, speaking for the railroads, said, 
in effect, that, if railroad taxes were reduced, as sug- 
gested, the railroads could spend $600,000,000 a year 
for equipment and so on, and work would be furnished 
to half a million men. 


To be sure, if the proposal is to relieve the rail- 
roads of certain taxes on condition that the money thus 
saved shall be used for the purchase of equipment, and 
the relief can be obtained in no other way, then it 
would be a good bargain for the railroads to make; they 
would get some new and needed equipment at no cost 
to themselves. But the railroads have been asking relief 
through lower taxes and other means, including a wage 
reduction on their own part, on the theory that a third 
of them are in bankruptcy and many others of them are 
unable to meet their fixed charges. That is why they 
need greater net revenue. Now they tell us that, if 
they get relief through lower taxes, they will buy 
things with the money and furnish work to the now 
unemployed. 

If a man who said he was starving asked us for 
help and we gave him twenty-five dollars so he could 
buy some food and coal and pay his rent, we wouldn’t 
like it very much if he bought an article of furniture 
with the money—though, of course, the furniture 
dealer would like it and the argument that, if he had 
twenty-five dollars he could buy a chair, would appeal 
to a board interested in selling furniture or otherwise 
“improving business conditions.” 


Is the railroad appeal for relief to be considered 
on the basis of enabling them to make both ends meet 
or out of desire to improve business conditions gen- 
erally? And what would the railroads really do with 
the money obtained by or saved through relief, if they 
got it? We confess to considerable confusion when 
we listen to what they say. 

One of the things that contributes to that con- 
fusion is the constant talk about relief for the railroads 
as a means of reestablishing their “‘credit.”” Of course, 
credit is a good thing and sometimes it must be drawn 
on for convenience or expansion, but does this talk 
mean merely that the railroads wish to be put in posi- 
tion to borrow more money? Borrowing more will not 


help them except, perhaps, in emergency cases. What 
they need is to be put on a profit-making basis so they 
won’t have to borrow more money. The burden of 
interest is one of the things that now weigh them down. 
This seems to be recognized by many railroad men 
themselves when easy loans from the government are 
suggested as a means of relief; why does it not also 
apply to loans from private sources at higher rates of 
interest? And, if it does, why talk about the necessity 
for reestablishing the credit of the railroads as a means 
of saving them? Putting them in position where their 
credit would be good would, indeed, be helping them— 
but not because they would use that credit; rather, be- 
cause they would not have to use it. One who is 
conducting his affairs at a profit does not have to use 
his credit to enable him to live. 


LEAGUE AND TRANSPORT PLAN 


ITH observers generally agreed that at least a 

serious effort will be made at the coming session 
of Congress to obtain legislation of major importance 
to the railroads and other agencies of transportation, 
representatives of the users of transportation should 
be placed in a position to speak with authority as to 
what kind of program should be adopted in the light 
of present-day conditions in the field of transportation 
and what may be reasonably expected in the not too 
distant future. Such representatives should present 
what would substantially amount to a well rounded out 
plan. 


The National Industrial Traffic League, the prin- 
cipal spokesman for the shipper, has not yet seen fit to 
approach the situation along the lines indicated. As 
matters now stand its authorized representatives may 
speak only “within the policies and expression” of the 
League, the quoted words having been used at the re- 
cent annual meeting of the League at which a special 
committee on the railroad situation was created to 
“carry on’ within the limitations indicated. 


The “policies and expressions” of the League, in 
several instances, were determined some time ago and 
some of them do not apply to the situation now con- 
fronting the country. We have in mind, as an illustra- 
tion, the position of the League on regulation of water 
carriers. The League considered this question at its 
recent meeting, its attention having been directed to 
the railroad declaration that rail and highway carriers 
were regulated and that it was obvious that water trans- 
portation should be regulated in the same way and to 
the same extent. What did the League do with this 
issue? It simply stood on its action of the past—against 
increased regulation of water carriers. It was felt that 
further action by the League on this proposal was not 
necessary. The carriers on the inland waterways should 
be regulated the same as their competitors by railway 
and highway, in the public interest, and for the prin- 
cipal shipper group to adhere to a position that no 
longer can be defended except on the ground of prefer- 

(Continued on page 1262) 
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Usually, a dissent by a commis- 
sioner is a dissent and nothing more. 
Objections and an erroneous conclu- 
sion in a Saturday Evening Post edi- 
torial, not to mention objections in 
other publications, seem likely to 
make the dissent of Commissioner Mahaffie in the so-called 
Rock Island and Louisiana and Arkansas merger cases (see 
Traffic World, November 12, p. 987), an alarm against alleged 
legislation, under guise of regulation, by the Commission. 

It may be suggested that the legislation alleged is more 
than the filling of cracks in statutes—interstitial legislation, the 
late Justice Holmes called it. In the cases referred to, the 
Commission, by division 4, prescribed conditions for the protec- 
tion of the labor that would be displaced by the economies the 
two carriers desired to accomplish. 

Seldom has the Commission been accused of trying to legis- 
late or to regulate without statutory authority, as Commissioner 
Mahaffie characterized the act of his colleagues on division 4, 
Commissioners Meyer and Porter, the former a layman and 
the latter a lawyer. The early members of the Commission were 
what some might call hidebound members of the legal fraternity 
who leaned backward to keep the regulative body within the 
bounds of the law governing an administrative body exercising 
legislative power in a quasi-judicial manner. 

The law, as declared by Commissioners Meyer and Porter, 
will be the law only if the Commission refuses to take the cases 
on appeal, as requested by the trustees of the Rock Island (see 
Traffic World, December 3, p. 1161). 

Obviously, the Saturday Evening Post of December 17, in 
an editorial captioned “Eleven Men Make the Law,” assumed 
that the eleven commissioners voted on all cases. It reached 
the conclusion that eleven were making the law as set forth in 
the report of division 4. At the time the editorial was written 
and up to this hour the fact is that two men have made the law, 
in the sense that they took action bottomed on their conclusion 
that the interstate commerce act authorized the Commission to 
lay down conditions that carriers must accept before it would 
issue an order permitting them to effect the economies they had 
in mind. 

“This is legislation, not enforcement,” declares the editorial, 
adding that the law made, it said, by the eleven men, would 
serve as precedent for further encroachments of like sort. 

The erroneous assumption that the eleven commissioners 
had voted on the question may assure consideration of the mat- 
ter by the entire Commission. It drew attention to the cases 
more pointedly, it is believed, by the eight commissioners who 
did not vote, than did the petition of the Rock Island. The city 
of Greenville, Tex., has also asked for modification of the deci- 
sion, with a view to having the Commission so amend its con- 
clusion that general offices will be retained at Greenville. 


Two Men May Make 
the Law in Unap- 
pealed Finance Cases 





Railroads, twice within the month, 
have drawn popular attention to their 
passenger business. First, they did it 
by hauling thousands to a football 
game in day coaches at fares a little 
above or a little below one cent a 
mile; second, by making holiday excursion fares in which em- 
phasis was laid on coach fares. 

Up to this time, it may be suggested, the attitude on the 
part of too many men in the railroad passenger departments 
toward those buying coach tickets has been expressed by two 
words: “Cheap skate.” At times, the condition of day coaches 
has conveyed that idea also. That may be denied, but denials 
will not go down with thousands of persons. 

Passenger brakemen have been too busy doing practically 
nothing, fo see drunken men in an aisle, with spilled whiskey 
running in a rivulet back and forth as the grade of the line was 
upward or downward. Sometimes a train porter has done some- 
thing about wretched conditions, but not enough to bring com- 
mendation for them. 

The emphasis has all been, until the last few years, on the 
Pullman passenger, who, even if there are figures tending to 
show that he pays his way fully, is believed not to do so. It is 


How Railroads Might 
Regain Some 
Passenger Business 
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true that some efforts have been made in the south and west to 
coddle the coach passenger. There are, however, some who 
think not enough attention has been given to strict cleanliness 
and comfort for the coach passenger. He has received, in too 
many cases, attention but little more than that accorded to four- 
footed animals in the cattle cars. 

Comfortable coaches, never with less than six-wheeled 
trucks, so that the tired one could do some good napping in his 
seat while vigilant brakemen and porters watched to prevent 
robbery, and fares oftener lower rather than above two cents 
a mile, some think, would offer competition with the private 
automobile that would bring in the sadly needed dollars. 





An announcement, the weight of 
which, it is suspected, has not been 
fully apprehended, even in Washington, 
where all things are explained, has 
been made by the government. 

A comprehensive guide to the lit- 
erature of three centuries of music in the United States is to 
be published by the Works Progress Administration. It is to 
range from the Puritan hymn writers to swing men of Tin Pan 
Alley. The historical records part of the WPA is thereby to 
show the completion of its labors, possibly surpassing the mag- 
nitude of those who helped Justinian to make himself live in 
the tortured memories of students of the law. 

When the work has been fully digested, it is probable 
American men will be able to sing about sweet Adeline, pleas- 
ingly, without aid of pipe, metronome, tuning-fork, or spiritus 
frumenti. 


So That We May 
Sing Sweet Adeline 
More Sweetly 





The National Coal Association, in 
a bulletin for members, suggests that 
extended use of the Houdry catalytic 
process of distilling gasoline from 
crude petroleum will be of benefit to 
; the coal industry by reducing the 
quantity of fuel oil now being taken from crude. Under that 
process, it is reported, it will be possible for an oil refinery to 
take 80 per cent of a barrel of crude and turn it into gasoline. 

In theory, the refining process can convert 100 per cent of 
a barrel of crude into gasoline, but, commercially, only about 
44 per cent is converted into gasoline. A number of years ago 
only about 27 per cent was converted. 

Ever since fuel oil, so-called, has come into use for domestic 
heating, it has been thought that, when the demand for gasoline 
is so great as to set up a competition between the family bus 
and the family furnace, the latter would lose. But there is no 
competition of that sort now. The demand for gasoline has been 
met by taking about 44 per cent out of a barrel for crude and 
leaving the remainder for power and domestic heat. 

When the public bids up the price of gasoline to such a 
figure that it will pay to “crack” more than 44 per cent out of 
crude to make into gasoline, the percentage devoted to gasoline 
will go up—if at the same time the production does not increase 
in the same degree. Thus far, there has been no indication of 
a falling off in the production of crude so as to increase the 
demand for more than about 44 per cent out of each barrel for 
gasoline. Taking out more than 44 per cent, under present 
conditions, it is believed, would not pay. But perhaps improve- 
ments in the Houdry process will change the situation. 


Improved Oil Distilla- 
tion Process a Help 
to the Coal Industry 





At this time a proper chronolog- 
ical table contains this item: 


Taft, William Howard, President of 
the United States, 1909-1913. 


It may be premature, if not alto- 
gether whimsical, to suggest that an 
item in such a table in 1941 will be: 


Taft, Robert A., President of the United States, 1941-1945. 


In the fall of 1906 or 1907 (the year is not important) two 
Ohioans, one of them Charles W. F. Dick, then a United States 
senator and, therefore, a party leader, dreamed of the elder of 
the two Tafts as the man to go into the White House as suc- 
cessor to the first Roosevelt. At the time it was a sickly dream. 
William H. Taft, then Secretary of War, had been chosen to 
sound the Republican keynote for that year’s campaign. And 
he had made a miserable failure, reading for more than two 
hours from a galley proof copy of a statesmanlike speech. 

And he had been brought out to fire the party to wipe out 
the stain of defeat of Myron T. Herrick, the most amiable of 
men, but a rather poor politician! Taft seemed then no better, 
even if as good. 

“But it’s a long time since Ohio has had a President,” said 
Dick. In those days, if more than four years intervened between 
Ohio presidents, it was a long time. Roosevelt had been in office 


Another Taft in the 
White House May Be 
Only a Dream, But— 
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for more than five years. Dick and his friend got up a tale 
about the yearning of Ohioans for another of their men in the 
White House and suggested Taft, the maker of that speech. It 
was a story of Ohio’s idea on the subject sent by mail to a 
Pittsburgh newspaper. 

But the mail story struck the copy reader’s fancy. He 
“leaded” it and ran it on the editorial page, or near there. It 
was written when the man who wrote it was in a mood of dejec- 
tion, caused by the fact that Taft had drawn out that keynote 
speech so long that men in the crowd yelled for “Foraker, 
Foraker,” the senior senator, to take the speaker’s rostrum in 
place of Taft. 

And the senator-elect from Ohio is not much, if any, better, 
they say, than his father, as a public speaker. But they are, 
nevertheless, talking of him as the proper man to succeed the 
second Roosevelt, or at least to have a try for the high office. 

Americans are a sentimental lot. The elder Taft made an 
awful mess of things, from a political point of view, by allowing 
himself to draw the enmity of his predecessor and by doing 
other things to alienate, politically, men who wanted to support 
him. But, after he had been so thoroughly trounced, he came 
back so emphatically into the esteem of the people that, it is 
believed, he was more beloved than any other man after he had 
been whipped for a second term. Of course, when he was 
appointed Chief Justice, much of the bitterness of the 1912 
campaign had disappeared. As Chief Justice, he was in the 
environment from which he should never have been taken. But 
those who called him friend think his defeat for a second term 
was the best thing that had ever come to him. 

Son Robert is the beneficiary of the love that was given his 
father, after the latter left the White House and to which he 
added immeasurably when he became the Chief Justice of the 
United States. And that love for the father, unless the son does 
something to take it from him, will weigh heavily in the search 
for a Republican candidate. 

Should Robert Taft come to the presidency, the Taft fam- 
ily will rank ahead of the Adamses. Father and son in the 
Adams dynasty came to the White House. At least one Adams 
who can easily be recalled was also a member of the cobinet. 
But Alphonso Taft, grandfather of Robert, was a cabinet officer 
in the second administration of Grant and the administration 
of Hayes. But the Adams family can claim no Chief Justice of 
the United States. Nor can the Roosevelt family claim even a 
full-fledged member of the cabinet, Theodore and Franklin hav- 
ing never been anything of higher official rank than assistant 
secretary of the navy, while two Tafts have been cabinet 
officers.—A. E. H. 


LEAGUE AND TRANSPORT PLAN 
(Continued from page 1260) 

ential treatment for one class of public carriers and the 
users of such carriers does not place it in a position to 
speak effectively on a legislative program that should 
have equality of treatment as one of its corner stones. 

There was a decided tendency at the last meeting 
of the League to avoid commitment on issues conceded 
to be “highly controversial.’ As has been pointed out, 
the League, for the reason that the subjects were held 
to be controversial—“highly”—did not act on the rail- 
road recommendations that tolls be imposed for com- 
mercial use of inland waterways except the Great Lakes 
and harbors or that railroads be authorized to operate 
motor vehicles on the highways and vessels on the Great 
Lakes and inland waterways. If these are important 
factors in the effort to establish equality of treatment 
by the government in transportation—and many think 
they are—the shipper viewpoint should be expressed 
on them. As the matter now stands, the spokesmen 
may simply say that the League has taken no position 
on those subjects. Here again, as in the case of water 
carrier regulation, the League’s spokesmen will not be 
in a strong position. In the first instance they will be 
grouped with those who insist that only the inland 
waterway carriers shall not be subjected to regulation 
while their competitors on land and in the air are regu- 
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lated, and, in the second, they will have to say, in effect, 
that the League could not “face the music” as to them. 

The League is in favor of voluntary consolidation 
of railroads and repeal of the plan requirements of the 
present law. It is in favor of repeal of the long-and- 
short-haul clause of the fourth section—though if some 
of those who wished the League to sidestep “highly con- 
troversial” issues had been entirely successful, it would 
not, at its last meeting, have reaffirmed its position on 
the fourth section. The action taken with respect to the 
fourth section demonstrated that the League could deal 
with a “highly controversial” subject. 

In this connection, we think the League might well 
consider what its future course should be with respect 
to such subjects. 

Those members who oppose an expression of 
League sentiment by majority vote on a controversial 
subject really contend, it seems to us, for a rule whereby 
the League could be recorded for or against a proposi- 
tion only by practically unanimous vote. This feeling 
among certain members of the League, as a matter of 
fact, may account for its failure to take action on the 
formulation of a transportation program for presenta- 
tion at the next session of Congress. The League has 
taken the easiest way at a most critical time in the 
transportation situation. 


It is not too late for the League to change its atti- 
tude. Its special committee, as indicated, is bound by a 
whole lot of League action on this, that, and the other 
thing as to which League policy is traditional, so that 
there is no hope of the committee bringing in anything 
like a report and recommendations based on present- 
day conditions—unless it asks for additional power— 
which it should do—and gets it. 


FACTS ABOUT THE RAILROADS 


“The average tractive effort of the new freight locomotives 
delivered to railroads in 1938 is more than double the average 
of freight locomotives ten years ago,” says the Association of 
American Railroads. 

“Life insurance companies, savings banks and fiduciary 
institutions hold 56 per cent of the outstanding railroad bonds. 

“Tax accruals of the railroads annually amount to about 
two-thirds of the charges for interest on debt of the rail carriers. 

“Losses to railroads in the United States because of fires 
were seventeen per cent less in 1937 than in 1928. 

“More than 1,300,000 persons ride daily on the railroads of 
the United States. 

“An average ton of freight is now transported 98 miles for 
the price of one dollar, compared with 78 miles in 1921. 

“For every pound of coal used by a locomotive, seven 
pounds of water are evaporated.” 





TAX FOR REGULATION 


“For the first time in the history of regulation in Pennsyl- 
vania utility companies are paying the expenses of their reg- 
ulation,” says John E. Benton, general solicitor of the Na- 
tional Association of Railroad and Utilities Commissioners. 
“The Pennsylvania public utility law, approved in May, 1937, 
provides for assessments against utilities regulated for re- 
imbursement to the state of expenses incurred by the Public 
Utility Commission in regulation. Bills were recently mailed 
by the commission to 6,203 companies for an aggregate amount 
of $665,613.50 for reimbursement of commission expenses for 
the fiscal year ended May 31, 1938.” 

Railroads are included in the utilities taxed, according to 
Mr. Benton, the Pennsylvania’s bill having been $56,433.47 and 
the Reading’s, $20,579.06. 


———_—_—— 
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Decisions of Interstate Commerce Commission 








ASBESTOS SCRAP REPARATION 


ITH Commissioners McManamy and Lee not participating, 

and Commissioners Miller, Mahaffie and Rogers dissenting 
as to the finding of unreasonableness, the Commission, on recon- 
sideration, in No. 27412, Fitzgerald Manufacturing Co. vs. N. Y. 
N. H. & H. et al., has modified findings in prior reports, 220 
I. C. C. 15, 226 I. C. C. 692, that the rate charged on asbestos 
scrap, from Torrington, Conn., to Lockland, O., was applicable 
and not shown to have been unreasonable to the extent of find- 
infi that the rate charged was unreasonable. Complainant was 
found entitled to reparation, with interest, on shipments moving 
on and after April 13, 1933. 

In the original report division 3 found the fifth class rate 
of 48 cents applicable and not unreasonable. On rehearing the 
findings were affirmed. Thereafter on petition of complainant 
the proceeding was reopened for reconsideration. The Com- 
mission affirmed the findings in the prior reports that the 
commodity shipped was asbestos scrap. Reparation was sought 
on the basis of a rate of 35 cents, which, the report said, was 
the present rate over differential routes on asbestos scrap and 
also the rate in effect on asbestos building paper at the time 
the shipments which were not barred moved. The Commission 
found the charges were applicable but unreasonable to the ex- 
tent they exceeded those that would have accrued at a rate of 
35 cents, minimum 40,000 pounds. It said the rate on the 
scrap material here considered should not exceed the rate 
contemporaneously in effect from and to the same points on 
asbestos building paper. 

Commissioner Miller, joined by Commissioners Mahaffie 
and Rogers, said complainant had failed to prove that the rate 
charged was unreasonable. He said the record did not show 
who routed the shipments over the differential routes which 
passed through Canada. 

“The majority is here approving a rate and minimum 
weight which would yield over the route of movement but 5.7 
mills per ton-mile and 12.9 cents per car-mile, based on the 
average loading of 45,606 pounds,” said Commissioner Miller. 
“It is condemning as unreasonably high a rate which yielded, 
over the route of movement, ton-mile and car-mile earnings of 
but 7.7 mills and 17.6 cents, respectively. The car-mile earnings 
under the 35-cent rate and 40,000-pound minimum, to the basis 
of which the majority is here awarding reparation, would be 
but 11.3 cents and 16.9 cents over the route of movement and 
over the short-line route, respectively. I submit that such earn- 
ings do not justify condemnation of the rate assailed as being 
in excess of a maximum reasonable rate, which defendants 
clearly were entitled to charge.” 


REPARATION INTEREST PROTEST 


Dissenting to the award of reparation with interest at the 
rate of 6 per cent per annum made by the Commission on 
further hearing in No. 25548, J. Hamburger Co., Inc., et al. 
vs. A. C. L. et al., on shipments of green beans from Florida 
to New York, Philadelphia, Jersey City and Newark, N. J., 
Commissioner Mahaffie said he thought the policy of the Com- 
mission with respect to interest should be reexamined and re- 
vised and the interest awards reduced. 


In the original report, 198, I. C. C. 295, according to the 
report, division 3 found that various carload shipments of 
green beans forwarded in 1928 and 1939 from and to the points 
indicated above were packed in 28-quart hampers; that the 
commodity rates charged thereon were inapplicable; that the 
third-class rates on movements prior to April 30, 1928, and 
the fourth-class rates on and after that date, subject to a 
minimum of 20,000 pounds based on an estimated weight of 
33 pounds a package, were applicable; and that complainants 
were entitled to reparation. That proceeding was reopened on 
petition of defendants for further hearing particularly for the 
purpose of receiving evidence as to the size of the packages 
shipped in the period of the complaint. In 208 I. C. C. 605, the 
Commission amended the original findings so as to provide 
50 pounds a package as the basis for reparation and did not 
restrict reparation to green beans other than lima beans. The 
issues were dealt with further in 222 I. C. C. 274, and 222 
I. C. C. 781, the findings in which have now been modified 
in the instant report. The Commission has now awarded repa- 
ration with interest thereon at the rate of 6 per cent per an- 
num from the respective dates of payment of freight charges 


as follows: Ward W. Smith as assignee of J. Hamburger 
Co., Inc., $3,945.68; S. H. & E. H. Frost, Inc., $1,502.35; and 
Harris Wishnatzki and Daniel Nathel, co-partners, trading as 
Wishnatzki & Nathel, $165.33. Defendants have been ordered 
to pay complainants on or before February 13, 1939. 

“I cannot concur in the order of the majority that we 
should here award interest at 6 per cent per annum,” said 
Commissioner Mahaffie. ‘The shipments in question moved 
at various dates during 1928 and 1929. Our duty under the 
statute is to determine “the full amount of damages” sustained 
in consequence of the violations of the act as found. The al- 
lowance of interest is within our discretion. Over a long pe- 
riod we have required interest to be paid on such awards of 
damages, as here made, at 6 per cent for the full period from 
the time the charges were paid to that of ultimate settlement 
I think our policy in that regard should be reexamined and 
revised in two important respects. (1) We should not award 
interest for the period prior to filing of a complaint attacking 
a rate as unlawful; and (2) the award of damages by way 
of interest should not exceed the use-value during the period in 
question. 

“One of our country’s outstanding economic changes of 
recent times is the reduction in interest rates. The justification 
for interest on an award of damages of the kind here in ques- 
tion is that complainant was deprived of the use of money. 
The measure, therefore, should accord with current rates of 
interest. An award based on a rate of interest higher than 
the proper use-value of money is in the nature of punitive 
damage, a subject beyond our jurisdiction. Assuming that 
some years ago 6 per cent was a proper rate, there is no war- 
rant now for following that precedent. In my judgment, jus- 
tice and fair ulay, as well as the plain terms of the statute, 
now require the use of a rate approximating 3 or 4 per cent 
in computing the full amount of damages provided for in sec- 
tion 8 of the act.” 

Commissioner Miller concurred in the majority report, 
Commissioner Lee noted a dissent, and Commissioner Mc- 
Manamy did not participate in the disposition of the proceeding. 


MALT LIQUORS TO TEXAS PORTS 


With Commissioner Caskie suggesting in a dissent that 
higher rates should have a fair trial, the Commission, by 
division 2, in I. and S. No. 4417, malt liquors, New Orleans to 
Texas ports, has found justified proposed reduced all-rail rates 
from New Orleans, La., to the ports of Baytown, Beaumont, 
Chaison, Clinton, Galveston, Goose Creek, Houston, Orange, 
Port Arthur, and Texas City, Tex., on malt liquors, carloads, 
and in the opposite direction on returned empty containers. 
The order of suspension has been vacated and the proceeding 
discontinued. 

By schedules filed to become effective October 25, 1937, the 
railroads proposed a reduced all-rail rate of 17 cents on malt 
liquors, minimum 65,000 pounds, from New Orleans to Texas 
ports mentioned, and a reduced rail rate of 16 cents, minimum 
30,000 pounds on empty containers, when returned, from Texas 
ports to New Orleans. These rates, the Commission’s report 
said, were to alternate with railroad rates now in force which 
are subject to lower minima. The Commission said the malt 
liquor shipments consisted largely of beer. 

The railroad proposal was made, according to the report, 
in an effort to regain traffic from water lines, some operating 
through the intracoastal canal, and others via the Gulf of 
Mexico. Boats using the intracoastal canal haul much of the 
traffic. 

The tariffs were suspended on protests of water lines, the 
New Orleans Joint Traffic Bureau, chambers of commerce at 
Texas ports, and Texas brewers. Opening of the intracoastal 
canal and repeal of the prohibition law, the report said, ushered 
in an era of rate cutting, first by water carriers operating on 
the canal or in coastwise service, and later by rail carriers in 
an attempt’ to meet the water competition. 

The railroads, according to the report, instanced railroad 
rates in effect from New Orleans to Houston on several com- 
modities which earned on minimum carload rates less than the 
proposed 17-cent rate on beer. A suggestion was made at the 
hearing that there should be a definite relation between the 
rail rates and water rates. The Commission said the chief 
obstacle to the establishment of a definite relation arose from 
the circumstance that there was a lack of uniformity between 
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the rates maintained by water carriers from port to port, and 
there was no certainty that all competing water carriers would 
establish rates constructed on a differential basis approved 
by it. 

Commissioner Caskie in his dissent said that the only 
period in which the principal water rates and rail rates bore a 
fairly constant relation to one another was from November 1, 
1935, to March 28, 1938, when the rail rate was 20 cents, mini- 
mum 50,000 pounds, on beer, and 19 cents, minimum 18,000 
pounds, on returned empty containers. In that period, he said, 
the comparable prevailing water rates were 15 and 14 cents. 
He said the 20 and 19 cent rates should be restored and given 
a fair trial before being so drastically reduced as in the sched- 
ules under consideration. 


MAHOGANY INCREASE 


In a report in I. and S. No. 4490, mahogany lumber between 
United States points, the Commission has found justified a pro- 
posal of the carriers to increase rates on mahogany from, to 
and between points in the United States 10 per cent. The order 
suspending the schedules has been vacated as of December 22. 
The schedules were protested by the Mahogany Association, 
Inc. 

The Commission said the questions presented for deter- 
mination were whether or not it intended to include mahogany 
with lumber, shingles and lath and articles taking lumber rates 
as to which a 5 per cent increase was authorized in Ex Parte 
123 and whether or not the proposed increases were lawful. 

The railroads, according to the report, were apprehensive 
that mahogany and other foreign woods of value would take 
only a 5 per cent increase and sixth section authority was given 
to them to clarify their tariffs filed under the Ex Parte 123 
authority. Protestant objected to the exclusion of mahogany 
from the articles on which a 5 per cent increase applied. 

Commissioner Caskie, dissenting, said it was here proposed 
to subject mahogany to a 10 per cent increase while only in- 
creasing the rates on competitive woods 5 per cent. In his opin- 
ion, said he, the evidence was ample to show that the pro- 
posed action was unduly prejudicial to mahogany and unduly 
preferential of walnut, cherry, and other native woods of value. 
Commissioners Meyer, Eastman and Porter concurred in that 
expression. Commissioner McManamy did not participate. 


BANANA FOURTH SECTION RELIEF 


The Commission, by division 2, in fourth section application 
No. 16652, bananas from Texas ports and Rio Grande crossings, 
by fourth section order No. 13286, has authorized permanent 
fourth section relief on bananas and coconuts from Gulf ports 
and Rio Grande crossings to Missouri River cities; destinations 
in Kansas and Missouri; and destinations in western trunk-line 
(other than destinations in Kansas and Missouri specified in 
the report), Illinois and central territories, without observing 
the long-and-short-haul part of the fourth section. Temporary 
relief was authorized as to certain of the proposed rates under 
fourth section order No. 12702 (corrected). 

By this application, said the report, carriers parties to 
Peel’s I. C. C. No. 2717 applied for authority to establish and 
maintain rates on imported bananas and coconuts, in straight 
and mixed carloads, minimum 20,000 pounds, over their long 
lines from Galveston, Houston, Texas City, Beaumont, Orange, 
and Port Arthur, Tex., and Lake Charles, La., referred to as 
the Gulf ports, and from El Paso, Presidio, Eagle Pass, Laredo, 
Brownsville and Corpus Christi, Tex., referred to as the Rio 
Grande crossings, to destinations in southwestern territory, in 
Kansas, and in Missouri south of the Missouri River, without 
observing the long-and-short-haul part of section 4. Applicants 
also sought similar relief on those commodities from the Gulf 
ports to destinations in central, Illinois, and western trunk-line 
territories; and from the Rio Grande crossings to destinations 
in Illinois and western trunk-line territory. 

After grant of temporary relief but prior to hearing, ap- 
plicants by supplemental petition, said the report, sought amend- 
ment of the temporary relief so as to permit the continued 
maintenance of the present rate of 96 cents from the Gulf 
ports to Atchison, Leavenworth, Lawrence, and Topeka, Kan., 
subject to the provisos set forth in the temporary fourth section 
order No. 12702. 

Applicants also asked for continuing relief, said the Com- 
mission, to maintain rates on traffic to points in southwestern 
territory. But with respect to such rates, the Commission said, 
adequate relief was now afforded to maintain the present ad- 
justment. Therefore it gave no further consideration to that 
phase of the matter. 

The first part of the relief order authorizes the carriers to 
establish and maintain rates on a minimum of 20,000 pounds 
over circuitous routes from Galveston, Houston, Texas City, 
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Beaumont, Orange, Port Arthur, Tex., and Lake Charles, La., 
to the Missouri River cities, the same as those in effect over 
the direct routes; from El Paso, Presidio, Eagle Pass, Laredo, 
Brownsville, and Corpus Christi, Tex., to the Missouri River 
cities rates on the basis proposed in the application; and to 
maintain higher rates to intermediate points, provided the 
rates to intermediate points shall not exceed the column 45 
basis of rates to such points as prescribed in Consolidated 
Southwestern Cases, 123 I. C. C. 203, as modified by subsequent 
reports to and including 201 I. C. C. 387, or the lowest com- 
bination of rates subject to the interstate commerce act; also 
provided that that relief shall not apply to rates over the direct 
route from the nearest crossing, namely, Laredo, to the Mis- 
souri River cities, and that the rates to higher-rated inter- 
mediate points, from any of the other points in Texas shall 
not exceed the lowest rate from any other point named in the 
list of Texas crossings to such intermediate points. That relief 
is also subject to 3314 and 50 per cent circuity limitations. 

In the second part of the fourth section order the applicants 
are authorized to establish and maintain over existing routes 
on bananas and coconuts, in straight or mixed carloads, mini- 
mum 20,000 pounds, from and to points hereinafter named, the 
lowest rates that may be constructed over any route from and 
to the same points on the basis of rates set forth in the ap- 
plication and to maintain higher rates to intermediate points; 
provided that the rates to the higher rated intermediate points 
in southwestern territory or within Kansas or the so-called 
Kansas-Missouri territory in Missouri shall not exceed the 
column 45 basis prescribed in the Consolidated Southwestern 
Cases; to all other territories here involved the rates to higher- 
rated intermediate points shall not exceed rates constructed 
on the respective bases applicable to the territories in which 
such higher-rated points are located; shall not exceed the low- 
est combination and shall be subject to 3344 and 50 per cent 
circuity limitations. 

The rates treated in the second part of the order are from 
Galveston, Beaumont, Houston, Orange, Port Arthur, Texas 
City, and Lake Charles, to points in western trunk line terri- 
tory (except points referred to in the first part of the order) 
and Illinois and central territories; and from Corpus Christi, 
Brownsville, Laredo, Eagle Pass, Presidio and El Paso to points 
in western trunk line territory (except points referred to in 
the first part) and Illinois territory. 


COMMISSION REPORTS 


Oranges 


No. 27567, Gentile Bros. Co. vs. A. C. L. et al. By division 
2. Rate of $1.54 charged, one carload oranges, in boxes, Haines 
City, Fla., to Waycross, Ga., diverted to Long Island City, N. Y.., 
and there reconsigned to Boston, Mass., inapplicable. Shipment 
was made February 1, 1935. Applicable rate of $1.405, plus the 
reconsignment charge of $6.30, not: shown to have been unrea- 
sonable. Reparation of $41.30, with interest, awarded. 


Fertilizers 


Fourth section application No. 17317, fertilizers—Cincin- 
nati and Louisville. By division 2. By fourth section order 
No. 13287, Baltimore & Ohio authorized to establish and main- 
tain a rate of $2.70 a ton on mixed fertilizers and fertilizer 
materials, minimum 40,000 pounds, between Cincinnati, O., and 
Louisville, Ky., without observing the long-and-short-haul part 
of section 4, subject to conditions. Relief was temporarily au- 
thorized by fourth section order No. 13121. 


Ohio Coal Rate 


No. 25566, intrastate rates on bituminous coal within the 
state of Ohio. Fourth supplemental report. By the Commis- 
sion. Report by Commissioner McManamy. Respondents au- 
thorized on further consideration of its findings in the prior 
report, 192 I. C. C. 413, relating to rates, bituminous coal, points 
in the New York Central in the middle district of Ohio to 
Massillon, Gambrinus, Kemery, Navarre, and Harmon, O., modi- 
fied so as to permit the establishment of a rate of $1.01 from 
mines served by the New York Central to the points mentioned 
to enable it to compete on an equality with other carriers from 
that district. 


COMMISSION MOTOR REPORTS 


The Commission, by division 5, in MC 88888, Charles Shel- 
don, common carrier application, has authorized operation as 
a common carrier of pres-to-logs and lumber in truckload lots 
from Longview, Wash., to Portland, Seaside, and Cannon Beach, 
Ore., over U. S. highways 99, 30, and 101, and an unnumbered 
county road, with the right to serve all intermediate points. 

In MC 2130, Sub. No. 3, Herrin Motor Lines, Inc., Monroe- 
Ferriday extension, the Commission, by division 5, has author- 
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ized operation as a common carrier of general commodities 
over specified routes between Alexandria, La., and Monroe and 
Ferriday, La. 

The Commission, by division 5, in MC 61525, Sub. No. 1, 
South Texas Coaches, Inc., extension of operation, has author- 
ized extension of operation by Bowen Motor Coaches, appli- 
cant’s successor in interest, as a common carrier of passengers 
and their baggage, on round-trip tours, over regular routes from 
points served by it and Laredo and McAllen, Tex., to points in 
Mexico and return, with no pick-up of passengers except at the 
points of origin designated and except passengers who have 
purchased tickets to points in Mexico and return and with no 
discharge of passengers at any point not a point of origin for 
the respective passengers. 2 

In MC 88220, Fred M. Meneely, common carrier applica- 
tion, the Commission, by division 5, has authoriezd operation as 
a common carrier in the transportation of clay products from 
points in Clay County, Ind., to Owensboro and Louisville, Ky., 
points in the St. Louis commercial zone as defined in 1 M. C. C. 
673, Illinois, Michigan, and Ohio, over irregular routes. 

In MC 50323, Loreto Salvatore, contract carrier application, 
the Commission, by division 5, has denied an application for 
authority to transport as a contract carrier terra cotta mate- 
rials and products from Philadelphia, Pa., to points in New 
York, New Jersey, Delaware and Maryland, over irregular 
routes. 

The Commission, by division 5, in MC F-211, Urban J. 
Haas and Cyril H. Wissel, purchase, Alfred C. Daniel, em- 
bracing also MC F-241, Same, purchase, Edwin Raab, has 
authorized purchase by Urban J. Haas and Cyril H. Wissel, 
Dubuque, Ia., dba H. & W. Motor Express Co., of operating 
rights and property of Alfred C. Daniel, Elizabeth, Ill., dba 
Quick Service Transportation Co. It has dismissed the appli- 
cation of Hass and Wissel to purchase certain operating rights 
of Edwin Raab. The Commission in dismissing MC F-241 said 
“the transfer of strictly intrastate rights is not subject to our 
jurisdiction,” and cited as authority Santa Fe Trail Transporta- 
tion Co., Purchase, Schaeffer, 5 M. C. C. 115. 

In MC F-97, Santa Fe Trails of Illinois, Inc., control, 
Peoria-Rockford Bus Co., the Commission, by division 5, has 
denied the application to acquire control of Peoria-Rockford 
Bus Co. by purchase of capital stock. The Commission said that 
in view of the applicability of the general principles enun- 
ciated in Pennsylvania Truck Lines, Inc., Control, Barker, 
1M. C. Cc. 101, 5 M. C. C. 9 and 49, the instant acquisition 
could not be deemed other than an extension of the Atchison, 
Topeka & Santa Fe Railway’s influence into territory not 
naturally served by it, and already served by other railroads 
and motor carriers, and as such hsould be denied. 

The Commission, by division 5, in MC F-707, D. J. Thurston, 
purchase, H. W. Merritt, has deferred entry of an order for 20 
days, to afford opportunity for interested parties to make 
representations, approving purchase by D. J. Thurston, Jr., 
Wilson, N. C., dba Thurston Motor Lines, of operating rights 
of H. W. Merritt, Kinston, N. C., dba Comer Motor Express. 


L C. C. HIGHLIGHTS 


Commissioner Mahaffie thinks the time has come when the 
Commission should cease awarding interest at the rate of 6 per 
cent per annum on reparation, chiefly because of the reduction 
in interest rates on money. An award based on a rate higher 
than the proper use-value of money, he says, is in the nature of 
punitive damages, a subject beyond the jurisdiction of the Com- 
mission. He also thinks interest should not be awarded for the 
period prior to the filing of a complaint attacking a rate as 
unlawful. These views are found in his dissenting expression 
in No. 25548, J. Hamburger Co., Inc., et al. vs. A. C. L. et al. 
About the time the commisssioner was formulating these views 
the federal district court for the northern district of New York 
upheld interest at the rate of 6 per cent as part of the award of 
reparation made by the Commission in International Paper Co. 
vs. Delaware & Hudson Railroad Corporation, 220 I. C. C. 132. 
The court said many small shippers would have to pay 6 per 
cent if they borrowed money, whatever the prevailing rate of 
interest in financial centers. 





W. P. REORGANIZATION 


Averring that the plan of reorganization of the Western 
Pacific Railroad Co. approved by the Commission in its report 
and order of October 10 (see Traffic World, Oct. 22, p. 809) is 
unjust, inequitable, fails to afford due recognition to the rights 
of stockholders, discriminates unfairly in favor of certain 
creditors and fails to conform to the requirements of the law 
of the land regarding the participation of the various classes 
of creditors and stockholders, the Western Pacific has petitioned 
the Commission in Finance No. 10913 for modification or re- 
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opening for further testimony and argument. It asks for an 
order modifying the plan so as to give due recognition to the 
rights of the debtor’s unsecured creditors and stockholders 
through the authorization of additional capital stock out of a 
total capitalization of not less than $120,000,000, or, in the 
alternative, reopening for further testimony and argument. 

The Western Pacific says the basic injustice of the plan lies 
in the proposal of the Commission to limit the capitalization of 
the reorganized company to $93,726,517, including 313,703 
shares of no par value stock valued for purposes of the plan 
at $100 a share. 

Others asking for modification of the plan are the institu- 
tional bondholders’ committee headed by Frederick H. Ecker, 
the Irving Trust Company, and A. C. James Co. 

The Reconstruction Finance Corporation has asked the 
Commission to modify its report and order of October 10, in 
respect of its claim of $10,000,000 against the trustees of the 
Western Pacific in accordance with the modified plan of the 
committee representing institutional holders of the first mort- 
gage bonds of the Western Pacific. In the alternative, it said 
that if the modified plan was not approved, that the Commis- 
sion’s plan should nevertheless be modified to make adequate 
provision to meet the objections which the corporation had 
urged to it. 

The Railroad Credit Corporation has asked the Commission 
to modify the plan of reorganization promulgated in its report 
and order of October 10 for the better protection, in the issu- 
ance of securities, of its claim. In the alternative, it asked 
modification so as to give effect to a compromise plan resulting 
from negotiations between representatives of the Western 
Pacific, the first mortgage institutional bondholders’ committee, 
the Reconstruction Finance Corporation, the A. C. James Co., 
and the petitioner, dated November 30 and attached to the 
petition for modification. 


C. M. ST. P. & P.-C. & N. W. MERGER 


Arguments were made December 15 in Finance No. 10881, 
Chicago & North Western reorganization, and No. 10882, C. M. 
St. P. & P. reorganization, on a motion by committees repre- 
senting the holders of common stock of the North Western and 
holders of the preferred stock of the Milwaukee to reopen that 
case with a view to the making of a plan of reorganization based 
on a consolidation of the two companies. (See Tariff World, 
October 29, p. 871.) 

Time for arguments was assigned to E. R. Johnston, rep- 
resenting the preferred stockholders of the Milwaukee; E. C. 
Kohlsaat, representing the common stockholders of the Chicago 
& North Western; Samuel H. Cady, vice-president and general 
counsel of the North Western; Kenneth F. Burgess and Douglas 
Smith, institutional investors and others; Fred N. Oliver, mutual 
savings bank group:. Edgar G. Crossman, Guaranty Trust Co.; 
John A. Hill, the trustees of adjustment mortgage of the Mil- 
waukee; Harry W. Oehler, assistant attorney general of Min- 
nesota; J. G. Luhrsen, Railroad Labor Executives Association; 
Joseph H. Moran, protective committee of gold mortgage bond- 
holders; Leslie B. Soper, New York Trust Co., and Robert W. 
Swaine, the Milwaukee company. 

Those speaking in favor of the reopening for the purpose 
mentioned were Messrs. Johnston, Kohlsaat, Cady and Swaine. 
Others, representing creditors, said that such a reopening would 
merely delay reorganization of the companies in what they indi- 
cated they believed would be a vain effort to save something 
for the stockholders. Mr. Luhrsen said the interest of those for 
whom he was speaking was for the inclusion in any plan or 
plans of reorganization of provisions for the protection of labor 
that might be displaced by the reorganization. 

Mr. Johnston said that savings resulting from consolidation 
would aggaregate at least $10,000,000, although he said the 
necessary studies to make a precise estimate had not been 
completed. 

Mr. Cady expressed the opinion that the savings would be 
at least $15,000,000. The railroads, he said, were facing a crisis 
and that something had to be done and done soon or the coun- 
try would be faced with government ownership, a thing, in his 
estimation, to be devoutly avoided. His idea was that it would 
take from six to eight months to make the necessary studies 
to ascertain the savings that would result from consolidation, 
and cost from $150,000 to $200,000. 








COMMISSION ORDERS 

No. 26727, E. H. Kingman Co. vs. N. Y. N. H. & H. et al. Petition 
of complainant for review of records and report in light of reports 
in No. 26870, denied. 

No. 27897, Animal Trap Co. of America vs. N. Y. C. et al. Petition 
of complainant for reconsideration denied. 

No. 27996, M. Crelinsten & Sons, Ltd., et al. vs. Alton et al. Pro- 
ceeding reopened for further hearing at such time and place as Com- 
mission may hereafter direct. 
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MC C-101, Northwest Tariff Bureau vs. Adams Transfer & Storage 
Co. et al. St. Paul Association of Commerce of St. Paul, Minn., per- 
mitted to inervene. 

MC 819, Arkansas Transfer and Moving Co., common carrier ap- 
plication. Effective date of order of October 22, postponed to January 
20. 

MC 3005, James F. Hoey, common carrier application. Applicant's 
request for postponement of effective date of order of October 12, pend- 
ing disposition of petition for rehearing filed by applicant, denied. 

MC 18719, Tri-State Motor Lines, Inc., common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

MC 23620, Georgia Motor Express, Inc., common carrier applica- 
tion. Matter reopened for further hearing at time and place to be 
hereafer fixed by Commission, with respect only to operations between 
Gadsden, Ala., and Atlanta, Ga., over Alabama Highway 74 and Georgia 
Highway 6 via Piedmont, Ala., and Cedartown, Ga., between Gadsden 
and Austell, Ga., thence over U. S. Highway 78 between Austell and 
Atlanta; and operations to off-route points between and _ including 
Anniston and Sylacauga, Ala., over U. S. Highway 241. Order of 
October 17 vacated and set aside insofar as it relates to above-described 
operations. 

MC 60016, A. C. Rice Storage Corporation, common carrier applica- 
tion; and MC 60017, Same, contract carrier application. Horton Motor 
Lines, Inc., permitted to intervene. 

MC C-30, Central States Motor Freight Bureau, Inc., vs. Union 
Transfer Co., Inc. Complaint dismissed on request of complainant. 

MC C-47, Central States Motor Freight Bureau, Inc., vs. Paul 
Ameen, dba Ameen Transfer Lines et al. Complaint dismissed on re- 
quest of complainant. 

No. 19610, switching rates in Chicago switching district; and No. 
24950, Acme Steel Co. et al. vs. A. T. & S. F. et al. Petition of 
respondents for further modification of order to permit establishment 
of reduced rates for application to gasoline and other light oils, car- 
loads, within Chicago switching district, assigned for hearing at such 
time and place as Commission may hereafter designate. Petroleum 
Carriers Division of the American Trucking Association, Inc., and 
the Petroleum Haulers Division of the Central Motor Freight Associa- 
tion, Inc., permitted to intervene. 

MC 2471, Tri-State Motor Transport, Inc., common carrier applica- 
tion. Order of September 19 vacated and set aside. Proceeding as- 
signed for oral argument at time and place to be fixed by division 5. 

MC 89540, Schell Transports, Ltd., common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

MC 891, Gerard Motor Express, Inc., extension of operations. 
Petition for rehearing and reconsideration filed by Hancock Truck 
Lines, Inc., denied. 

MC 4872, Griffith Freight Lines, Inc., common carrier application. 
Petition for reconsideration, rehearing and modification of Commission's 
order of October 3, filed by Gordons Transports, Inc., denied. 

MC 17857, McCoy Truck Lines, Inc., common carrier application. 
Petition for reopening and reconsideration filed by H & W Motor 
Express Co., denied. 

MC 48654, John P. Fleming, dba Fleming Driveaway Service, com- 
mon carrier application. Petition for reargument and reconsideration 
filed by intervening rail carriers, denied. 

MC 50757, Albert Payne Warner, common carrier application. Mat- 
ter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

No. 27745, practices affecting Dillonvale & Smithfield Ry.; and 
1. & S. No. 4327, allowance to Dillonvale & Smithfield Ry. Respond- 
ents’ request for a 20 day postponement of effective date of order, 
denied. 

No. 28140, Samuel Radbill and Florence Radbill, trading and doing 
business as Radbill Oil Co., vs. A. & W. et al. Socony-Vacuum Oil 
Co., Inc., permitted to intervene. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Petitions 
of the Pennsylvania Public Utility. Commission and certain anthracite 
producers for reconsideration and modification of findings herein, 
denied. 


PETITIONS FOR REHEARING, ETC. 

No. 27941, Brown Paper Mill Co., Inc., vs. A. G. S. et al. Com- 
plainant asks reopening and reconsideration by entire Commission of 
report and decision of division 2 dated July 28, served October 8. 

No. 27197, Stanolind Pipe Line Co. vs. Alton et al., and two sub- 
numbers thereunder; Same vs. A. T. & S. F. et al., and Same vs. 
Alton & Southern et al. Stanolind Pipe Line Co., complainant, and 
Standard Oil Co. (Indiana), intervener, ask reconsideration of decision, 
reported at 227 I. C. C. 619, in so far as reparation is denied in con- 
nection with shipments of asphalt from St. Louis, Mo., Kansas City, 
Mo.-Kan., and Chicago, IIll., districts (Wood River, Sugar Creek and 
Whiting, respectively), to Texas points. 

Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks amendment of order. 

MC-F 736, Dakota Transfer & Storage Co., purchase, Danner Trans- 
portation, Inc. Dakota Transfer & Storage Co. and Danner Trans- 
portation, Inc., ask that Dakota Transfer & Storage Co., be permitted 
to operate, pending final approval of application to purchase, tem- 
porarily for a period not exceeding 180 days, properties sought to 
be acquired from Danner Transportation, Inc. 

Finance No. 4092, construction of line by Central Aroostook. Cen- 
tral Aroostook asks modification of supplemental order, dated De- 
cember 4, 1936, whereby an extension of time, to December 31, 1940, 
shall be ordered, within which time petitioner shall complete con- 
struction of line of railway heretofore authorized. 

1. & S. No. 4511, estimated weights on citrus fruits. Standard 
Packing Institute asks Commission to review and reverse certain ryl- 
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ings made by the examiner under which he excluded certain evidence 
pertaining to the merits of respective types of containers involved 
in this proceeding, offered by petitioner in opposition to proposed 
increased estimated weights on citrus fruit from Texas and Florida 
and to proposed increased transportation charges resulting therefrom; 
and that further hearing be granted to permit petitioner to offer 
evidence heretofore rejected by examiner or that offer of proof made 
by petitioner be accepted as the evidence of the witness, Sardo, as fully 
and completely as if witness had been permitted to testify to facts 
set forth in said offer. 

Ex Parte MC 22, motor carrier rates in New England. A. J. Laurie, 
dba A. J. Laurie’s Trucking Co., Gaspee Transportation Co., Inc., 
Providence Teaming Co., Inc., Providence Despatch, Inc., and H. & 
M. Transportation Co., Inc., ask further modification of order entered 
August 3, so as to require establishment of rates on sugar in bags, 
barrels, cartons or boxes from Boston, Mass., on the one hand, to 
various points and places in Rhode Island, on the other, as set forth 
in an appendix attached to petition; and that in lieu of rates published 
in Item No. 1705 of Agent I. C. Bailey’s MF I. C. C. No. 29, New 
England Motor Rate Conference Section 4, local, joint and proportional 
commodity tariff, on said commodity, Commission prescribe as minima 
rates set forth in the appendix. 

No. 27918, Globe Grain and Milling Co. vs. Union Pacific et al. 
Complainant asks entire Commission to reopen and reconsider this 
cause on present record, including this petition, and on reconsidera- 
tion te modify report and order herein dated October 11, by division 
4, to grant relief prayed for in complaint. 

No. 20769, refrigeration charges on fruits, vegetables, berries and 
melons from the west. J. J. Quinn, as agent, for and on behalf of 
carriers concurring parties to Perishable Protective Tariff No. 10. 
petitioner’s I. C. C. No. 11, asks modification of order prescribing 
publication in tariff of division of refrigeration revenue among carriers. 

No. 27684, Wisconsin Distributing Co. et al vs. C. & N. W. et al. 
Complainants and interveners ask that proceeding be reopened for 
further consideration on record as made and that a modified report 
and order be entered in the following respects: Waiver of under- 
charges; clarification of minimum weight; modification of finding on 
cars purchased F. O. B. Chicago; and shipments made in pendency 
of complaint. 


MC-F 260, Pennsylvania Greyhound Lines, Inc., purchase, Great 
Eastern System, Inc. Pennsylvania Greyhound Lines, Inc., asks dis- 
missal of application without prejudice. 


MC-F 261, Central Greyhound Lines, Inc., purchase. Great Eastern 
System, Inc. Central Greyhound Lines, Inc., asks dismissal of applica- 
tion without prejudice. 

No. 27883, Scholler Brothers, Inc., vs. Central of Georgia et al. 
Complainant asks rehearing and further consideration. 

Nos. 13535, 14880 et al., Consolidated Southwestern Cases. New Or- 
leans Joint Traffic Bureau, intervener, asks Commission to broaden 
issues in reopened proceeding so as to make it possible to deal with 
the relationship of the rates via New Orleans with those via south 
Atlantic ports in connection with the rates from, to and via the several 
north Atlantic ports (instead of confining it to rates from, to and via 
Baltimore); and further to make it possible to deal with the reason- 
ableness per se and as related to all rail rates of the ovean-rail rates via 
New Orleans to and from points in Arkansas and Louisiana, and also 
to and from Oklahoma if the issues of ‘‘reasonableness as related to 
all rail rates’’ is not already clearly included in the reopening order 
with respect to Oklahoma. 


1. & S. No. 4381, pipe to and from southwest. Pan-Atlantic Steam- 
ship Corporation asks reopening and rehearing to end that petitioner 
and port of New Orleans be granted an equitable adjustment, with 
respect to wrought iron or steel pipe and related articles from produc- 
ing points in official territory to destinations in southwestern territory 
over rail-water-rail routes via New Orleans. 

Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks amendment of order. 


FINANCE APPLICATIONS 


Finance No. 12246. Amended. Clinton, Davenport & Muscatine 
asks authority to abandon portions of its electric line or operation 
thereof extending from Davenport to Clinton, Ia., that will be ren- 
dered useless in the event that the approval of the sale of part of 
applicant’s line to the trustees of the Chicago, Rock Island & Pacific 
in accordance with a contract between the applicant and the trustee. 
The segment proposed for abandonment, about 9 miles long, beginning 
with the electric line intersection of the Rock Island track near Shaf- 
fton, ending near Clinton. It is desired to abandon operation on 
about 1.61 miles of one segment and 1.24 miles on the other. The 
part of the railroad to be sold to the Rock Island extends from Daven- 
port to Shaffton, a distance of a little more than 24 miles. 

Finance No. 12260. Washington and Franklin Railway Co. asks 
authority to extend maturity of $378,000 of first mortgage bonds due 
January 1, 1939, to January 1, 1954, with interest reduced from 5 to 
414 per cent per annum. 

Finance No. 12261. Western Maryland Railway Co. asks authority 
to assume obligation or liability as lessee in respect of the bonds re- 
ferred to in Finance No. 12260. 

Finance No. 12263. George E. Roosevelt, R. G. Page and Philip 
N. Cristal, as a protective committee for Iowa Central Railway Co. 
first mortgage five per cent 50-year gold bonds, ask authority to act 
as such committee and to continue to solicit, use, employ or act 
under or pursuant to proxies, authorizations or a deposit agreement 
in or in eonnection with the receivership proceedings now pending 
against, and the reorganization of, the Minneapolis & St. Louis Rail- 
road Co. 
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Proposed Reports in I. C. C. Cases 
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BOSTON COMMERCIAL ZONE 


PPLICATION of the motor carrier act to the whole area 
i of what is popularly known as Boston and its suburbs is 
recommended by Examiner Paul R. Naefe, in a proposed report 
in Ex Parte MC 26, Boston, Mass., commercial zone. He de- 
termines, in his report, the zone adjacent to and commercially 
a part of Boston, and contiguous municipalities, within the 
meaning of section 203 (b) (8) of the motor carrier act. Then 
he states his conclusion that removal of exemption provided in 
that section between the zone adjacent to and commercially 
a part of Boston and contiguous municipalities should be found 
necessary to carry out the policy of Congress enunciated in 
section 202 of the act. 

Adoption of his recommendation would make the motor 
act applicable within the whole territory. He said that all 
witnesses representing motor carrier associations and motor 
carriers testified that strict regulation of all transportation in 
interstate or foreign commerce was necessary to afford pro- 
tection to the shipping public and to responsible operators; 
that in the past conditions within the motor carrier industry 
had been very chaotic; that such conditions were substantially 
corrected by the findings and order in Motor Carrier Rates in 
New England, 8 M. C. C. 287, wherein the Commission, divi- 
s.on 5, prescribed minimum class and commodity rates and 
classifications for motor common carriers within New England 
and certain surrounding territory; that elimination of rate 
regulation in the Boston commercial zone would again throw 
the motor carriers into the previous chaotic condition by a 
process which had been commonly known as chiselling among 
the motor carriers; that if an exemption was made, carriers as 
a whole would use the movement of freight within the ex- 
empted area as a lever to obtain freight moving from that 
territory to points without that territory on regulated rates 
by quoting rates below cost of operation within the exempted 
territory. 

A witness for the Boston Chamber of Commerce, said the 
examiner, although taking no definite position, admitted on 
cross-examination that it was to the best interest of the car- 
riers and shippers to have all transportation charges regulated. 
The examiner pointed out that it was impossible to determine 
which of the thousands of movements in the Boston area were 
intrastate or interstate commerce, and that if rates were to 
be based on what one man thought the commerce was, there 
would be constant chaos and chiselling. 

The examiner said the Commission should find that for the 
purpose of administration, execution, and enforcement of the 
motor carrier act, the zone adjacent to and commercially a part 
of Boston and contiguous municipalities, within the meaning 
of section 203 (b) (8) of the act, included the area within the 
corporate limits of Boston, the cities of Chelsea, Revere, 
Everett, Malden, Melrose, Somerville, Medford, Cambridge, 
Newton, Waltham and Quincy, and the area within the town- 
ship limits of Winthrop, Winchester, Arlington, Belmont, 
Watertown, Needham, Dedham, Brookline and Milton. 

The examiner said that, in his opinion, failure of the Com- 
mission to regulate interstate traffic within the Boston commer- 
cial zone would leave an important segment of traffic occur- 
ring in a so-called twilight zone, subject to no regulation; 
would cause a condition of chaos and confusion antithetical 
to the maintenance of any regulation; would be contrary to 
the weight of the evidence and to the policy of Congress as 
stated in section 202 (a) in that it would result in the failure 
of the Commission to cooperate with organizations of motor 
carriers in the administration and the enforcement of the act. 


POWER OVER MOTOR SERVICE 


Being of the opinion that the Commission has no power 
over a carrier by motor vehicle to compel continuance or to 
reestablish service, Examiner Paul H. Naefe has recommended 
d'smissal of MC C-85, Towns of Bristol and Hill, N. H., vs. Bos- 
ton & Maine Transportation Co., served December 15, for want 
of jurisdiction. The defendant is a subsidiary of the Boston & 
Maine Railroad. 

The New Hampshire municipalities, by a complaint filed 
April 22, alleged that defendant’s proposed abandonment on 
May 1 of passenger carrying motor vehicles between Franklin, 
Bristol, and Hill, N. H., would result in a violation of section 
204 (a) (1) of the motor carrier act. They asked, said the 
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examiner, that the defendant be required to cease and desist 
from violation of the act and to establish and put in force 
such a system of public transportation of passengers between 
Franklin, Hill, and Bristol as would adequately serve the 
passenger transportation demands of that area. The defendant 
asked dismissal on the ground that the Commission was with- 
out jur.sdiction, but it also answered the complaint. The Com- 
mission denied the motion and the matter was referred to the 
examiner for a recommended report and order. 

A certificate of public convenience and necessity, the ex- 
aminer pointed out, was not a contract but was in the nature 
of a limited franchise where certain privileges were granted 
to the holder. When the Boston & Maine Railroad was author- 
ized to discontinue rail service arrangement was made for the 
carriage of freight but the examiner said there was no written 
agreement made concerning the continuance of bus operations. 

The fact, as pointed out by the complainant, that the New 
Hampshire Public Service Commission had no authority to 
compel or allow a motor carrier to discontinue its motor service, 
and that a finding that this Commission also had no jurisdic- 
tion over abandonment of such service would result in motor 
carriers being able to discontinue service without the consent 
of either state or federal authorities, the examiner said, was 
immaterial. Inconvenience or hardships, if any, he said, that 
resulted from following the statute as written, must be relieved 
by legislation. He quoted E. T. & W. N. C. Motor Transporta- 
tion Co., Lease, Imperial Transportation, 5 M. C. C. 196, 200, 
as authority for that conclusion. 

In view of the fact that complainants sought affirmative 
relief, that is, an order requiring continuance of service, the 
examiner said, a further question was presented. It was as to 
whether or not the Commission could compel a carrier who 
had been granted privileges by a certificate and who had 
abandoned service authorized by one of the privileges, to rees- 
tablish such service. 

In his opinion, said Examiner Naefe, where the holder of 
a certificate completely abandoned service authorized by a 
privilege the Commission thereafter could not compel the 
holder of the certificate to reestablish the service authorized 
by the abandoned privilege, and that therefore the Commis- 
sion was without jurisdiction. 





INSURANCE ON ALCOHOLIC LIQUORS 


A finding of unlawfulness is proposed by Examiner Richard 
Yardley in I. and S. M. 492, insurance on alcoholic liquors in 
southern territory, as to a proposed tariff rule providing for all 
risk insurance in connection with rates on shipments of alco- 
holic liquors. The rule was specifically intended for the account 
of Jack Cole Co., Inc., Huber & Huber Motor Express, and 
Silver Fleet Motor Express, Inc., and their connections. 

By schedules in supplement No. 109 to Agent W. M. Miller’s 
MF I. C. C. No. 1, dated to be effective September 28, Miller 
proposed to establish for the account of the carriers mentioned, 
a rule providing for all risk insurance in connection with rates 
on alcoholic liquors. The Commission, on its own motion, sus- 
pended the proposed schedules. Huber & Huber Motor Express, 
the examiner said, undertook the burden of justifying the sus- 
pended schedules, and that company was called the respondent. 
Frankfort Distilleries, Inc., intervened in support of the sus- 
pended rule. 

According to the report, when distilleries began the use of 
common carrier truck lines, they required the truck carriers 
to carry cargo insurance and to furnish them with copies of 
insurance policies. These policies, said the examiner, carried 
hidden clauses and exceptions which were not acceptable to the 
liquor industry. Some of the policies, Examiner Yardley said, 
were payable to the truck company and others provided that 
if a loss occurred, the truck company would assign its interest 
to the shipper. The latter, the examiner said, was most unsatis- 
factory on account of the difficulties in obtaining settlement of 
a loss claim following, for instance, bankruptcy of a truck 
operator. Furthermore, said the examiner, losses occurred 
under conditions for which the carrier was not legally liable 
and the distilleries were neither able to collect for the value 
of the liquor nor for the government tax. 

Because of these unsatisfactory conditions, said the exami- 
ner, motor carriers procured all risk insurance policies which 
protected the carriers against loss of any kind whatsoever. 








PAGE 1268 


Some policies were made payable to the carriers, others to the 
shippers. Certain officials of the Commission, said the exami- 
ner, advised the intervener in this case that if these policies 
were made payable to the shipper and the premiums paid for 
by the carrier, it would be necessary to incorporate a note in 
the tariffs to the effect that all risk insurance was provided by 
the carriers. Receipt of this information, said the examiner, 
was fellowed by the incorporation of the rule under considera- 
tion. 

There was no qustion about the lawfulness of a carrier 
providing for all risk insurance on a particular commodity, said 
the examiner, when the premium was paid by the carrier and 
the policy was made payable to the carrier. A question arose, 
however, said he, where an endorsement was issued similar to 
one shown in an appendix to the report and where the policy 
was made payable directly to the shipper. Even in these cir- 
cumstances, said the examiner, if it was found lawful the ques- 
tion also arose whether a note should be incorporated in the 
tariff referring in any way whatsoever to all risk insurance. 

The examiner said it was evidently the intention of the 
carriers to obtain a different policy for each shipper, his con- 
clusion being based on the sample of policy submitted. He said 
the rates on liquor contained in Agent Miller’s tariff were the 
same over carriers providing for all risk insurance and those 
that did not provide for that insurance. After pointing out a 
number of objections, the examiner said the rule was also 
objectionable because the three carriers named in the note 
agreed to insure against losses for which they were not legally 
liable at the same rates maintained by carriers who were not 
named in the rule. The examiner said the loss in handling alco- 
holic liquors for the intervener by the carriers named in the 
note had been insignificant. 


In bringing his report to a close, the examiner said it was 
not unlawful for carriers to obtain all risk insurance payable 
to the carrier. The shipper, for a consideration, he said, could 
be made a party to the policies for the purpose of notice of 
cancellation. Thereby, the shippers and carriers, said he, would 
accomplish that which they sought to do here, except that the 
insurance would not be payable to the shipper. The Commis- 
sion then, said he, would be relieved of the burden of determin- 
ing whether the policies covered ail risk and other tariff vio- 
lations. 


Iron and Steel 


No. 27471, Parkersburg Rig & Reel Co. vs. B. & O. et al. 
By Examiner George M. Curtis. On further searing car- 
load shipments, iron and steel articles, Wierton, W. Va., fabri- 
cated in transit at Parkersburg, W. Va., and forwarded to 
Philadelphia, Pa., for further processing and movement be- 
yond, between March 1, 1934, and September 1, 1936, and pen- 
dente lite, proposed to be found to have been misrouted, and 
reparation proposed. The examiner said the Commission 
should find that 104 carloads that were routed and moved over 
the Park Junction, Pa., route were misrouted, and that the 
complainant was damaged to the extent that the rate of 36.75 
cents applicable over that route exceeded a rate of 35.5 cents 
that was applicable over the Shippensburg, Pa., route. 





EXPRESS AGENCY PURCHASE CASE 

Approval of purchase by the Railway Express Agency, 
Inc., of specified operating rights and property of the South- 
eastern Express Co. has been recommended by Examiner A. 
Henry Walter, in a recommended report, served December 14, 
in MC F-635, Railway Express Agency, Inc., purchase South- 
eastern Express Co. The property to be purchased consists of 
493 vehicles, over the road operating rights for eighteen routes, 
realty and structures used by the Southeastern Express Co. in 
conducting the motor part of that company’s business in the 
southeastern states. The price was $622,037.86, the estimated 
depreciated value of the property to be acquired. The vendor 
was the Georgia Realty Co. The examiner said that the realty 
company was a subsidiary of Southern Railway and that its 
capacity in the instant case was merely that of a _ conduit 
through which title would pass to the applicant. 

In making its application, Railway Express Agency, Inc., 
asserted that its operations were subject to part I of the inter- 
state commerce act and reserved its right to claim exemption 
from any or all parts of the motor carrier act. The examiner 
said the applicant was, so far as its over the road operations 
were concerned, a common carrier by motor vehicle as defined 
in the motor carrier act, citing Scott Bros., Inc., Collection and 
Delivery Service, 4 M. C. C. 551, as authority for his conclusion. 

The property to be purchased is the motor part of the 
Southeastern Express Co., which has been taken over, to the 
extent of pooling and division of earnings, by the Railway Ex- 
press Agency, Inc., in accordance with the Commission’s deci- 
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sion in Railway Express Agency Pooling Application, 227 I. C. C. 
517. 





MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in “‘black face’’ type.) 


Pennsylvania—MC 95453, W. Harvey Pugh, contract car- 
rier application. Joint board 74. Served December 9. Ap- 
plicant’s operations proposed to be found those of a common 
carrier. Certificate proposed. Feed and fertilizer over ir- 
regular routes from Baltimore, Md., to points in Chester and 
Delaware counties, Pa. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Texas—MC 95198, H. H. Engelking, dba Engelking Service 
Station, contract carrier application. Joint board 77. Served 
December 9. Permit recommended. General commodities in 
pick-up and delivery service for line haul carriers within the 
corporate limits of Premont, Tex. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

New Jersey—MC 95015, John William Shaw, contract car- 
rier application. Joint board 67. Served December 9. Permit 
proposed. Porcelain enamel steel and enamel ware, between 
Bloomfield, N. J., on the one hand, and New York, N. Y., and 
Philadelphia, Pa., on the other, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

New Jersey—MC 95012, Andrew and Walter Materna, dba 
Materna’s Padded Van Service, common carrier application. 
Joint board 67. Served December 9. Certificate proposed. 
Household goods, between Passaic, Clifton, Garfield and Wal- 
lington, N. J., on the one hand, and points in New York and 
Pennsylvania, on the other, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

District of Columbia—MC 94769, Sub. No. 1, Julius W. 
Woodson, extension of operations—North Carolina and South 
Carolina. Joint board 2. Served December 9. Certificate 
recommended. Household goods, between the District of 
Columbia, on the one hand, and points in North Carolina and 
South Carolina, on the other, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of hearing. 

lowa—MC 94639, A. W. Bornholdt, common carrier ap- 
plication. Joint board 138. Served December 9. Certificate 
recommended. Live stock, Ivoca, Ia., and points within 15 
miles thereof, to Omaha, Neb., and agricultural implements and 
parts thereof, building and roofing materials, feed, seed, straw, 
hay and coal, in the reverse direction, over regular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania—MC 94618, Dwight C. Winemiller, common 
carrier application. Joint board 74. Served December 9. Cer- 
tificate recommended. Agricultural products, Stewartstown, 
Pa., and points within 15 miles thereof, to Baltimore, Md.; live 
stock from Stewartstown and the area described to Baltimore 
and points within 20 miles thereof; and fertilizer, sand, 
crushed stone, fruits, vegetables, and groceries from Baltimore 
to Stewartstown and points within 15 miles thereof over ir- 
regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Michigan—MC 94616, Maynard Southworth, common car- 
rier application. Examiner W. R. Pierce. Served December 9. 
Certificate proposed. Live stock, fruits, and vegetables, 
Decatur, Mich., and points within 25 miles thereof, to Chicago 
Ill., Ind‘anapolis, Ind., and Cincinnati, O., and feeds and fer- 
tilizer from Chicago to Decatur and points within 25 miles 
thereof, over regular and irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

Massachusetts—MC 94443, Henry De Lory, contract car- 
rier application. Examiner H. L. Hanback. Served December 
9. Permit recommended. Building granite and lumber, East 
Weymouth, Mass., and all points within a radius of 10 miles 
of East Weymouth, on the one hand, to Syracuse, N. Y., and 
all intermediate and off-route points between Albany, N. Y., 
and Syracuse, within a radius of 20 miles of New York highway 
5, on the other, over described routes. 

Tennessee—MC 93481, Howard S. McIntyre & Frank Hurt, 
dba McIntyre Milk Delivery, common carrier application. Joint 
board 4. Served December 9. Certificate proposed. Specified 
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commodities from and to certain points in Mississippi and 
Tennessee, over regular and irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Kentucky—MC 93054, Helen V. McGinnis, dba City Trans- 
fer Co., common carrier application. Joint board 105. Served 
December 9. Applicant’s operation proposed to be found that 
of a contract carrier. Permit recommended. General commodi- 
ties in pick-up and delivery service for line haul carriers at 
Paducah, Ky. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of service. 

New York—MC 91838, Daniel Murphy and Eugene Murphy, 
dba Murphy Brothers, common carrier application. Examiner 
L. R. Conley. Served December 9. Certificate recommended. 
Household goods, between New York, N. Y., on the, one hand, 
and points in Connecticut, New Jersey and New York, on the 
other, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Missouri—MC 93042, Ezra Knaus, dba Knaus Truck Line, 
common carrier application. Examiner Pete H. Dawson. Served 
December 9. Certificate proposed. Continuance of operation, 
general commodities, between Kansas City, Mo.-Kan., St. 
Joseph, Mo., St. Paul, Minneapolis, Minn., and Chicago, IIL, 
over specified routes, and specified commodities between points 
in Missouri and Kansas, on the one hand, and points in Illinois, 
Indiana, Iowa, Wisconsin, and Minnesota, on the other, over 
irregular routes. 

Pennsylvania—MC 80356, Sub. No. 2, Rubin Blair, exten- 
sion of operations. Examiner D. C. Dillon. Served December 
9. Certificate recommended. Soil pipe and pipe fittings, East 
Greenville, Pa., to Danbury, Conn., Plainfield, N. J., and Great 
Neck, Hempstead, Mt. Kisco, New York, Rockville Center and 
White Plains, N. Y., and from Linfield, Pa., to Danbury and 
Plainfield, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

New Hampshire—MC 74646, Sub. No. 1, Paul H. Saltmarsh, 
contract carrier application. Joint board 186. Served Decem- 
ber 9. Permit proposed. General commodities between Man- 
chester, N. H., and East Weare, N. H., over New Hampshire 
highway 114 from Manchester to North Weare, N. H., thence 
over unnumbered highway to East Weare, serving all interme- 
diate points and off-route point of New Boston, N. H., and re- 
turn over same route. 

New York—MC 60874, Ruffalo Trucking Service, Inc. 
common carrier application. Examiner C. I. Kephart. Served 
December 9. Certificate recommended. Continuance of opera- 
tion, canned goods and kraut in containers from Newark, N. J., 
and points within 75 miles thereof and Passaic, Hackensack, 
and Elizabeth, N. J., and New York, N. Y., and tropical fruits 
in the reverse direction, over irregular routes. 

Utah—MC 33641, Sub. No. 1, Interstate Motor Lines, Inc., 
extension of operations—routes. Joint board 213. Served De- 
cember 9. Certificate proposed. General commodities, with 
exceptions, between Denver, Colo., and Salt Lake City, Utah., 
over specified routes. Exceptions, if any, must be filed within 
25 days from date of service. 


Colorado—MC 37498, Sub. No. 1, Robert E. Ensminger, 
extension of operations. Examiner M. T. Corcoran. Served 
December 9. Certificate proposed. Petroleum products, in 
bulk, points in Wyoming, Nebraska and Kansas to points in 
Colorado, over described routes. 

West Virginia—MC 32562, Sub. No. 1, Point Pleasant 
Transportation Co., Inc., Newark-Lancaster extension. Joint 
board 117. Served December 9. Certificate proposed. Beer 
and empty containers between Newark and Lancaster, O., over 
a regular route. 


New York—MC 25703, Thos. Cook & Son—Wagons-Lits, 
Inc., New York, N. Y., broker application, embracing also MC 
31975, Same, broker application. Examiner L. W. Cunning- 
ham. Served December 9. Denial of application in MC 25703 
proposed on finding applicant’s services in connection with 
motor transportation not to be those of a broker, for which a 
license is required. License recommended in MC 31975, to 
arrange transportation of persons and their baggage, at New 
York, N. Y., Boston, Mass., Philadelphia, and Pittsburgh, Pa., 
Baltimore, Md., Washington, D. C., Chicago, Ill., and San Fran- 
cisco and Los Angeles, Calif. 

New Hampshire—MC 20475, Sub. No. 1, George Edmond 
Dodge, dba George E. Dodge & Co., contract carrier applica- 
tion. Joint board 186. Served December 9. Permit proposed. 
General commodities between Henniker, N. H., and East Weare, 
N. H. 

Nebraska—MC 17094, C. A. Jackson, Inc., contract carrier 
application. Examiner M. T. Corcoran. Served December 9. 
Permit recommended. Continuance of operation, fresh meats, 
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packinghouse products, and packinghouse machinery and equip- 
ment, between Denver, Colo., Omaha, Neb., and Chicago, IIL, 
and fresh meats, packinghouse products, and canned goods from 
Chicago and certain packing plants in the suburbs thereof to 
Denver, over regular routes. 

Oregon—MC 4136, Sub. No. 1, Freda McNutt, executrix of 
estate of Louis Woldenberg, dba Blue Mountain Stage Co., ex- 
tension of operations. Joint board 172. Served December 9. 
Certificate proposed. General commodities, with exceptions, be- 
tween Pendleton and Mt. Vernon, Ore., over U. S. highway 395, 
serving all intermediate points with exceptions. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. : 

Minnesota—MC 1509, Sub. No. 13, Northland Greyhound 
Lines, Inc., extension of operations—Erskine and Cushing. 
Joint board 145. Served December 9. Certificate proposed. 
Passengers and their baggage, and express, mail and news- 
papers in the same vehicle with passengers between Crookston, 
Minn., and Detroit Lakes, Minn., and between Motley, Minn., 
and Little Falls, Minn., serving no intermediate points, over 
specified routes. 

West Virginia—MC 1003, Sub. No. 1, The Meyer Transit 
Co., extension of operation—Oakland-Keyser. Joint board 112. 
Served December 9. Certificate recommended. Passengers 
and their baggage and express and newspapers in the same 
vehicle with passengers, between Oakland and Keyser, Md., 
over U. S. highway 219. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

New York—MC 88283, Duane E. Moore, dba Moore Pe- 
troleum Products Co., contract carrier application. Examiner 
T. Naftalin. Served December 9. Denial of permit proposed. 
Petroleum and petroleum products, from certain counties in 
Pennsylvania to western New York, and benzol from Buffalo, 
N. Y., to Warren, Pa., in tank truckloads, over irregular routes. 

lowa—MC 95394, C. W. Ver Mulm, common carrier appli- 
cation. Joint board 148. Served December 10. Certificate pro- 
posed. Live stock, between Rock Valley, Ia., and points within 
10 miles thereof, on the one hand, and Sioux Falls, S. D., on 
the other, over a specified route. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Texas—MC 95368, William T. Edwards, contract carrier 
application. Joint board 77. Served December 10. Permit 
recommended. General commodities, in the performance of 
pick-up and delivery services for line-haul carriers within the 
corporate limits of Gonzales, Tex. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

Texas—MC 95287, Ralph Pitt, common carrier application. 
Joint board 33. Served December 10. Certificate recommended. 
Continuance of operation, oil field equipment and supplies, 
between points and places in Loving, Ward, Reeves, and 
Winkler counties, Tex., and Lea and Eddy Counties, N. M., 
where either the origin or destination point is, or both, are, 
oil field locations, over irregular routes. 


Texas—MC 95199, James T. Maupin, Jr., contract carrier 
application. Joint board77. Served December 10. Permit rec- 
ommended. General commodities, in the performance of pick- 
up and delivery services for line-haul carriers within the cor- 
porate limits of Falfurrias, Tex. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Texas—MC 95195, Paul Alton Kolodzie, contract carrier 
application. Joint board 77. Served December 10. Permit pro- 
posed. General commodities, in the performance of pick-up 
and delivery services for line-haul carriers within the cor- 
porate limits of Mathis, Tex. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

New Jersey—MC 95091, Herman Hergert, common carrier 
application. Joint board 67. Served December 10. Certificate 
proposed. Household goods, between points in Union county, 
N. J., on the one hand, and points in Pennsylvania east of the 
Susquehanna River, New York, N. Y., all points on Long Island, 
N. Y., and all those in Westchester county, N. Y., on the other, 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Nebraska—MC 93156, John E. Bergerson, common carrier 
application. Joint board 138. Served December 10. Certificate 
recommended. Hay, live stock, and scrap iron from farms in 
Dixon county, Neb., to Sioux City, Ia., and building materials, 
coal, feed, grain, hay, live stock, posts, salt, seed, and wire 
from Sioux City to the before described Nebraska points, over 
irregular routes. 

Nebraska—MC 93138, O. L. Black, common carrier appli- 
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cation. Examiner L. R. Conley. Served December 10. Cer- 
tificate proposed. Specified commodities, from and to certain 
points in Nebraska, Iowa, and South Dakota, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

lowa—MC 92983, Eldon Miller, contract carrier application. 
Joint board 54. Served December 10. Applicant’s operations 
proposed to be found those of a common carrier. Certificate 
proposed. Live stock and agricultural commodities, over a 
specified route, from Kalona, Ia., to Chicago, Ill.; and feed, 
farm machinery and hardware, and building materials on re- 
turn over the same route. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Ohio—MC 92754, Minnie Waterbury, common carrier ap- 
plication. Joint board 148. Served December 10. Certificate 
recommended. Specified commodities over irregular routes be- 
tween points in Iowa and South Dakota. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

Pennsylvania-—MC 92138, Anthony Mark, common carrier 
application. Examiner C. F. Price. Served December 10. Cer- 
tificate recommended. Specified commodities between points in 
Pennsylvania, Maryland, Delaware, New Jersey and New York, 
over irregular routes. 

lowa—MC 91927, B. P. Olson, common carrier application. 
Examiner L. R. Conley. Served December 10. Certificate 
recommended. Live stock between Elk Horn, Ia., and points 
within 15 miles thereof, and Omaha, Neb., over Iowa highway 
7; and hay and feed, agricultural implements and parts, petro- 
leum products in containers, furniture, lumber and building 
materials, iron and steel articles, and roofing and fencing 
materials, from Omaha to Elk Horn, and points within 15 
miles thereof, over the same route. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

lowa—MC 90439, Henry Charles, common carrier applica- 
tion. Joint board 138. Served December 10. Certificate pro- 
posed. Live stock, Underwood, Ia., and vicinity, to Omaha, 
Neb., and live stock, feed and farm machinery in the opposite 
direction, over a specified route. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

lowa—MC 90276, George Bramstedt, common carrier ap- 
plication. Joint board 148. Served December 10. Certificate 
proposed. Live stock between Alvord, Ia., and Sioux Falls, 
S. D., over a specified route. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Maine—MC 89411, Erlon L. Bennett, dba E. L. Bennett, 
common carrier application. Joint board 114. Served Decem- 
ber 10. Permit proposed. Pulpwood, Fryeburg, Me., and points 
in Maine within a 20-mile radius of Fryeburg, to Berlin, N. H 
over irregular routes. 


Oklahoma—MC 88862, Cecil Hensley, common carrier ap- 
plication. Joint board 15. Served December 10. Certificate 
recommended. Agricultural commodities and lumber, points 
in Haskell County, Okla., to points in Arkansas and fertilizer 
from Fort Smith and Little Rock, Ark., to points in Haskell 
County, over irregular routes. 

Maine—MC 88849, Hollis B. Farris, and Margueritte L. 
Farris, dba Hollis and Margueritte L. Farris, common carrier 
application. Joint board 114. Served December 10. Permit 
proposed. Pulpwood and forest products between points in 
Maine and New Hampshire, over regular and irregular routes. 

New York—MC 61463, Western New York Motor Lines, 
Inc., dba Blue Bus Lines, common carrier application. Joint 
board 71. Served December 10. Certificate recommended. 
Passengers, baggage and mail, between Buffalo and Rochester, 
N. Y., over specified routes, and over certain branch routes 
within New York and also charter operations. 


Virginia—MC 37281, Sub. No. 1, Ralph Pauline Salyards, 
Skyline Drive extension. Joint board 68. Served December 
10. Certificate proposed. Empty steel drums and liquid bitu- 
minous materials, between specified points in Virginia, Mary- 
land, and the District of Columbia, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

South Dakota—MC 36328, Sub. No. 1, John Van Hull, ex- 
tension of operations. Joint board 147. Served December 10. 
Certificate proposed. Emigrant movables between points with- 
in 25 miles of. Sioux Falls, S. D., on the one hand, and points 
in Iowa, Minnesota and South Dakota within 100 miles of Sioux 
Falls, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Ohio—MC 33500, Pyramid Moving Co., common carrier 
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application. Examiner F. D. Binkley. Served December 10. 
Certificate recommended. Continuance of operations, house- 
hold goods between points in Connecticut, Delaware, Illinois, 
Indiana, Maryland, the Lower Peninsula of Michigan, New 
Jersey, New York, Ohio, Pennsylvania, West Virginia, and the 
District of Columbia, over irregular routes. 

Pennsylvania—MC 21576, Sub. No. 1, Schultz Refrigerated 
Service, Inc., extension of operations—intermediate and off- 
route points. Joint board 67. Served December 10. Certifi- 
cate proposed. Such commodities as require refrigeration, and 
empty containers between Philadelphia, Pa., and New York, 
N. Y., over specified routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Mississippi—MC 12072, Dennis and Tom Murphree, dba 
Murphree-Ford Tours, Jackson, Miss., broker application. Joint 
board 97. Served December 10. License proposed. Passengers 
and their baggage between points in the United States. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

New York—MC 8375, Claude J. Beagle, common carrier 
application. Examiner C. E. Brooks. Served December 10. 
Applicant’s operations proposed to be found those of a contract 
carrier. Permit recommended. Continuance of operations, steel 
bars, Tonawanda, N. Y., to North Tonawanda, N. Y.; also steel 
bars over a specified route from Tonawanda to Pittsburgh, Pa. 

Maine—MC 95593, Chester H. Tobey and Mrs. Bettie 
Parker, dba Putnam’s Express Co., common carrier application. 
Joint board 114. Served December 10. Certificate recom- 
mended. General commodities between Portsmouth, N. H., and 
Cape Neddick, Me., over U. S. highways 1 and 1A, including 
intermediate points of York Center, York Village, York Har- 
bor, and York Beach, and off route points of Seabury, Beach 
Ridge, and Brixham, Me., and return over the same route. 

Wisconsin—MC F-649, Carl Mueller, purchase, Frank Bab- 
bitt. Examiner A. Henry Walter. Served December 12. 
Recommends approval, purchase by Car] Mueller, Eau Claire, 
Wis., dba Mueller Transportation Co., of operating rights and 
property of Frank Babbitt, Bloomer, Wis., dba Babbitt Bros. 
Transfer Co. 

Wisconsin—MC F-644, Milwaukee Truck Service, Inc., pur- 
chase, C. H. Gerling. Examiner A. Henry Walter. Served 
December 12. Recommends approval, purchase by Milwaukee 
Truck Service, Inc., Milwaukee, Wis., of operating rights and 
property of C. H. Gerling, dba Litza Brothers Freight For- 
warders. 

Michigan—MC F-641, Kirk Transportation Co., purchase, 
Guardian Transit Corporation, embracing also MC F-642, 
George F. Alger, control, Kirk Transportation Co. Examiner 
A. Henry Walter. Served December 12. Recommends ap- 
proval, purchase by Kirk Transportation Co., Detroit, Mich.., 
of operating rights and property of Guardian Transit Corpora- 
tion. The examiner has also recommended approval of the 
acquisition by George F. Alger, Detroit, Mich., of control of 
Kirk Transportation Co. by purchase of capital stock. 

New Hampshire—MC 95599, Peter Dutile, contract carrier 
application. Joint board 186. Served December 13. Permit 
recommended. Coal and coke, Laconia to Belmont, N. H., over 
New Hampshire highway 106, and return. 

New Jersey—MC 94840, William Ziemkiewicz, Jr., com- 
mon carrier application. Examiner W. R. Pierce. Served De- 
cember 13. Certificate proposed. Household goods, between 
Clifton, N. J., and points within 20 miles of Clifton, on the one 
hand, and points in New York, Connecticut, Pennsylvania, 
Massachusetts, Ohio and Rhode Island, on the other, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Pennsylvania—MC 94741, Victor R. Edelman, contract car- 
rier application. Examiner C. F. Price. Served December 13. 
Denial for want of prosecution proposed. Brick, Upper Naza- 
reth Township, Pa., to points in New York, Delaware and New 
Jersey. 

Texas—MC 93457, Sub. No. 1, J. F. Woods, common car- 
rier application. Joint board 33. Served December 13. Cer- 
tificate recommended. Oil field equipment and supplies, be- 
tween points in Loving, Ward, Reeves, and Winkler counties, 
Tex., and Lea and Eddy counties, N. M., in instances where 
either the origin or destination points, or both, are oil field 
locations, over irregular routes. 

Rhode Island—MC 89197, Airway Express, Inc., common 
carrier application. Examiner H. J. Vinskey. Served Decem- 
ber 13. Denial of application proposed. General commodities, 
between Boston, Mass., on the one hand, and Newark, N. J., and 
Philadelphia, Pa., on the other. 

Ohio—MC 89180, Charles E. Gossard, contract carrier ap- 
plication. Joint board 60. Served December 13. Denial of 
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application proposed. Feed, grain, fertilizer, seeds, fencing, and 
fencing material and steel products in Ohio and Indiana. 

Massachusetts—MC 89111, Walter W. Welch, Jr., dba 
Welch Motor Lines, common carrier application. Examiner 
H. J. Vinskey. Served December 13. Certificate recommended. 
Refrigerators, refrigerating units, ranges, washing machines, 
water coolers and water cooling equipment, electrical appli- 
ances, air conditioning units, and display and show materials 
pertaining to such commodities, between Boston, Mass., and 
points within a radius of 25 miles thereof, on the one hand, 
and points in Massachusetts, Maine, Vermont, Rhode Island, 
and Connecticut, on the other, over irregular routes; and elec- 
trical appliances and household electrical appliances for exhi- 
bition purposes between Boston, Mass., and points within a 
radius of 25 miles thereof, on the one hand, to points in New 
Hampshire, on the other, over irregular routes. 

Massachusetts—MC 88927, Morris Shuman, dba Paul Re- 
vere Lines, common carrier application. Examiner H. J. Vins- 
key. Served December 13. Denial of application proposed. 
General commodities between points in Massachusetts, Rhode 
Island, Connecticut, New York, and New Jersey. 

Ohio—MC 88831, William Henry Hute, contract carrier ap- 
plication. Joint board 27. Served December 13. Denial of 
permit proposed. Brick, tile, limestone and concrete blocks, 
points in Ohio and Pennsylvania to Youngstown, O. 

Georgia—MC 88225, Sub. No. 1, Roy R. Reagin, extension 
of operations—Alabama, North Carolina, and South Carolina. 
Examiner W. R. Pierce. Served December 13. Permit recom- 
mended. Beer, in bottles and kegs, Atlanta, Ga., to all points 
in Alabama, and from Charlotte, N. C., to Augusta, Ga., and 
all points in South Carolina, and returned empty containers 
in the reverse direction, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Massachusetts—MC 87431, Sub. No. 1, Wilfred J. Vachon, 
dba Gilbertville Trucking & Transportation Co., extension— 
Rockland and Wilmington. Examiner H. J. Vinskey. Served 
December 13. Certificate proposed. Sanitary napkins, facial 
tissues and paper boxes, between New York, N. Y., and Wil- 
mington, Del., over a regular route serving Philadelphia, Pa., 
as an intermediate point and Rockland, Del., as an off-route 
point. 

New Jersey—MC 86983, John Conover Nichols, common 
carrier application. Examiner M. B. Driscoll. Served Decem- 
ber 13. Denial of application recommended. General com- 
modities between Mercer, Monmouth and Middlesex counties, 
N. J., on the one hand, and New York, N. Y., Philadelphia, Pa., 
and Baltimore, Md., on the other. 

Pennsylvania—MC 79755, Sub. No. 1, George Y. Schoenly, 
extension of operations. Examiner C. F. Price. Served De- 
cember 13. Denial for want of prosecution proposed. Applicant 
sought a permit to transport fruit from Boyertown, Pa., and 
points within a radius of 5 miles thereof, to points in New 
Jersey and New York; castings, food choppers and parts, and 
iron kitchen ware, from Colebrookdale Station, Pa., to points 
in Maryland, New Jersey and New York. 

New York—MC 70619, Arthur Benham, common carrier 
application. Examiner C. I. Kephart. Served December 13. 
Certificate recommended. Continuance of operation, house- 
hold goods between Rochester, N. Y., and points within 100 
miles thereof and points in Pennsylvania and Ohio, over 
irregular routes. 

Arkansas—MC 67281, Sub. No. 1, Lester Burden, contract 
carrier—Kansas extension. Joint board 52. Served December 
13. Denial of permit proposed. Lumber, Forrester, Ark., to 
certain points in Kansas over irregular routes. 

Wisconsin—MC 60628, Sub. No. 1, Brusoe Transfer Co., 
packing house products extension. Joint board 282. Served 
December 13. Denial of certificate recommended. Meats and 
packinghouse products between St. Paul, Minn., and Iron Moun- 
tain, Mich. 

New Jersey—MC 56148, Sub. No. 1, George Hixson, exten- 
sion of operations, Manville, N. J. Joint board 67. Served 
December 13. Denial of certificate proposed. Rock wool and 
mineral wool between Manville, N. J., and points in south- 
eastern Pennsylvania, over irregular routes. 

Utah—MC 50029, Sub. No. 1, A. H. Cameron, dba Utah- 
Arizona Freicht Lines, extension of operations. Joint board 
48. Served December 13. Dismissal of application for a cer- 
tificate proposed at request of counsel for applicant. General 
commodities, between Salt Lake City, Utah, and Phoenix, Ariz., 
over specified routes. Exceptions, if any, must be filed within 
25 days from date of service. 

New Jersey—MC 34626, Sub. No. 1, L. J. Appleton, Inc., 
extension of operations. Examiner M. B. Driscoll. Served De- 
cember 13. Permit recommended. Brick, Maple Shade, N. J., 
to points in Orange, Rockland and Westchester counties, N. Y.., 
to points in the New York commercial zone as defined in 1 
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M. C. C. 673, and to points in Pennsylvania within 50 miles of 
the city of Philadelphia, over irregular routes. 

South Carolina—MC 32020, Brown Motor Lines & Storage 
Co., common carrier application, embracing also 2592, Same, 
contract carrier application. Examiner W. W. McCaslin. Served 
December 13. Certificate proposed, applicant, successor in in- 
terest to D. A. Brown, dba Brown Brothers, continuance of 
operation, specified commodities between specified points or 
within specified territory in South Carolina, North Carolina, 
Georgia, and Florida, over irregular routes. Permit proposed, 
continuance of operation, lard, lard compounds or substitutes, 
cooking and salad oils, salad dressing, and sandwich spreads, 
Atlanta, Ga., to Greenville, Anderson, Greenwood, and Seneca, 
S. C., over specified routes. The examiner recommended that 
the holding by applicant of a certificate and a permit be 
found consistent with the public interest and the policy declared 
in section 202 (a) of the motor carrier act. 

Kansas—MC 29619, Herbert Wohler, contract carrier appli- 
cation. Joint board 36. Served December 13. Dismissal of 
application for a permit proposed at request of applicant. 
Specified commodities between Stolen, Kan., and points within 
20 miles thereof, Green, Leonardville, and Randolph, on the 
one hand, and Kansas City, Mo., on the other, over irregular 
routes. 

Pennsylvania—MC 25607, Sub. No. 1, LeRoy Bryfogle, 
extension of operations. Examiner C. F. Price. Served Decem- 
ber 13. Denial for want of prosecution proposed. Applicant 
sought a certificate to transport specified commodities from 
points in New Jersey and Pennsylvania, to points in Connecticut, 
Massachusetts, New Jersey, New York, Pennsylvania, and 
Rhode Island. 

New York—MC 23178, Bert Huntley & Sons, common car- 
rier application. Examiner C. I. Kephart. Served December 
13. Certificate recommended. Continuance of operation, fruits 
and vegetables and their juices, Wayne, Ontario, and Yates 
counties, N. Y., to points in eastern Pennsylvania, northeastern 
New Jersey, and New York, N. Y., and coal from Luzerne or 
Lackawanna county, Pa., on return trips, over irregular routes. 

Pennsylvania—MC 21743, Sub. No. 1, Leonard Tornetta, 
dba Tornetta Motor Trucks, contract carrier application. Joint 
board 67. Served December 13. Denial of permit proposed. 
Iron or steel plates, sheets, billets, and pig iron, specified 


points in Pennsylvania to points in New Jersey, over irregular 
routes. 


Pennsylvania—MC 18869, Sub. No. 1, Charles Krinvic and 
George Krinvic, dba Krinvic Brothers, extension of operations. 
Joint board 67. Served December 13. Certificate recommended. 
Insecticides, fungicides, and spraying materials, over irregular 


routes, from Camden, N. J., to specified points in New York 
and Pennsylvania. 


New Jersey—MC 2704, Burnett Seibert, common carrier 
application, embracing also a sub-number thereunder, Same 
extension of operations. Examiner F. W. Denniston, Jr. Served 
December 13. Denial of application in MC 2704 proposed, con- 
tinuance of operations, general commodities, between points 
in New Jersey, New York, Pennsylvania, Delaware, Maryland, 
West Virginia, and the District of Columbia, over irregular 
routes. Certificate proposed in MC 2704, Sub. No. 1, canned 
goods, cans, and coke, between specified points in New Jersey, 
New York, Pennsylvania, Maryland, Delaware, and the District 
of Columbia, over irregular routes. 

California—MC 92923, William Henry, dba All-State 
Stages, Inc., common carrier application. Examiner W. T. 
Croft. Served December 13. Denial of certificate recommended. 
Passengers between points in Arizona, California, Oregon, and 
Washington. Exceptions, if any, must be filed within 25 days 
from date of service. 

Pennsylvania—MC 88969, P. Harvey Rucker, common car- 
rier application. Examiner F. W. Denniston, Jr. Served Decem- 
ber 13. Denial of application proposed. Money, currency, and 
other specified articles of unusual value, between points in 
Pennsylvania, New Jersey, Delaware, New York, Maryland, 
District of Columbia, and Virginia, over irregular routes. 

lowa—MC 94693, L. G. Lewis, common carrier application. 
Joint board 138. Served December 14. Certificate proposed. 
Live stock, points in Iowa to Omaha, Neb., and building mate- 
rials, farm implements, feed, grain, live stock, machinery, and 
twine from Omaha to points in Iowa, over irregular routes. 

Washington—MC 94581, Irving A. Villaume, common car- 
rier application. Joint board 45. Served December 14. Cer- 
tificate recommended. Specified commodities, Portland, Ore., to 
Yakima, Wash., over a regular route, with no transportation 
for compensation on return. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Oregon—MC 94045, Isaac H. Lakefish, dba Lakefish Trans- 
fer Co., common carrier application. Joint board 172. Served 
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December 14. Applicant’s operation proposed to be found that 
of a contract carrier. Permit recommended. General commodi- 
ties, in the performance of pick-up and delivery service for line- 
haul carriers within the corporate limits of Portland, Ore., and 
points within 3 miles thereof. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. : 

Maryland—MC 93656, W. M. West, common carrier appli- 
cation. Examiner W. R. Pierce. Served December 14. Cer- 
tificate proposed. Household goods between Baltimore, Md., 
on the one hand, and points in Delaware, Pennsylvania, New 
Jersey, and the District of Columbia, on the other. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

New Jersey—MC 93487, Charles Trucking Co., Inc., com- 
mon carrier application. Examiner W. R. Pierce. Served De- 
cember 14. Certificate recommended. Groceries, between New 
York and Long Island, N. Y., on the one hand, and points in 
Essex, Union, Middlesex, and Morris counties, N. J., on the 
other, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. : 

lowa—MC 92468, Lloyd Sorenson, common carrier appli- 
cation. Joint board 138. Served December 14. Certificate 
recommended. Live stock, Harlan, Ia., and points within 10 
miles of Harlan, to Omaha, Neb.; and live stock, feed, lumber, 
and building materials, agricultural implements and parts, and 
twine on return, over a specified route. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. ; 

lowa—MC 90715, Marvin A. Champlin, common carrier 
application. Joint board 138. Served December 14. Certificate 
proposed. Live stock, Persia, Ia., to Omaha, Neb., and live 
stock, feed, hay, farm machinery and parts, wooden posts, lum- 
ber, and building materials from Omaha to Persia, over a 
regular route, serving points within 10 miles of Persia. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

Pennsylvania—MC 89620, Earl Stump Savage, contract 
carrier application. Joint board 65. Served December 14. 
Denial of application recommended. Proposed operation, gen- 
eral commodities between points within 3 miles of Hamburg, 
Pa., including Hamburg, over irregular routes, found to be 
exempt from regulation under the motor carrier act. The 
joint board cited Scott Bros., Inc., Collection and Delivery Serv- 
ice, 4 M. C. C. 551 in support of the recommendation. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Michigan—MC 86924, A. C. Anderson, dba Anderson Pro- 
duce, contract carrier application. Joint board 57. Served 
December 14. Permit recommended. Beer, Cleveland, O., to 
Paris, Mich., over a specified route, with empty containers on 
return, in the season extending from June 1 to September 30, 
inclusive. 

Indiana—MC 50186, Jacob E. Crumet, contract carrier ap- 
plication. Joint board 23. Served December 14. Permit pro- 
posed. Class or classes of property sold by Sears Roebuck & 
Co., over irregular routes, from South Bend, Ind., to destina- 
tions in Michigan within 50 miles of South Bend. 

New York—MC 49529, Linco Motor Express, Inc., common 
carrier application. Examiner C. I. Kephart. Served Decem- 
ber 14. Certificate recommended. Continuance of operation, 
general commodities, with certain exceptions, over a specified 
route between Buffalo and Rochester, N. Y.; and over specified 
regular and alternative routes between Rochester and Syra- 
cuse and between Buffalo and Syracuse, N. Y. 


Maryland—MC 35904, John H. Kelley, contract carrier ap- 
plication. Joint board 206. Served December 14. Applicant’s 
operations proposed to be found those of a common carrier. 
Certificate recommended. Contractors’ equipment between 
Hagerstown, Md., on the one hand, and points in Pennsylvania 
= West Virginia within 100 miles of Hagerstown, on the 
other. 

New York—MC 34819, J. C. Rowland, Inc., common car- 
rier application, embracing also MC 34820, Same, contract 
carrier application. Examiner R. J. Flood, Jr. Served Decem- 
ber 14. Denial of application in MC 34820, general commodi- 
ties between points in New York, New Jersey, Pennsylvania, 
Connecticut, Rhode Island, and Massachusetts, proposed. Dis- 
missal of application in MC 34819 proposed at request of appli- 
cant’s counsel. 

Maryland—MC 33827, Sub. No. 1, Marvin Royston McClung, 
extension of operations. Examiner F. W. Denniston, Jr. Served 
December 14. Denial of application for a certificate proposed. 
Canned goods, feeds, fertilizer, furniture, lumber and farm 
produce, between points in Pennsylvania, Maryland, New Jersey, 
Delaware, and the District of Columbia. 
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INinois—MC 23463, Sub. No. 1, Cordera Transfer Co., Inc., 
contract carrier application. Joint board 13. Served Decem- 
ber 14. Denial of permit proposed. Beer, Milwaukee, Wis., to 
Benld, Ill., and empty containers in the reverse direction, over 
a specified route. 

Indiana—MC 23441, Volney Lay, common carrier applica- 
tion. Examiner William A. Maidens. Served December 14. 
Certificate recommended. Road graders, combine harvesters, 
separators, clover hullers, tractors, plows, cultivators and parts 
thereof, between La Porte, Ind., on the one hand, and points 
in Indiana, Michigan, Wisconsin, Iowa, Illinois, Missouri, Ken- 
— Tennessee, Mississippi, Ohio, and Pennsylvania, on the 
other. 

Pennsylvania—MC 21976, Joseph D. Kearney, dba Kearney 
Motor Lines, common carrier application. Joint board 67. 
Served December 14. Denial of application proposed. Coal 
and freight between points in Pennsylvania, New Jersey, and 
New York. 

South Carolina—MC 15922, Augustus J. Blalock, contract 
carrier application. Joint board 2. Served December 14. Per- 
mit recommended. Continuance of operation, asphalt in drums, 
Charleston, S. C., to points in North Carolina, over irregular 
routes. 

Wisconsin—MC 12120, Atlas Wisconsin, Inc., Milwaukee, 
Wis., broker application. Joint board 96. Served December 
14. License proposed. Canned or prepared foodstuffs and 
supplies and materials used in the canning industry, between 
Milwaukee, Wis., and points in the United States. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Connecticut—MC 10951, Sub. No. 1, McFarland & Stample 
Trucking Co., common carrier application—Wethersfield ex- 
tension. Joint board 159. Served December 14. Certificate 
recommended. Malt beverages, Newark, N. J., to Wethersfield, 
Conn., and empty containers on return, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Indiana—MC 5724, N. S. Craig, contract carrier applica- 
tion. Examiner Herbert P. Haley. Served December 14. Per- 
mit recommended. Continuance of operation, specified com- 
modities, between certain points in Indiana, Ohio, Michigan, 
Illinois, Pennsylvania, Missouri, and Kentucky, over irregular 
routes. 

Colorado—MC 2863, Sub. No. 3, Rio Grande Motor Way, 
Inc., Denver-Buena Vista extension. Joint board 126. Served 
December 14. Certificate proposed. Passengers and their 
baggage, and express, mail and newspapers in the same vehicle 
with passengers, between Denver and Buena Vista, Colo., over 
U. S. highway 285, serving all intermediate points and the off- 
route points of Alma, Colo. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Colorado—MC 1022, Durango Mercantile Co., common car- 
rier application. Joint board 125. Served December 14. De- 
nial of application recommended. Operation by applicant as 
a carrier of general merchandise between Durango, Colo., and 
certain points in New Mexico, proposed to be found that of a 
private carrier for which a certificate or permit is not required 
by the motor carrier act. 


New Jersey—MC 42261, Langer Transport Corporation, 
common carrier application, embracing also MC 74382, Bluma 
Langer, dba Union Express & Van Co., contract carrier ap- 
plication. Examiner W. R. Tyers. Served December 14. Cer- 
tificate recommended, in MC 42261, continuance of operation, 
general commodities, with exceptions, between points within 
the area defined in New York, N. Y., Commercial Zone, 1 M. C. 
C. 665, and points in New Jersey within 10 miles of Jersey 
City, on the one hand, and Philadelphia and points in New 
Jersey, New York and Connecticut within 40 miles of Jersey 
City, on the other, over irregular routes. Denial of permit 
in MC 74382 proposed, general commodities between points in 
New Jersey, New York, Pennsylvania and Connecticut. 


New Jersey—MC 30532, New York & New Brunswick 
Auto Express Co., Inc., common carrier application, embracing 
also MC 60169, Freedman Motor Service, Inc., contract carrier 
application. Examiner R. J. Flood, Jr. Served December 14. 
Certificate recommended, New York & New Brunswick Auto 
Express Co., Inc., continuance of operation, general commodi- 
ties to and from or between points in New York, New Jersey 
and Pennsylvania, paper from points in New Jersey and New 
York, N. Y., to Hagerstown, Md., with no return movement 
from any point west of Columbia, Pa., and munitions, military 
impedimenta, cartridges, and army supplies of all kinds be- 
tween points in New York, N. Y., New Jersey, Delaware, Penn- 
sylvania and Maryland, over regular and irregular routes. Per- 
mit proposed, Freedman Motor Service, Inc., continuance of 
operation, chemicals and chemical compounds, plastics, alcohols, 


December 17, 1938 


metallic sodium, pig tin, and containers, equipment, materials 
and supplies used in the conduct of a chemial business, between 
points in New Jersey, on the one hand, and ponts in New York, 
Richmond, Kings, Queens, Bronx, Nassau and Suffolk counties, 
New York, and Goshen, Haverstraw and Newburgh, N. Y., on 
the other; formaldehyde in packages or in demountable tanks, 
Perth Arboy, N. J., to Lancaster, Pa., and return of empty 
tanks to Perth Amboy, cotton linters from New York, N. Y., 
to Parlin, N. J., nitro-cellulose from Parlin, N. J., to Newburgh, 
N. Y., lemon grass oil from New York, N. Y., to Grasselli and 
Parlin, N. J.; sulphate of alumina between Philadelphia, Pa., 
and Trenton, N. J., over irregular routes. 

Texas—MC 92724, W. M. Walker, common carrier applica- 
tion. Joint board 33. Served December 15. Certificate pro- 
posed. Oil field equipment and supplies between points and 
places in Lea and Eddy counties, N. M., and Loving, Winkler, 
Ward, Ector, and Andrews counties, Tex., where either the 
origin or destination point, or both, are oil field locations, over 
irregular routes. 

West Virginia—MC 90366, Bruce Buttrey, common carrier 
application. Joint board 62. Served December 15. Denial for 
want of prosecution recommended. General commodities be- 
tween points in Kentucky, Ohio, and West Virginia. 

Texas—MC 89158, Leo Loyd Brooks, common carrier ap- 
plication. Joint board 33. Served December 15. Denial of cer- 
tificate proposed. Oil field equipment and supplies, between 
points located in certain specified counties in west Texas and 
eastern New Mexico, over irregular routes. 

South Carolina—MC 75833, Sub. No. 1, Abner Mack Stokes, 
dba Stokes Bus Line, extension of operations—Georgetown. 
Joint board 177. Served December 15. Certificate proposed. 
Continuance of operations, passengers and their baggage, and 
express, mail and newspapers in the same vehicle with pas- 
sengers over a specified route between Columbia and George- 
town, S. C. 

Indiana—MC 72031, Sub. No. 1, Indianapolis & Southeast- 
ern Lines, Inc., Penntown-Cincinnati extension. Joint board 
60. Served December 15. Certificate recommended. Passengers 
and their baggage, and express, mail, and newspapers in the 
same vehicle with passengers, between Penntown, Ind., and 
Cincinnati, O., over a specified route serving certain inter- 
mediate points. 

Oregon—MC 71913, Sub. No. 1, L. C. Pullen, dba Millard 
Ave. Fuel Co., extension of operations—Washington. Joint 
board 45. Served December 15. Permit proposed. Pres-to-logs, 
Longview, Wash., to Portland, Ore., over U. S. highways 830 
and 99, serving no intermediate points; and cement from Port- 
land to points in Pacific, Lewis, Wahkiakum, Cowlitz, Clark, 
and Skamania counties, Wash., and those in that part of 
Klickitat county, Wash., west of, and not including, Goldendale, 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Nebraska—MC 68527, Harold F. Packer, common carrier 
application. Joint board 93. Served December 15. Certificate 
recommended. Watson Brothers Transportation Co., successor 
in interest to applicant, continuance of operation, general com- 
modities, with exceptions, over specified routes, between Lin- 
coln and Fairbury, Neb. 

Louisiana—MC 59910, Sub. No. 2, Texas & New Orleans 
Railroad Co., western Louisiana extensions. Joint board 164. 
Served December 15. Certificate proposed. Express between 
New Orleans and Morgan City, La., between Gibson and 
Schriever, La., and between Lake Charles and Vinton, La., over 
described routes serving intermediate points. 


New York—MC 46875, Centre Trucking Co., Inc., common 
carrier application, embracing also MC 52333, Same, contract 
carrier application. Examiner W. R. Tyers. Served December 
15. Certificate proposed, continuance of operation, specified 
commodities, over irregular routes between points located within 
35 miles of Columbus Circle, New York, N. Y., on the one hand, 
and points in Maine, New Hampshire, Vermont, Massachusetts, 
Connecticut, Rhode Island, New York, New Jersey, Pennsyl- 
vania, Delaware, Maryland, Virginia, West Virginia, North 
Carolina, South Carolina, and the District of Columbia, on 
the other. Permit recommended, continuance of operation, 
castings, over irregular routes between Dunellen, N. J., and 
New York, N. Y. The examiner proposed that holding by ap- 
plicant of a certificate and a permit authorizing operation within 
the same territory be found consistent with the public interest 
and the policy declared in section 202 (a) of the act. _ 

Oklahoma—MC 43765, Ray E. Brooks and H. F. Higgins, 
dba B & H Transportation Co., common carrier application. 
Examiner L. B. Dunn. Served December 15. Denial of cer- 
tificate proposed. General commodities, over irregular routes, 
between points in Oklahoma, Kansas, Texas, Arkansas and 
New Mexico. 

California—MC 43268, Sub. No. 1, Western Truck Lines, 
Ltd., Tucson-Nogales extension. Joint board 240. Served De- 
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cember 15. Certificate recommended. General commodities, 
over a specified route, between Tucson and Nogales, Ariz., 
with service to intermediate points. Exceptions, if any, must 
be filed within 25 days from date of service. 

New York—MC 37990, Ada E. Vincent, common carrier 
application. Examiner E. T. Cosby. Served December 15. 
Denial for want of prosecution proposed. Petroleum products 
and coal, points in Pennsylvania to points in New York 

New Jersey—MC 34618, Erath Aubrey Smith and Arnett 
D. Smith, common carrier application. Examiner F. W. Dennis- 
ton, Jr. Served December 15. Denial of application proposed. 
General commodities, between points in Camden County, N. J., 
and Philadelphia, Pa., on the one hand, and points in Delaware, 
New Jersey, New York, and Pennsylvania, on the other. 

New York—MC 34483, Morris Brenner, dba Central New 

York Freightways, common carrier application. Examiner T. 
Naftalin. Served December 15. Denial of certificate recom- 
mended. General commodities between all points in New York, 
and certain points in Connecticut and New Jersey, over regular 
and irregular routes. 
_ New York—MC 20456, Davies & Co., Inc., broker applica- 
tion. Examiner L. W. Cunningham. Served December 15. 
License proposed. General commodities at Boston, Mass., and 
New York, N. Y. 

Georgia—MC 17575, O. F. Davis, dba O. F. Davis Truck 
Line, contract carrier application. Joint board 101. Served 
December 15. Permit recommended. Continuance of opera- 
tion, corn meal, groceries, and supplies for wholesale grocery 
establishments, between Savannah and specified points in 
Georgia. 

Missouri—MC 14373, Schwartz Truck Terminal, Inc., 
broker application, embracing also MC 43140, Schwartz Truck 
Terminal, Inc., common carrier application. Joint board 135. 
Served December 15. Applicant’s operations in procuring, pro- 
viding, and arranging for the transportation of commodities by 
motor vehicle proposed to be found those of a broker. License 
proposed. General commodities from Alton and East Alton, 
Ill., and St. Louis, Mo., to points in various states. Applicant 
proposed to be found not to be a common or contract carrier 
by motor vehicle as defined in sections 203(a) (14) (15) of 
the act. Denial of certificate recommended. 

Massachusetts—MC 12114, C. C. Patterson and John I. 
Wylde, copartners, dba Patterson, Wylde & Co., broker appli- 
cation. Examiner H. J. Vinskey. Served December 15. Denial 
of application for a brokerage license proposed on finding ap- 
plicants’ operations as warehousemen and forwarders of import 
shipments at Boston, Mass., not to be those of a broker for 
which a license is required. According to the report, appli- 
cant’s principal business is that of a freight forwarder includ- 
ing consolidation, storage, and sorting of packages and the 
service of forwarding such shipments pursuant to the instruc- 
tions of the shippers. It says that applicants do not sell or 
offer for sale any transportation by motor carrier subject to the 
act and that they are not engaged in the business of providing, 
furnishing, contracting for, or arranging for such transporta- 
tion. 

Ohio—MC 12044, Hal S. Nickel, broker application. Joint 
board 117. Served December 15. Denial for want of prosecu- 
tion proposed. Applicant sought a license to arrange for the 
transportation of general commodities at Cleveland, O. 

Oregon—MC 253, Sub. No. 1, Henry Van Meltebeke, exten- 
sion of operations—Washington. Joint board 45. Served De- 
cember 15. Dismissal of application for a certificate proposed 
at request of applicant. Agricultural products, machinery, 
canned goods, live stock, asphalt, salt, sugar and building mate- 
rials between points within 25 miles of Hillsboro, Ore., on the 
one hand, and points in Oregon and Washington on the other. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Oklahoma—MC 89239, Coleman F. Witherspoon, contract 
carrier application. Examiner L. B. Dunn. Served Decem- 
ber 15. Denial of permit proposed. Butter, parchment paper, 
and paper carton containers between Oklahoma City, Okla., and 
Chicago, Ill., over a specified route. The only possible advan- 
tage in applicant’s service over the present rail service to Chi- 
cago was in the matter of time, said the report. The shipper’s 
witness asserted that good rail delivery in Chicago took 48 
hours and that applicant’s time with a loaded truck over the 
highway would be 30 hours. The report said that there was no 
proof that applicant ever had made or was able to make the 
proposed trip in 30 hours. ; 

Texas—MC 94434, H. S. Weaver, common carrier applica- 
tion. Joint board 210. Served December 15. Denial of cer- 
tificate and discontinuance of operations proposed. Oil field 
equipment and supplies, between points in Texas, New Mexico 
and Oklahoma, over regular and irregular routes. 

New York—MC 81369, H. S. Dorf & Co., Inc., broker ap- 
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plication. Examiner L. W. Cunningham. Served December 15. 
Denial of application for a brokerage license proposed. Gen- 
eral commodities at New York, N. Y. According to the report, 
applicant failed to offer any evidence that the service it per- 
formed was of any benefit to shippers, and none of the carriers 
with whom applicant did business appeared to testify as to the 
necessity of applicant’s service as to them. 





UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 12203, Chicago & North West- 
ern Railway Co. trustee abandonment, permitting abandonment by 
Charles P. Megan, trustee of the Chicago & North Western Railway 
Co., of part of a line of railroad in Whiteside county, Ill., approved. 

Report and order in F. D. No. 12252, Chicago & Illinois Midland 
Railway Co. note, (1) granting authority to issue not exceeding $750,000, 
face amount, of promissory notes, to be delivered at par to the Com- 
monwealth Edison Co. to evidence a like amount of indebtedness for 
advances made and to be made by that company for capital purposes, 
and (2) deferring action on that part of the application requesting 
authority to issue not exceeding $450,000 of additional promissory 
notes, approved. 

Report and certificate in F. D. No. 12233, Maine Central Railroad 
Co. operation, authorizing operation, under trackage rights, by the 
Maine Central Railroad Co. over a line of railroad of the Boston & 
Maine Railroad in Coos county, N. H., approved. 

Report and order in F. D. No. 12220, Elgin, Joliet & Eastern 
Railway Company Merger and F. D. No. 12221, Elgin, Joliet & East- 
ern Railway Company stock and assumption of obligation and liability, 
authorizing (1) merger of the properties of the Elgin, Joliet & East- 
ern Railway Co., the Chicago, Lake Shore & Eastern Railway Co., and 
the Joliet & Blue-Island Rail Way Co. into the Elgin, Joliet & East- 
ern Railway Co., for ownership, management, and operation, and (2) 
granting authority to the Elgin, Joliet & Eastern Railway Co. (a) 
to issue not exceeding $9,100,000 of common capital stock, consisting 
of 91,000 share of the par value of $100 a share, of which 90,000 shares 
are to be exchanged for a like number of the present shares of capital 
stock of the Chicago, Lake Shore & Eastern Railway Company, and 
1,000 shares are to be exchanged for a like number of present shares 
of the Joliet & Blue-Island Rail Way Co., and (b) to assume obliga- 
tion and liability in respect of not exceeding $9,000,000 principal 
amount, of 4% per cent first mortgage gold bonds of the Chicago, 
Lake Shore & Eastern Railway Co., approved. Condition prescribed. 

Report, certificate and order in F. D. No. 12078, New Orleans, 
Natalbany & Natchez Railway Co. abandonment, permitting abandon- 
ment, as to interstate and foreign commerce, by the New Orleans, 
Natalbany & Natchez Railway Co. of its entire line of railroad, and 
abandonment of operation over lines of the Natalbany Lumber Co., 
Ltd., in Tangipahca, St. Helena, East Feliciana, and Livingston Par- 
ishes, La., approved. 

Report and certificate in F. D. No. 12186, Chicago, Burlington & 
Quincy Railroad Co. abandonment, permitting abandonment by the 
Chicago, Burlington & Quincy Railroad Co. of a branch line of rail- 
road in Page county, Ia., approved. 

Report and certificate in F. D. No. 12208, Northern Pacific Rail- 
way Co. abandonment, permitting abandonment by the Northern Pa- 
cific Railway Co. of part of a branch line of railroad in Kittitas 
county, Wash., approved. 

Report and order in F. D. No. 12251, Yazoo & Mississippi Valley 
Railroad Co. bonds, granting authority to extend from Jan. 1, 1939, 
to Jan. 1, 1952, the date of maturity of not exceeding $17,037,000 of 
gold improvement bonds, approved. 


STOCKER AND FEEDER RATES 


Hearings in the reopened Docket 17000, part 9, involving 
proposed general revisions in rates on stocker and feeder cattle 
(see Traffic World, October 8, p. 696), were expected to end 
with a week of sessions before Examiners C. E. Stiles and 
D. K. Copenhafer at Chicago, beginning December 12. Most 
of the testimony in that week was put in by live stock shippers 
and markets. 

Lee J. Quasey, commerce counsel, National Live Stock 
Marketing Association, presented a number of witnesses, much 
of whose testimony was statistical and economic in nature. 
H. M. Conway, director of research for the association, called 
attention to changes in American meat eating habits which, 
he said, had made more important the fattening of live stock 
in the corn belt and in the east. Heavy animals were no 
longer popular, he said, the desire being more for small, grain 
fattened animals. Hence the older grass feeding points of the 
west were losing importance and more and more live stock 
was being fattened on grain at points closer to the markets. 
He mentioned especially the preponderant consumption of 
lambs along the eastern seaboard, where, he said, more than 
70 per cent of the total production was marketed. 

B. B. Brumley, vice-president of the association, called 
attention to the fact that practically all of this traffic was 
rail traffic. When live stock was prepared for marketing at 
points in the east, he said, there was little chance of shipping 
the animals to the feeding points in trucks. But a small pro- 
portion of that stock was bred east of the Mississippi, he said, 
insuring the railroads the long haul from the western ranches 
to the feeding points. The proposal of the carriers to cancel 
out the rates east of the Mississippi and to rearrange them on 
a cut-back basis west of the river, he said, would work hard- 
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ship on the shippers. Other parts of the proposal—such as 
the restriction of the animals shipped out on the cut-back to 
the identical animals shipped in, the requirement that they be 
shipped out of the same station at which they were received, 
and the limitation of the feeding time to one year—would add 
to that hardship, he insisted. 

Representatives of live stock markets favored the change. 
They pointed out that, under the present adjustment, no stocker 
and feeder rates were applicable at the markets and that, there- 
fore, there was discrimination in favor of those points classed 
as exclusive feeder points. Much live stock was put out for 
feeding after receipt at market stations, they said. Under the 
proposed arrangement, whatever the rules and rates might be, 
they pointed out, discrimination between the two types of re- 
ceiving points would be removed. 





SIGNAL SYSTEMS 

The New York, New Haven & Hartford has filed an appli- 
cation with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party desir- 
ing hearing should advise the Commission in writing within 15 
days from December 9. 

The Southern; Pennsylvania; and Norfolk & Western have 
filed applications with the Commission for approval of pro- 
posed modification of signal systems or devices under para- 
graph (b) section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within 15 days from December 10. 

The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission in writing within 15 days 
from December 12. 

The Northern Pacific; Norfolk & Western; Chicago, Bur- 
lington & Quincy; Chicago, St. Paul, Minneapolis & Omaha; 
Florida East Coast; Southern Pacific; and Chicago & North 
Western have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from December 14. 


M. P. REORGANIZATION 

An additional allowance of $15,000 as compensation and 
$6,155.50 as expenses, has been made by the Commission, divi- 
sion 4, in Finance No. 9918, Missouri Pacific reorganization, 
to Ernest S. Ballard, as special counsel for the Missouri Pacific 
and its two principal subsidiaries, in connection with the reor- 
ganization proceeding. The allowances, the Commission said, 
were without prejudice to the fixing of final maximum limits 
for the services and expenses on further investigation. The 
application, the Commission said, was for compensation in the 
period December 23, 1935, and December 31, 1937, and for 
expenses from January 1 to December 31, 1937. The allow- 
ances, the Commission said, were in addition to the maximum 
interim allowances aggregating $20,000 and $2,924.77 hereto- 
fore fixed for legal services and expenses incurred from Decem- 
ber 23, 1935, to December 31, 1936. 


TENNESSEE ABANDONMENT DENIED 

The Commission, by division 4, has refused permission to 
the Smoky Mountain Railroad to abandon its line extending 
from Vestal to Sevierville, approximately 29.15 miles in Knox 
and Sevier counties, Tenn., in a report in Finance No. 12006. 

The Smoky Mountain asked authority to abandon the line 
and the Tennessee & North Carolina Railway Co., as lessee, 
asked for permission to abandon operation thereof. Since the 
hearing was held, however, said the report, the Smoky Moun- 
tain advised that the lease of its property would be abrogated 
effective October 14. In view of that situation the Commission 
authorized abandonment of operation by the Tennessee & North 
Carolina, the Smoky Mountain having assumed the responsi- 
bility for operating the line. 

The record showed, said the Commission, that operation 
of the line had been profitable and that it appeared that the 
people served by it were entitled to have its operation con- 
tinued for a further period in which time accounts should be 
kept in such manner that the line would receive the benefit of 
all the revenues which it might produce. 

NEW HAVEN CERTIFICATES 

The Commission, by division 4, in Finance No. 10403, New 
York, New Haven & Hartford equipment-trust certificates, has 
further modified its order of May 18, 1934, 199 I. C. C. 639, 
limiting to $2,227,000 the amount of certificates authorized, 
that amount having been issued instead of $2,295,000 as previ- 
ously authorized. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-556, the Commission has suspended from 
December 10 until March 10 the operation of certain sched- 
ules as published in tariff MF I. C. C. No. 18 of C. D. Mc- 
Dougald, doing business as McDougald Transfer, Cheraw, S. 
C., and others. The suspended schedules propose to establish 
new, increased and reduced, truckload and less-truckload com- 
modity rates applying within southern territory, also between 
southern territory, on the one hand, and points in eastern ter- 
ritory, on the other hand, also certain rules and provisions ap- 
plying in connection therewith; in lieu of present class and 
commodity in various tariffs of Agent W. M. Miller. Illus- 
trative proposals are to establish a rate of 52 cents on petro- 
leum, minimum 15,000 pounds, from Bayonne, N. J., to Flor- 
ence, S. C., in lieu of the present rate of 57 cents; and a rate 
of 89 cents on wire cloth (iron or steel), minimum 15,000 


pounds, from York, Pa., to Atlanta, Ga., in lieu of the present 
rate of 82 cents. 


In I. and S. 4561, the Commission has suspended from De- 
cember 12 until July 12 the operation of certain schedules as 
published in supplement No. 54 to Pennsylvania Railroad Com- 
pany’s tariff I. C. C. No. 1622, and Supplement No. 87 to 
Western Maryland Railway Company’s tariff I. C. C. No. 8182. 
The suspended schedules propose to cancel the application of 
the intermediate rule in connection with rates on cement, in car- 
loads, from points in Maryland to destinations in trunk line 
and New England territories, which would result in increased 
rates. The following is illustrative: 


From Baltimore, Md., to Richmond, Va., present rate 15, proposed 
rate 21; from Baltimore, Md., to Riverton, Va., present rate 12, pro- 
posed rate 19. 


In I. and S. 4560, the Commission has suspended from De- 
cember 13, until July 13, the operation of schedules as published 
in Supplement 168 to Southern Railway Company’s Tariff 
I. C. C. A-9979. The suspended schedules propose to cancel 
the less-than-carload rates on granite, marble and stone from 
Elberton, Ga., and from points in North and South Carolina 
to destinations in western trunk line territory, and proportional 
less-than-carload rates from.the same stations to the Ohio 
and Mississippi River crossings, which would result in increases. 


In I. and S. 4562, the Commission has suspended from De- 
cember 15 until July 15 the operation of certain schedules as 
published in supplements Nos. 16, 17 and 18 to Agent J. P. 
Haynes, tariff, I. C. C. No. 1307. The suspended schedules 
propose to reduce the rate on cement conduit or pipe, contain- 
ing asbestos fibre, in carloads, from Watson, Calif., to Tucson, 
Ariz., from 40 cents to 39 cents a 100 pounds, which will also 
include trenchside delivery at destination. 

In I. and S. M-557, the Commission has suspended from 
December 15 until March 15 the operation of certain schedules 
as published in tariff MF I. C. C. No. 1 of Lyle Arnold, Yates 
Center, Kan. The suspended schedules propose to establish 
new truckload commodity rates of 19 cents a 100 pounds on 
oils and greases in containers, of 20 cents a 100 pounds on 
potatoes, and of 25 cents a 100 pounds on field and garden 
seeds, minimum 5,000 pounds, from Kansas City, Mo., to 
Yates Center, Kan.; no present rates being in effect. 


In I. and S. M-558, the Commission has suspended from 
December 15 until March 15 the operation of certain schedules 
as published in supplement No. 25 to tariff MF I. C. C. No. 
B-124 of Agent W. L. Meyers. The suspended schedules pro- 
pose to establish new, reduced and increased commodity rates 
applying on various commodities between Minneapolis and St. 
Paul, and points grouped therewith; also Austin, Duluth and 
Fordson, Minn., on the one hand, and Chicago, IIll., and points 
grouped therewith; also Milwaukee and Racine, Wis., on the 
other, in lieu of present class or commodity rates. The fol- 
lowing is illustrative: 


From Chicago, Ill., to Austin, Minn., brass rods, less-truckload, 
present rate 87, proposed rate 80; from Chicago, Ill., to Duluth, Minn., 
foodstuffs, minimum 20,000 pounds, present rate 56, proposed rate 50. 


In I. and S. M-559, the Commission has suspended from 
December 15 until March 15 the addition of John Merkel and 
George Merkel, dba George Merkel & Son, Ridgewood, N. Y.., 
to the list of carriers participating in household goods rates 
published in Agent T. D. Pratt’s tariff MF I. C. C. No. 33, as 
amended. The suspended provisions propose to establish re- 
duced household goods rates in lieu of the carrier’s present 
household goods rates published in Agent D. Brodsky’s tariff 
MF I. C. C. No. 6, as amended. The following is illustrative: 
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Cubic Feet Miles Present Proposed 

Household goods ........... 50 10 $ 5.7% $ 1.98 
Household goods ........... 1400 400 242.40 234.20 


In I. and S. M-560, the Commission has suspended from 
December 15 until March 15 the operation of certain schedules 
as published on various revised pages to tariff MF I. C. C. 
No. 8 of Alternate Agent A. C. Morris. The suspended sched- 
ules propose to establish new and reduced commodity rates 
on sugar, groceries, asparagus, potatoes, onions, rutabagas, 
grain, grain products, hides, tails, sheep pelts, goat skins, hide 
trimmings, mineral water, cold pack fruits or vegetables, new 
furniture, frozen meats, eggs, paper, paper articles, soap, lard, 
lard substitutes; also proportional rates on canned goods, 
roasted coffee, tea, drugs, medicines and toilet preparations 
in less-truckload, truckload and any-quantity lots between 
points in Idaho, Montana, Oregon and Washington, in lieu of 
the present class or commodity rates. An illustrative proposal 
is to establish a rate of 25 cents on sugar, minimum 5,000 
pounds, from Portland, Ore., to Benton City, Wash., in lieu 
of the present rate of 28 cents. 


SUBSTITUTED FREIGHT SERVICE 


In Ex Parte 129, substituted freight service, the Commis- 
sion has instituted an investigation with respect to practices 
of carriers in substituting motor service for rail or water serv- 
ice and of rail or water service for motor service. 

The Commission said it had ganted permission to rail and 
water carriers subject to part I of the interstate commerce 
act to make provisions for the substitution of highway vehicle 
service for rail service between stations served by rail carriers 
and also substitution of rail service for motor service between 
points served by motor carriers. 

It appeared, said the Commission, that certain common 
and contract carriers by motor substituted rail service for mo- 
tor service without providing for such substitution in their 
tariffs or schedules of minimum charges. 

The Commission has sent a questionnaire, to be answered 
on or before February 10, to respondents who embrace all 
common carriers of property by rail and by water subject to 
part I of the act and all common and contract carriers of prop- 


erty by motor vehicle subject to part II of the act. The ques- 
tionnaire follows: 


1. Should not special permissions and each of them which are re- 
ferred to in the order of which this appendix is a part, be rescinded? 

2. Should not the tariff rules permitted to be published under the 
authority of said special permission be condemned as amounting to a 
declaration by the carriers that at their option they will breach their 
contract with the shipper for a particular form of transportation and 
that, although not furnishing such transportation, they will assess 
their tariff charge applicable to such transportation? 

3. Why, when such through transportation is performed in fact 
partly by a common carrier subject to part I, and partly by a common 
carrier subject to part II of the interstate commerce act, as amended, 
should it not be performed only under duly filed joint rates in ac- 
cordance with the provisions of section 216 (c) of part II of the act and 
of Rule 31 of the Commission's Tariff Circular No. 20, as amended? 

4. Why, when such through transportation is performed in fact 
partly by a common carrier subject to part I and partly by a contract 
carrier by motor vehicle subject to part II of the act, should it not be 
prohibited as being the performance of a common carrier service and 
thus beyond the authority of the contract carrier to perform under its 
operating authority? 

5. Why, if it be assumed that a contract carrier by motor vehicle 
may perform a part of such through common carrier service as the 
agent of a commen carrier subject to part I of the act, should not the 
latter carrier be held to be engaging, as principal, in common carrier 
transportation by motor vehicle? 

6. Why should not the operating authority of a common or con- 
tract carrier by motor vehicle who substitutes rail service for its own 
road-haul motor vehicie service in lieu of the latter, be revoked in 
whole or in part, whether the motor carrier is operating 

(a) under a certificate or permit duly issued to it by the Commis- 
sion, or 

(b) under the provisions of section 206 (a) or 209 (a) of the motor 
carrier act which permit the continuance of lawful operations pending 
the determination of an application for operating authority duly filed 
with the Commission? 


LOANS TO RAILROADS 


Provisions for the financing of about $6,000,000 worth of 
new equipment for the Southern Railway are made by the 
Commission, division 4, in Finance No. 12230, Southern Rail- 
way Co. reconstruction financing, and Finance No. 12241, 
Southern Railway Co. equipment-trust certificates. In the sec- 
ond mentioned case Commissioner Porter, dissenting, set forth 
objections to financing of equipment purchases on the basis 
proposed by the Southern and approved by the Commission. 
In that respect he followed the course set forth himself in dis- 
senting expressions in Seaboard Air Line Railway Co. Receiv- 
ers’ Equipment Trust Certificates, 230 I. C. C. 58, and in South- 
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ern Railway Co. Equipment Trust Certificates, decided Oc- 
tober 27, 1938. 

In Finance No. 12230 the Commission certified that on the 
basis of present and prospective earnings it found that the 
Southern might reasonably be expected to meet its fixed 
charges without reduction thereof through judicial reorganiza- 
tion. It therefore approved purchase for itself by the Recon- 
struction Finance Corporation at a price not in excess of their 
principal amount, of not to exceed $6,000,000 of 4 per cent 
equipment-trust certificates, series FF, when issued at pro- 
posed. The proceeds of the equipment trusts are to be used 
in acquiring approximately 24,000 all-steel freight cars, and 
25 all-steel express cars estimated to cost approximately 
$6,000,000. 

In Finance No. 12241 the Commission authorized the 
Southern to assume obligation and liability in respect of the 
proposed equipment-trust certificates. 

Commissioner Porter said that this was another case 
where it was proposed to issue equipment-trust certificates for 
the entire purchase price of the equipment to be acquired. 


PIPE LINE VALUATIONS 


The Commission, by division 1, in valuation docket No. 
1227, Toronto Pipe Line Co., 48 Val. Rep. 89-108, has found 
the final value for rate-making purposes of the property of 
the Toronto Pipe Line Co., owned and used for common-carrier 
purposes, to be $600,000, as of December 31, 1934, of property 
owned but not used, out of service, $12,250, and of property 
used but not owned, $6,700. 





EMPLOYES DEFINED 
The Commission, by division 3, in Ex Parte 72, Sub. No. 1, 
has held that the work defined as that of an employe or sub- 
ordinate official in its orders includes employes of the Fred 
Harvey dining car service on the Santa Fe System and brings 
them within the definition of the term “employe” in the fifth 
paragraph, section one, of the railway labor act. 


A. C. L. CONSTRUCTION 

The Commission, by division 4, in Finance No. 11709, Atlantic 
Coast Line construction, has further extended to January 1, 
1940, the time to commence, and March 31, 1940, the time to 
complete, the construction of an extension of the Atlantic Coast 
Line’s railroad in Columbus county, N. C. By order of Decem- 
ber 29, 1937, the time for commencing and completing construc- 
tion was extended to January 1, 1939, and March 31, 1939, 
respectively. 


MILWAUKEE REORGANIZATION 

The Commission, by division 4, in Finance No. 10882, Chi- 
cago, Milwaukee, St. Paul & Pacific reorganization, has per- 
mitted E. Stanley Glines, Morton H. Fry, W. Rodman Peabody, 
C. Harland Shaw, and C. Oliver Wellington, as a protective 
committee, to intervene and participate in the reorganization 
proceedings from December 6, file exceptions to proposed re- 
ports, present arguments on the record now made, and be 
treated as parties. By order of May 24 the petitioners were 
authorized to serve as a protective committee for the debtor’s 
5. per cent 50-year mortgage gold bonds. 


ROCK ISLAND REORGANIZATION 

The Commission, by division 4, in Finance No. 10028, Chi- 
cago, Rock Island & Pacific reorganization, has denied the peti- 
tion of the Chase National Bank of New York for admission 
into the record of an exhibit with respect to the earnings of 
its line between Tucumcari and Santa Rosa, N. M. The Com- 
mission said that no additional evidence was required in the 
consideration of the plans for reorganization involved in this 
proceedings. 





AUTOMATIC STOKER CASE 


The Commission has further postponed the effective date 
of its order in No. 24049, A. Johnston, Grand Chief Engineer 
of the Brotherhood of Locomotive Engineers et al. vs. A. T. 
& S. F. et al., the automatic stoker case, from December 15, 
1938, to February 1, 1939. The postponement was made so 
as to afford opportunity to the federal court for the northern 
district of Ohio to decide the application of the railroads for 
an injunction forbidding enforcement of the Commission’s order. 


RATES ON FERTILIZERS 
The Commission in No. 16295, fertilizers and fertilizer ma- 
terials between southern points, has further modified its order 
of July 19, 1926, so as to permit respondents to establish group 
rates based on grouping published in Agent F. D. Miller’s 
I. C. C. No. 200, supplements thereto or reissues thereof, for 
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distances greater than 180 miles determined by class-rate 
distances between base points; to revise the carload rates 
prescribed in its order, as increase under authority of the 
Fifteen Per Cent Case, 1937-1938, 226 I. C. C. 41, to reflect 
the nearest multiples of 5 cents; to add arbitraries for short 
or weak lines not to exceed 55 cents a ton; and to make less- 
carload rates 130 per cent of the carload rates as determined, 
converted to the nearest multiple of 5 cents. 





LABOR IN RAIL-MOTOR CASES 

The Railway Labor Executives’ Association has been per- 
mitted by the Commission, division 4, to intervene in Finance 
No. 12247, application of Kansas City Southern for authority 
to acquire control of the Louisiana & Arkansas by acquisition 
of stock, and Finance No. 12248, application of that carrier for 
authority to issue stock and escrow receipts (see Traffic World, 
Dec. 3, p. 1155). 


P. L. & W. PRACTICES 


The federal court at Pittsburgh, Pa., in dismissing Pitts- 
burgh, Lisbon & Western and Youngstown & Suburan vs. United 
States and Interstate Commerce Commission (see Traffic World, 
Dec. 3, p. 1164), said it had been asked to reexamine the evi- 
dence, appraise it, and hold that the Commission erred in its 
judgment as to the facts on which it required the establish- 
ment of higher rates on bituminous coal from the Leetonia 
district to Youngstown, O. That, the court said, it had no 
power to do. In saying that it referred to Ohio vs. United 
States, 292 U. S. 498, a case growing out of an order of the 
Commission prescribing coal rates intrastate in Ohio. 

In its opinion the court said the petitioners asked it to go 
behind the form of the Commission’s order and find from the 
evidence that it was in substance and effect a purposeful regu- 
lation of industrial and economic conditions, in that its real 
and substantial purpose was to strike at a single shipper, 
namely, the Pittsburgh Coal Co., and to reduce the volume of 
coal shipped on petitioners’ line by that company by depriving 
it of industrial and economical advantages arising from a 
favorable plant location by giving it a short haul to market. 
The court said it had reviewed the evidence before the Commis- 
sion and had come to the conclusion that there was ample 
evidence to sustain the findings of the Commission and its 
order. It might be, said the court, that it might not have 
arrived at the same results had it been considering the same 
evidence, but that question was not for its determination. 





GRANDFATHER COURT CASE 


Application has been made to the federal court for the west- 
ern district of Oklahoma in No. 63, Yellow Cab Transit Co., 
doing business as Yellow Transit Co. vs. United States and 
Interstate Commerce Commission, for an order vacating and 
setting aside the Commission’s order in MC 29778, an applica- 
tion for a certificate under the grandfather clause to operate 
in Kansas, Missouri, Oklahoma and Texas. The object of the 
litigation is to have the court set aside parts of the order of the 
Commission denying a certificate for parts of various routes 
desired by the Yellow Cab Transit Co. 


The Commission denied a certificate as to part of a route 
between Denton and Longview, Tex., via Dallas, the denial 
being as to that part between Dallas and Longview. The 
Yellow Cab Transit Co. sold and transferred that part of the 
route, subject to approval by the Commission, to H. E. English, 
doing business as Red Ball Motor Line. The transfer, according 
to the court petition, was approved by the Commission in 5 
M. C. C. 463. The petition alleges that notwithstanding ap- 
proval of the transfer the Commission denied a certificate 
covering that part of the route. 


In addition, the petition alleges that the Commission denied 
its grandfather clause certificate because the petitioner did not 
operate over routes in Oklahoma on the grandfather date 
although the petitioner had received permission from the 
Oklahoma commission to cease operation on account of the 
impassable condition of the roads. The petition also complained 
about the dilatoriness of the Commission in disposing of a 
finance application which was part of the transaction and the 
transfer of operating rights. 


The plaintiff alleges that the Commission acted arbitrarily, 
in excess of its statutory rights and beyond the power which 
it can constitutionally exercise. It claims that unless there 
is a temporary restraining order it will be required to return 
$7,500 it had received for sale of its rights which went to the 
Red Ball Motor Freight Lines, and a complete cancelation and 
nullification of that contract, causing irreparable loss. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Court of Oklahoma.) A request to reopen a 
case for introduction of additional evidence is addressed 
largely to the discretion of the trial court, and the ruling of 
the trial court thereon will not be disturbed by the reviewing 
court in absence of clear showing of abuse of discretion. 
(Railway Express Agency vs. Stephens, 83 Pac. Rep. (2d) 
858). 

Assignment of error not supported by sufficient argument 
or citation of authority will not be considered.—Ibid. 

Where request for peremptory instruction was submitted 
along with five other requested instructions all of which were 
refused by the court, a single assignment of error directed 
to refusal of all instructions including the peremptory in- 
struction presented nothing for review, where reviewing court 
found on examination of assignment that court properly re- 
fused one of requests as erroneous.—Ibid. 

No error is presented by single assignment of error di- 
rected to refusal of all requested instructions, where any one 
of the instructions was erroneous.—Ibid. 

In an interstate shipment the bill of lading constitutes 
the contract between the owner and carrier, and where the 
rate of carriage is based on the value, recovery in an action 
for nondelivery of goods is limited to value placed on goods 
by the shipper as reflected in the bill of lading, notwithstand- 
ing that the bill of lading is not signed by the shipper. 13 
Okl. St. Ann., Sec. 16.—Ibid. 

The trial court has the duty to correctly instruct the jury 
on measure of damages and on erroneous instruction thereon 
is saved for review by due objection and exception thereto on 
the part of the defendant without a request for a correct in- 
struction on the question. 12 Okl. St. Ann., Sec. 578.—Ibid. 

Where the recovery clearly appears to be excessive as the 
result of an erroneous instruction duly objected to in compli- 
ance with statute, the judgment will either be reversed and 
the cause remanded for a new trial or will be modified by 
the reviewing court if circumstances. permit and judgment 
rendered for the proper amount as reflected by the evidence. 
12 Okl. St. Ann., Secs. 578, 952.—Ibid. 


In shipper’s action against express company for nondelivery 
of goods delivered to express company for interstate shipment 
valued at $150 in express receipt and classified for shipment 
according to value, judgment for shipper in amount of $400 was 
required to be modified so as to limit recovery to $150, where 
it appeared that excessive verdict on which judgment was en- 
tered resulted from court’s erroneous instruction on damages 
which failed to limit recovery to $150 and to which exception 
was taken at trial. 12 Okl. St. Ann., Secs. 578, 952.—Ibid. 





(Supreme Court of Alabama.) A carrier is not liable as 
a bailee for the loss by theft, without negligence or want of 
due care of carrier, of articles tendered for shipment. (Herring 
vs. Alabama Great Southern R. Co., 184 Sou. Rep. 180.) 

A common railway carrier is not bound to accept and 
transport any and every article tendered regardless of value 
and consequent risk in view of the facilities employed in han- 
dling freight by railway carriers.—lIbid. 

The United States Supreme Court is the supreme authority 
in the construction of the Interstate Commerce Act. Inter- 
state Commerce Act, 49 U. S. C. A., Sec. 1 et seq.—lIbid. 

A shipper is charged with notice of law made rates and 
classifications published and posted by law. Interstate Com- 
merce Act, Secs. 1(6), 20(11), 49 U. S. C. A., Sees. 1(6), 20(11). 

Ibid. 

The right of inspection in order to ascertain what is the 
law made rate, regardless of that specified, does not impose 
upon a carrier the duty to open and examine closed containers 
to see if the shipper has placed therein articles not to be taken 
under its tariffs and bill of lading, as regards liability for loss. 
Interstate Commerce Act, Sec. 1(6), 49 U. S. C. A., Sec. 1(6). 
—Ibid. 

A common carrier receiving a barrel for shipment without 
knowing that barrel contained hand-painted pictures and 
sterling silver candlesticks and tea service was not liable for 
actual value of such articles lost by theft through no negligent 
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fault or lack of due care of carrier, where carrier’s tariffs pro- 
vided that sterling silver and paintings were not taken, and 
bill of lading contained and authorized stipulation that con- 
tents or condition of contents were unknown to carrier and 
provided that carrier was not liable for articles of extraordinary 
value not specifically rated in tariffs in absence of special 
agreement. Bill of Lading Act, Sec. 21, 49 U. S. C. A., Sec. 
101; Interstate Commerce Act, Secs. 1(6), 20(11), 49 U. S.C. A., 
Secs. 1(6), 20(11).—Ibid. 


SIX PER CENT INTEREST UPHELD 


Interest at the rate of 6 per cent as part of the award 
of damages in International Paper Co vs. Delaware & Hudson 
Railroad Corporation has been upheld by the United States 
district court for the northern district of New York in an 
opinion by Judge Cooper. The court proceedings followed the 
Commission’s supplemental report on reparation made in 220 
Lt) Cy. 

In this proceeding, according to Arthur L. Winn, Jr., of 
counsel for complainant, the carriers for the first time brought 
in issue in court the question as to the proper rate of interest 
to be allowed on reparation. The court’s judgment calls for 
payment of slightly less than $40,000, including interest at 6 
per cent. 

Complainant sued to recover under the reparation award 
of the Commission, including interest at the rate of 6 per cent. 
Defendant contended that, with respect to interest, 6 per cent 
was a greater rate than should have been allowed. After 
finding that recovery by the complainant must be allowed 
Judge Cooper took up the question of the rate of interest. 

“It is not disputed,” said he, ‘‘that the interest is a proper 
part of the damage which may be allowed for overcharge for 
the transportation of freight. The question is whether 6 per 
cent is an excessive rate of interest to be allowed.” 

After referring to evidence that the cost of money had 
declined considerably under 6 per cent in specified instances 
and that interest on various classes of loans had declined sub- 
stantially, the court said there was no doubt that interest rates 
had fallen materially in the last few years, dating from a time 
as far back at least as 1932. 

“Should the court determine the rate of interest on the 
basis prevailing in these various kinds of loans above referred 
to?”’ asked Judge Cooper. 

“It must not be overlooked that government bonds are 
about the best security in the world and the faith and credit 
of the United States would obtain a lower rate of interest 
than in any other known securities. 


“So, too, call loans are usually upon marketable securi- 
ties whose value can be obtained in the open market at any 
time and the rate of interest is variable with varying economic 
conditions. Other features may also enter into these rates of 
interest. , 


“What standards should the Commission or the court apply 
and how should it apply these standards if the rate of interest 
in the classes of loans above referred to varies so frequently 
and so widely. One or more rates prevailed in 1932 and more 
than one in 1933 and others in each subsequent year. More- 
over, many shippers are people of small resources and to say 
that the ordinary shipper could go to the bank and borrow 
money at any of the rates that prevail on government bonds, 
calls loans or bankers’ acceptances is not in accordance with 
facts. Most of these small shippers would have to pay 6 per 
cent whatever the prevail rate of interest in financial centers. 
If the rate is to be fixed in accordance with the circumstances 
of each particular shipper who has been overcharged, the 
amount of which overcharge has been directed by the Com- 
mission to be repaid to him, it will not only make discrimina- 
tion between small and large shippers but it will impose a sub- 
stantial burden both upon the Commission and the courts to 
determine these variable rates of interest which prevail from 
time to time during the period covered by the overcharge, 
upon classes of loans of which the shipper perhaps has no 
opportunity to avail himself even if he has knowledge of them. 
Moreover, all these lower rates of interest are the subject 
of contract between the borrower and lender. 

“There is no rate of interest prescribed by federal statutes 
having any relation to transactions between carriers and ship- 
fers nor any general rate of interest relating to transactions 
between private citizens. State laws fix a maximum rate of 
interest chargeable. 

“This court does not doubt that the plaintiff here may 
profit somewhat by fixing the rate of interest at 6 per cent 
for it could probably borrow money during this time at less 
than 6 per cent. But upon a consideration of all the factors 
entering into the lower rates, among others the fact that the 
prescribed rate of interest in the states has seldom or never 
been changed to conform to the lower rates of interest in 
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financial districts, except, perhaps, in the case of savings banks, 
it seems better to adhere to the prevailing rate of interest 
upon such overcharges, heretofore allowed and approved by the 
courts to avoid discrimination and other difficulties hereinbe- 
fore referred to, relating to rates that frequently change from 
time to time. 

“The fact that the courts have held in negligence cases 
that the representative of the deceased employ is not entitled 
to a sum of money as damages made up by multiplying his 
annual wages by his expectancy of life, but that the same must 
be fixed upon the sum necessary to buy an annuity equal to 
the annual wages running for the period of the expectancy of 
life of the deceased employe, is not controlling. That takes 
the damages into a field of circumstances different from that 
in the case at bar. 

“The decision is that the award of 6 per cent interest as 
part of the damages is proper and is allowed by this court.” 


MARITIME LABOR CASE 


The Supreme Court of the United States has declined to 
review a decision of the Circuit Court of Appeals, fifth circuit, 
brought before it in No. 446, National Labor Relations Board 
vs. Peninsular & Occidental Steamship Co., holding that the 
steamship company’s action in discharging members of a crew 
and refusing to reinstate them did not constitute an unfair 
labor practice. The board asked for review of the lower court’s 
decision. The lower court held that the discharges were 
necessary for the safety of the vessel. 





FALSE BILLING ALLEGED 


The Commission has been advised that a grand jury for 
the eastern district of Michigan, sitting at Detroit, returned an 
indictment in four counts, against E. B. Muller & Company, 
Port Huron, Mich., charging violations of section 10 of the 
interstate commerce act, according to a memorandum by 
Secretary Bartel. 

The indictment charged that the company falsely billed 
cereal coffee substitutes as chicory. 

This matter was investigated by the Commission’s Bureau 
of Inquiry and was presented to the grand jury on November 
30. 


NEW YORK WAREHOUSING CASE 


Arguments have been made in the Supreme Court of the 
United States as to validity of an order of the Commission in 
Ex Parte 104, practices of carriers affecting operating rev- 
enues or expenses, part VI, warehousing and storage of prop- 
erty by carriers at Port of New York. They were made in 
No. 133, Baltimore & Ohio et al., appelants, vs. the United 
States Interstate Commerce Commission, apnellees. Those 
making arguments were E. H. Burgess, for the railroads; J. 
Stanley Payne, for the United States and the Commission; J. 
J. Hickey, for the Warehousemen’s Protective Committee; A. 
Lane Cricher, for the American Warehousemen’s Association, 
merchandise division; and Henry E. Foley, Boston Port Au- 
thority and City of Boston. The attorneys for the warehouse- 
men supported the Commission, the case being on appeal from 
the federal court for the southern district of New York. That 
court dismissed for want of equity a joint petition filed by 
seven railroads to enjoin and set aside the Commission’s or- 
der in Ex Parte 104, 198 I. C. C. 134, 216 I. C. C. 291 and 220 
BA oe. 

In its decision the Commission found that seven trunk lines 
serving New York were engaged in voluntary commercial 
warehousing and storage beyond their duties as common car- 
riers to perform, and that, in their competition with each other 
for line haul transportation they offered and gave to shippers 
commercial warehousing services or warehouse space at 
charges or rentals below the cost of performing such services 
or providing such space, so as to induce the movement of traffic 
over their lines. The Commission said that in so doing they 
drew on their revenues derived from the line haul transporta- 
tion to recoup the losses from the warehousing at below-cost 
charges, with the result that the traffic of some shippers was 
transported at rates less than those specified in the tariffs in 
violation of section 6 (7) of the interstate commerce act, while 
other shippers were charged the full line haul tariff rates un- 
diminished by below-cost warehousing and were thus sub- 
jected to unjust discrimination and undue prejudice, in vio- 
lation of sections 2 and 3. The Commission further said that 
the carriers’ revenues and funds were thereby dissipated in 
substantial amounts contrary to efficient and economical man- 
agement and contrary to the public interest. 

The railroads argued that the Commission’s order was 
void because the basic finding that they gave concessions by 
leasing space and rendering service at less than cost was 
insufficient to establish violations of sections 3 or 6; that the 
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finding that concessions arose from their performance of trans- 
portation services at less than cost, was further defective be- 
cause the cost findings, even if otherwise proper, would not 
support an order as applied to transportation; that the order 
was defective because it was fatally indefinite and uncertain; 
and that enforcement of the order, based on the invalid cost 
standard of rentals and charges would deprive them of their 
liberty and property in contravention of the fifth amendment 
to the Constitution. 

In behalf of the American Warehousemen’s Association it 
was contented that the railroads’ purpose in performing what 
the warehousemen called commercial warehousing services 
without regard to cost, and the prohibitions of the interstate 
commerce act were to entice traffic; that a monopoly would 
result from the discriminations which the Commission had 
found; that cost, not worth of the service, a term used by the 
railroads, was the basis required here to carry out the pro- 
hibitions of the interstate commerce act; and that the finding 
that cost was the only basis to stop violations of the interstate 
commerce act was definite. 

For the Warehousemen’s Protective Committee it was 
claimed that unjust discrimination, undue prejudice and undue 
preference were the most important issues in this case; that 
the cost of service finding by the Commission was compelled 
by the opinion of the Supreme Court in the New Haven case, 
200 U. S. 361, and other decisions; that the railroads’ ware- 
housing rates and rents should not be based on reasonable 
worth or prevailing market value; that the Commission’s or- 
der had substantial support of evidence, and therefore, should 
be sustained by the Supreme Court; that the plaintiffs had not 
pointed out specific instances in which the Commission’s cost 
of service findings were insufficient; that the Commission’s 
third report did not impliedly reverse findings in its first and 
second reports; and that the Commission’s orders would not 
deprive the railroads of their property without due process 
of law or take their property in violation of the fifth amend- 
ment to the Constitution. 

Supporting the Commission, the Boston interests argued 
that each of the railroads was engaged in the commercial ware- 
house and the storage business in New York district, and that 
the Commission’s order was not invalid. 


SOUTHERN GOVERNORS’ COMPLAINT 


_ _ Attributing the higher rates from southern territory to offi- 
cial territory to the desire of eastern manufacturers and east- 
ern railroads to maintain a monopoly, Edgar Watkins, of At- 
lanta, Ga., in a speech before the Georgia League of Women 
Voters, said that if the eastern producers could recognize the 
value of competition and be willing to surrender an artificial 
monopoly, or if the eastern carriers did not have the power 
to charge the south higher rates than they charged official 
territory, the rate problem between the two sections would 
probably solve itself. Mr. Watkins, in broad outline, discussed 
No. 27746, State of Alabama vs. New York Central et al., now 
pending before the Commission, in which the southern states are 
contending for an equality of rates between the district on the 
basis of the rates within official territory. 

According to Mr. Watkins, the south is “economic oppor- 
tunity No. 1” although President Roosevelt has referred to it 
as economic problem No. 1. The fact that the south was eco- 
nomic opportunity No. 1, Mr. Watkins said, did not mean 
anything unless the south was permitted to seize it. Lack of 
rate equality, Mr. Watkins indicated, was one reason for 
failure of the south to develop its natural resources, which, 
he said, were greater than those of official territory. Mr. 
Watkins expressed the opinion that the excess in freight rates 
from the south to official territory was about 20 per cent. That, 
he said, meant an annual freight burden paid in the south 
in excess of her competitors conservatively estimated of at 
least, $15,000,000. Some, he said, had placed this figure at 
$40,000,000. 

To give his auditors some idea as to the complexity of the 
matter, Mr. Watkins called attention to the great mileage of 
the railroads of the country and the astronomical figures needed 
to give an idea as to the number of freight rates in the country. 
He said that the rate structure, like Topsy “just growed.” 
There was no justification, said he, for the difference in rates. 
The practice with regard to rates, he said, was of historical 
origin and without justification. Naturally, he said, industry in 
the south was dissatisfied with the situation. 

Briefly, Mr. Watkins sketched the contentions of parties in 
the case mentioned including that of traffic density. He said 
it was true that less freight was originated by the mile of rail- 
road and by the square mile of land in the south than there 
was in Official territory. But, he said, taking as a basis for 
comparison the investment for each ton of freight hauled the 
density was greater in the south than in official territory. 


—— 
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Profitable Rail Operation 


President of T. P. & W. Thinks Railroads Can Operate 
at Profit if They Want to—Did Not Join Other 
Roads in Rate and Wage Movements—Fought 
Brotherhood Strike 


What might be termed a recipe for profitable railroad 
operation was submitted to the Senate finance subcommittee on 
profit sharing and “incentive” taxation this week by George P. 
MeNear, Jr., president of the Toledo, Peoria & Western Rail- 
road Company, who said he had operated the road at a profit 
since he acquired it at foreclosure sale in 1926. 

Acting independently of other roads with respect to freight 
rates and wages, the T. P. & W. had adopted the policy that 
it “had to operate at a profit,” according to its president, and 
it had done so. 

Asked what he thought was the best thing the government 
could do for the railroads Mr. McNear said it should “leave 
them alone,” tell them they could not get any more money, and 
make it possible for holders of railroad securities in default 
to step in, take charge, clean up and get started on a reor- 
ganized basis. 

The T. P. & W., successor to the “railway” of the same 
name, Mr. McNear explained, ran east and west across Illinois 
through Peoria, operating 239 miles. It has from 600 to 700 
employes. Its business is made up, to a large extent, of “over- 
load” freight traffic, according to Mr. McNear. 

Mr. McNear said he began operating the road in the sum- 
mer of 1926. At that time the old road was in receivership 
—had been there since 1917—and he acquired it at a foreclosure 
sale. The stock was held indirectly by him and a bank—a 
small amount was held by the bank—said he. The total funded 
debt is $1,600,000 in first mortgage bonds. The company has 
borrowed from banks only twice since 1927 and the loans were 
for comparatively small amounts for 45 days, according to the 
witness. No loans have been obtained from the RFC. 

When the company faced difficulties in selling its bonds in 
1927 because the average investor regarded ‘a road like ours 
a risky investment, particularly with the kind of a past it had,” 
it adopted the policy that we had to operate at a profit, and 
we have done that right along.” 

“Our whole policy is that we must run our business and 
operate at a profit,” said Mr. McNear. 

The road since taken over by him, he continued, had always 
earned its interest on its bonds. 

Because of the undistributed profits tax, the company 
began paying dividends in 1936—all the surplus having thereto- 
fore been put back into the property. Mr. McNear said the 
railroad had been built up largely through the investment of 
surplus in it. 

“IT might point out, in passing,” he remarked, “that I do 


not believe a job like that . . could be done today under 
existing laws.” 


He explained that in financing the acquisition of the prop- 
erty it was necessary to form some personal holding companies. 

“The way things are going now I do not believe that per- 
sonal holding companies are very popular, but that is the only 
way we could do the job,” said he. “Of course, now we are 
trying to find some way of getting rid of these holding com- 
panies without paying the excessive tax, and I guess we will 
have to work it out some time. I mean with the kind of a 
theory that is in vogue now it would make it, as I say, almost 
impossible to do this kind of a job now. If it had not been 
done, a large portion of this railroad would have been aban- 
doned, because at the time of the sale there was no bid for 
the entire property, except the one that I made.” 

Asked by Senator Herring how much had been plowed 
back into the property before the profits tax became effective, 
the witness said the surplus account at the end of 1936 stood 
at $1,600,000, representing an accumulation of ten years. In 
the year 1936 the net income was $273,000 and a dividend of 
$75,000 was paid, “and, of course, had to pay a very substan- 
tial tax.” The tax was $61,000, but the witness said the sur- 
plus was left in the business because it did not seem to him 
that “we ought to jeopardize the working capital of the com- 
pany merely to save the tax, so we declared out only about 
one-third of our net income and paid the tax on what was 
left.” 


Total revenues of the road in 1936 amounte dto $2,424,000. 
Asks for Secret of Success 

“How did it happen you could run in black ink when every 

other railroad is running in red ink?” asked Senator Vanden- 


berg. “Have you got a secret of some sort that you would 
like to cut loose of?” 
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“As I say, Senator, we insisted on running our own busi- 
ness and running it at a profit.” 

“How can you do that in the railroad business? I am sure 
every railroad would like to find that out.” 

“T really think you can do it if you want to,” replied Mr. 
McNear. 

“Are not you under the same restrictions with the I. C. C. 
that other railroads are?’ asked Senator Vandenberg, the 
witness replying in the affirmative. 

Independent with Labor Unions 


“And do you deal with brotherhoods the same as other 
railroads do?” 

“Not quite to the same extent, no sir,” replied Mr. McNear. 
“In 1929 there was a strike on our railroad due to the fact, 
as these brotherhood leaders told me, that they wanted to get 
the shopcrafts back on the different railroads. You remember 
at the time of the shopmen’s strike in 1922 a great many 
railroads were relieved of the burdens that had been imposed 
upon them by these different shopcraft organizations under the 
A. F. of L., and I was told by one of these labor leaders that 
the Big Four brotherhoods wanted to gent a certain man in as 
Secretary of Labor, and that the idea was to get the A. F. of 
L. shopcrafts back on the railroads, and so these operating 
brotherhoods were endeavoring to use such influence as they 
could with the railroads to bring that about, and they had 
accomplished that object on one or two other railroads, and 
they came down to our railroad in 1929 and said we are going 
to have to begin to do business with these A. F. of L. unions, 
and we told these brotherhoods that we were perfectly willing 
to talk to them about matters that pertained to them, but not 
about something else, and the upshort of the whole matter was 
that they dedided to call a strike. 

“The theory of that, as it was also explained to me by 
these brotherhood officials, was that their theory now was to 
have concerted movement strikes on one railroad and just put 
that railroad out of business .... But we managed to get 
along, and since that time we have not dealt with any of these 
national labor organizations, except the Brotherhood of Loco- 
motive Engineers. Those people had a contract with us and 
did not go out on strike, but all the others did. So that after 
that the employes on our own railroad formed their own asso- 
ciations. We do not have any control over what those fellows 
do. They are just as hard to deal with at times as some na- 
tional organization might be, but those are the organizations 
with which we deal at the present time.” 


No 1937 Wage Increase 


The T. P. & W., said the witness, did not go along with 
the majority of roads in granting wage increases in 1937. Its 
employes asked for a corresponding increase. Mr. McNear 
called attention to the fact that after the increases were 
granted by the other roads some of the latter proceeded to 
lay off men. He asked his employes if they wished to see 
that happen on the T. P. & W. They said they did not. 

“So we did not make any increase and did not cut down 
our employment,” said he. 

Neither did the road join in the wage reduction move- 
ment this year, said he. Payments in the nature of a bonus 
had been made in 1936 and 1937, said he. 

The most important subject anybody could get into would 


be the rules governing working conditions on the railroads, 
said Mr. McNear. 


“We have never reduced the wages of the unorganized 
employes in order to pay increases to what you might call the 
highly organized groups,” said he. ‘“We go on the theory that 
everybody is entitled to consideration whether they are highly 
organized or not. We have so much to go around and it seems 
to us that the fellow who does not have anybody speaking for 
him is entitled to just as much consideration as someone who 
vse got some grand lodge officer or judge to come in and talk 
or him.” 

The road bought six new locomotives the early part of 1937 
and finished paying for them this year, said Mr. McNear. 

“Were you in the railroad business before you bought this 
line?” asked Senator Vandenberg. 

“No sir, I was in the investment banking business in New 
York,” replied the witness. 

In response to further questioning the witness stuck to 
his statement that the reason the operation of the T. P. & W. 
had been a financial success since 1926 was that “we had to 
operate at a profit.” 

“There was nobody who was going to give us a lift; we 
just had to make it on our own,” said he. 

The road had considered buying rail in 1933 with aid of 
an R. F. C. loan but when the government contract came along 
“it had so many provisions in there that I just figured we did 
not want to get tied up with anything of that kind.” 
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“From your experience, what do you think the government 
could do best to help the railroads?” asked Senator Herring. 

“Oh, I think the first thing to do is to leave them alone,” 
replied Mr. McNear. “Tell them they cannot get any more 
money, and perhaps change the foreclosure procedure. Here 
you have got a new type of reorganization law now. So far 
there has been no railroad that has been reorganized under it. 
Maybe they will get to that point some day but it seems to 
me that the security holders, whose securities are in default, 
ought to be able to step in and take charge and clean up, and 
clean up promptly, get started on a reorganized basis.” 


No Rate Increase 


Mr. McNear said his road had not asked for an increase 
in rates for the reason it had not increased wages and for the 
further reason that it did not seem that an increase in rates 
would be in the best interest of the road “because it seemed to 
us an increase in rates would merely drive traffic away and 
increase the sphere of operations of our truck competitors.” 


“We rather go on the theory of large volume and low 
rates and low expenses,” said he. “You know, when you con- 
sider some of these comparisons, going back to pre-war periods, 
when you take the price of corn and the price of hogs pre-war 
and what they are now, and then compare them with the rail- 
road wages and railroad freight rates, and some other things, 
there is quite a disparity.” 

“Well, that is a strange doctrine from a railroad president, 
is it not?” asked Senator Herring. 


“It is a strange railroad,” said Senator Vandenberg. 


“Yes, it is,’ said Mr. McNear. “Of course, as I say now, 
this is a little bit of a one-horse railroad and maybe these things 
that I am talking about would not work on some other rail- 
road. I do not know about that, but all that we are trying to 
do is to run our own business.” 

“Well, I hope they let you keep on doing it,”’ said Senator 
Vandenberg. ‘There is a little more hope of that than there 
was.” 

Saying that so it would seem, the witness expressed the 
view that “if we had lower freight rates and lower expenses 
and larger volume, we would have just as good, if not better, 
profits, and we would have more employment and everything 
would be in better shape.” 

Asked how the employes would benefit from that, he said 
he went more on the theory of purchasing power than wages— 
that high wages did not necessarily mean “you can buy an 
awful lot with them.” Senator Vandenberg thought that that 
was fairly correct. 

Senator Vandenberg discussed the question of revising the 
tax laws so railroads could buy in their own bonds at less 
than par and not be penalized by taxes. If the railroads bought 
the bonds with their own funds that would be fine, said the 
witness. He thought it would be helpful if railroads were al- 
lowed to take greater allowances for depreciation under federal 
taxation. He also urged that Congress not bear down too hard 
on the family or personal holding company that was doing a 
worth while job. 


REVENUE TRAFFIC STATISTICS 


Revenue traffic statistics of Class I steam railways, exclud- 
ing switching and terminal companies, compiled from reports 
of carriers by the Commission’s Bureau of Statistics for Sep- 
tember, 1938, compared with those for September, 1937, and 
for the nine months ended with September, 1938 and 1937, 
follow: 


September 
AGGREGATES 1938 1937 

1. Miles of road operated at close of 

month, freight service .............. 233,213 234,053 
2. Miles of road operated at close of 

month, passenger service ........... 173,615 175,268 
3. Number of revenue tons carried ....... 128,796,785 165,366,241 
4. Number of revenue tons carried one 

ee SEED cb nda wns sesawenah,o 26,723,262 31,976,834 
5. Freight revenue (whole dollars) ........ $261,007,459 $293, 408,839 
6. Number of revenue passengers carried: 


6-01. Commutation passengers ...... 19,086,787 19,389,737 

6-02. All other passengers ........... 17,205,542 21,741,593 

DE  RWuxkspaeneaneasanseantews 36,292,329 41,131,330 
7. Number of revenue passengers carried 

one mile: 

7-01. Commutation passengers ...... 329,671,355 332,563,916 

7-02. All other passengers ........... 1,495,496, 961 1,867,834,197 

ke See eee 1,825,168,316  2,200,398,113 
8. Passenger revenue (whole dollars) 

8-01. Commutation fares ............ $3,350,497 $3,335,016 

eS $31,027,933 $35,336,868 

Dn So DbacccG ddan cdaashokeushe $34,378,430 $38,671,884 
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9. Passenger service train revenue (whole 


ED ecg GMb wack bea kas Sow awerwe s $48,913,268 $54,300,178 
DD; REET TERI TIOS inva sccsccsccces 32,170,770 34,490,243 
2D, RE OBR IIOE oo oik.0 vc non es ecisce nics 137,275,986 150,987,988 
AVERAGES 
FREIGHT TRAFFIC: 
12. Miles per revenue ton per road ... 207.5 193.4 
13. Revenue per ton-mile (cents) ...... 0.977c 0.918¢ 
14. Revenue per ton per road (dollars). $2.03 $1.77 
COMMUTATION PASSENGER TRAFFIC: 
15-01. Miles per passenger per road ...... 17.3 17.2 
16-01. Revenue per passenger-mile (cents) 1.02c 1.00¢ 
17-01. Revenue per passenger per road 
err ree $0.18 $0.17 
ALL OTHER PASSENGER TRAFFIC: 
15-02. Miles per passenger per road ...... 86.9 85.9 
16-02. Revenue per passenger-mile (cents) 2.07c 1.89¢ 
17-02. Revenue per passenger per road $1.80 $1.63 
are een rere 
TOTAL PASSENGER TRAFFIC: 
15-03 Miles per passenger per road ...... 50.3 53.5 
16-03. Revenue per passenger-mile (cents) 1.88¢ 1.76¢ 
17-03. Revenue per passenger per road 
TD occ webe -25ut eebiase beeaues $0.95 $0.94 
18. Revenue passenger-miles per train- 
DE Uietsesehuchinsaensacedwe ween 56.7 63.8 
19. Revenue passenger-miles per car- 
ERR Sis Se ae nen re eee 13.3 14.6 
Nine Months 
AGGREGATES 1938 1937 
1. Miles of road operated at close of 
month, freight service* ............. 233,470 234.342 
2. Miles of road operated at close of 
month, passenger service* ........... 173,972 175,485 
3. Number of revenue tons carried ....... 989,653,364  1,395,319,398 
4. Number of revenue tons carried one 
St REINER visa dinives sash swe sen 208,254,328 275,242,286 
5. Freight revenue (whole dollars) ........ $2,045,893,235 $2,577,276,839 
6. Number of revenue passengers carried: 
6-01. Commutation passengers ...... 175,460,665 184,627,968 
6-02. All other passengers ........... 165,434,623 190,083,039 
Ps CRE Nene Gh bee nna edienewbamaae os 340,895,288 374,711,007 
7. Number of revenue passengers carried 
one mile: 
7-01. Commutation passengers ...... 3,006,878,616 3,103,853,450 
7-02. All other passengers ........... 13,472,922,689 15,633,858,965 
PRE, 2 ne xGieuescuunh sss see wear 16,479,801,305 18,737,712,415 
8. Passenger revenue (whole dollars) 
8-01. Commutation fares ............ $30,368,221 $31,333,381 
ee Se rere $275,559, 356 $302,471, 768 
DETR Cc. techn eaensiet ca incaesmers $305,927,577 $333,805,149 
9. Passenger service train revenue (whole 
ND re hea anh knee hen eiab ease $425,084,764 $467,421,581 
10. Passenger train-miles .................. 298,243,561 313,867,154 
| ere 1,243,602,315 1,327,762,202 
AVERAGES 
FREIGHT TRAFFIC: 
12. Miles per revenue ton per road ... 210.4 197.3 
13. Revenue per ton-mile (cents) ...... $.98c 0.936c 
14. Revenue per ton per road (dollars). $2.07 $1.85 
COMMUTATION PASSENGER TRAFFIC: 
15-01. Miles per passenger per road ...... swe 16.8 
16-01. Revenue per passenger-mile (cents) 1.01¢ 1.01¢c 
17-01. Revenue per passenger per road 
DED: acre oho bile asl we kn Vane $0.17 $0.17 
ALL OTHER PASSENGER TRAFFIC: 
15-02. Miles per passenger per road ...... 81.4 82.2 
16-02. Revenue per passenger-mile (cents) 2.05¢ 1.93¢ 
17-02. Revenue per passenger per road 
ANID 66g hate alas wip hit 6 as $1.67 $1.59 
TOTAL PASSENGER TRAFFIC: 
15-03 Miles per passenger per road ...... 48.3 50.0 
16-03. Revenue per passenger-mile (cents) 1.86c 1.78¢ 
17-03. Revenue per passenger per road 
DEED Set Cee pio gs eee $0.90 $0.89 
18. Revenue passenger-miles per train- 
GD. ip ctigienecerwas daw ecaakkny ve 55.3 59.7 
19. Revenue passenger-miles per car- 
PP rg cekeagtk ark haa Ces a waa G 6. 13.3 14.1 


*Represents an average of the mileage reported at the close of each 
month within the period. 


ARCH-BAR TRUCK EXTENSION 


The board of directors of the Association of American 
Railroads has extended to July 1, 1939, the date after which 
cars equipped with arch-bar trucks will not be accepted in 
interchange. 


y 


December 17, 1938 


RAILROADS AND TAXES 


The Traffic World Washington Bureau 


The suggestion that railroads be relieved of income tax 
provisions of the law that would cause them to be taxed if 
they bought in the market their own bonds at prices below 
the face amount thereof has been placed before the Senate 
committee investigating profit sharing plans. Such a proposal 
has been rejected heretofore by the tax committees in Con- 
gress. It has been advocated as a means of encouraging rail- 
roads to reduce their bonded indebtedness. 

Appearing before the special Senate committee investigat- 
ing profit-sharing plans and incentive taxation proposals at 
the committee’s request, December 12,-R. V. Fletcher, vice- 
president and general counsel of the Association of American 
Railroads, said, in effect, that, if the railroads could obtain 
credit in the private market, they could conservatively spend 
$600,000,000 on new rolling stock, the repair of old engines and 
cars and other improvements each year in the next five or six 
years to put the railroad plant in shape to handle the busi- 
ness of the country. Granting of credits against taxes for money 
spent on railroad rehabilitation was suggested by the witness. 

The railroads ought to spend around a billion dollars a 
year, said he, in the next five or six years, for equipment 
as indicated and for other improvements, including roadbed 
and shop improvements. 


Mr. Fletcher did not deal with the subject of profit-sharing, 
pointing out that the railroads had had no experience along 
that line and that in recent years the railroads had had no 
profits to share. He said that the railroads were highly regu- 
lated and that it was doubtful if the Commission would permit 
the charging of rates under which a fund for profit-sharing 
might be accumulated. Further, said he, railroad labor prob- 
ably would not look with favor on any profit-sharing plan, 
preferring to have increases in wages whenever that was pos- 
sible. 

Taking up the subject of “incentive\’ taxation, Mr. 
Fletcher said there was a great necessity for reduction of 
railroad debts and great need for expenditures for rehabilita- 
tion of the railroad plant. He said that, as of January 1, 
1937, the outstanding funded debt of the Class I railroads was 
$11,250,000,000 and outstanding capital stock, $7,069,000,000 
—a ratio of bonds to stocks regarded by many as unwhole- 
some. 


Some believed, said he, that the bonds should not consti- 
tute more than 50 per cent of the entire capitalization. He 
wished to point out, however, that, in the case of the railroads, 
bonds represented money spent on plant, and that bond issues 
had been resorted to because money could be obtained cheaper 
that way than by sale of stock. The average interest rate on 
railroad bonds was 4% per cent, said he. Annual interest 
accrual of the Class I roads in 1937 amounted to $448,344,204 
but only $344,425,036 of that was paid because about one-third 
of the mileage of the country was in the hands of the courts. 


The Commission, he said, had adopted a policy in favor 
of sinking funds for reduction of debt. There should be some 
kind of program worked out for reduction of debt, said he. 


Mr. Fletcher agreed with Senator Vandenberg, of Michigan, 
that it would be desirable to free railroads of income taxes now 
payable if a carrier goes into the market and buys its own 
bonds below the face amount. 


In pointing out the need for the railroads to spend money 
on rehabilitation, Mr. Fletcher said that, as of January 1, 
1938, the Class I roads owned 1,689,782 freight cars of which 
234,926 or more than 12 per cent were in “bad order’ while 
not more than 6 per cent should have been in that condition. To 
reduce the number of “bad order” cars to 6 per cent, he said 
133,540 cars should be repaired and estimated the cost at an 
average of $400 a car or a total of $53,416,000. 


If the railroads were to perform their legitimate functions 
he said they needed to buy 100,000 new freight cars each year 
in the next five or six years. He pointed out that in the period 
1923-29, the railroads bought an average of 114,000 cars a year; 
that in the period 1930-35, they averaged 21,000 cars a year; 
that in 1936 they bought 43,941 and in 1937, 75,058—the orders 
for many of the latter having been placed before the 1937 
recession set in. 


With respect to locomotives he said the railroads on July 
1, 1938, had 43,119 locomotives of which 7,785 were in need of 
repairs, while not more than 10 per cent of locomotives should 
be in “bad order.” Of the total, 3,564 should immediately be 
placed in good condition, said he, and estimated the cost at 
$25,000,000. The railroads should acquire 2,000 new locomotives 
a year in the next five or six years, said he, at a cost of around 
$200,000,000 a year. While in the period 1923-29, the railroads 
had acquired around 2,000 locomotives a year, in 1930-35, 
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they averaged only 174 a year and acquired 87 in 1936 and 
373 in 1937. 

The railroads should install in the next seven years two 
million tons of new rails each year at a cost of $100,000,000 a 
year, said he. In the last eight years the railroads had installed 
less than a million tons of new rail annually. They had aver- 
aged 1,977,000 tons in the period 1923-29, while in the period 
1930-35, they had averaged 751,000 tons a year. In 1936 they 
installed 921,000 tons and in 1937 a little over a million. Like- 
wise he dealt with the tie situation and said the railroads 
should install sixty million ties annually in the next five or 
six years at an annual cost of $90,000,000. Ballast also should 
be restored, said he. All these items, said he, would run 
around $775,000,000, and an estimate of $600,000,000 was very 
conservative. 

The passenger car situation was entirely different from 
the freight car situation, said he, pointing to the use of alloys 
in the construction of passenger cars which made them lighter 
and less costly to haul. If money were available to replace old 
cars with these new cars there would be a substantial addition 
to efficiency and economy of operation, said he. 

The need, said he, was for the improvement of railroad 
credit so the railroads could tap the sources of private capital. 
An improvement program along the line indicated, said he, 
would prove employment for 500,000 men. 

The total railroad tax bill in 1937 was $325,000,000, the 
larger part going to the states, said he. He believed that the 
present unemployment tax should take into consideration 
the merit principle—that is there should be relief from taxa- 
tion for those employers who had little or no unemployment. 

Saying that the state taxes were the heaviest burden on 
the railroads, Mr. Fletcher argued that if Congress gave a 
credit on taxes for amounts railroads would spend on re- 
habilitation programs, such action would have an effect on the 
taxing policies of the states. He also urged that the railroads 
be relieved of the undistributed profits tax. 


RAILROAD INVESTIGATION 


The Traffic World Washington Bureau 


The report of the Senate interstate commerce subcommit- 
tee that investigated financial practices of railroads will be 
submitted early at the next session of Congress, according to 
Senator Wheeler, chairman. Recommendations for legislation 
to correct certain practices would be made, said he. 

In discussing the railroad problem and the expected report 
of the President’s railroad committee, he reiterated the view 
that there was no panacea for the railroad problem. He said 
the railroads must recognize that, to a large extent, they must 
work out their own salvation by meeting demands of the public 
for service. 

Hearings would .be held by his committee on recommenda- 
tions submitted by the President and others, said he. 

As to government ownership, he said there was a time 
when he favored it but he had changed his mind and did not 
want it. 








CONGRESS AND RAILROADS 


In an address December 16 before the Economic Club of 
Chicago, George H. Davis, president of the Chamber of Com- 
merce of the United States, said that, among the things Con- 
gress could do to relieve business of restrictions that were 
holding it back was to enact legislation that would relieve the 
serious plight of the railroads, ‘“a twenty-six billion dollar 
industry whose distress hangs like a dark cloud over the entire 
business structure of the nation.” 

Reference was made by him to recommendations of the 
transportation conference, held under the auspices of the Cham- 
ber, approved at its second meeting as containing suggestions 
that would be helpful to the railroads if they were enacted 
into law. 





FOURTH SECTION AMENDMENT 


Representative Martin, of Colorado, has prepared a copy 
of the Pettengill bill repealing the long-and-short-haul clause 
of the fourth section of the interstate commerce act for in- 
troduction when Congress convenes January 3. He said De- 
cember 15 would introduce the bill unless some senior member 
of the committee wished to introduce it. He presided at many 
of the hearings the House committee on interstate and foreign 
commerce held on the bill and supported the bill in the House 
which passed it twice. The bill was favorably reported to the 
Senate at the last session by the interstate commerce commit- 
tee, but no action was taken prior to adjournment. The bill 
therefore died and will have to be taken up anew at the com- 
ing session. 
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REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended December 10 
totaled 619,340 cars, according to the Association of American 
Railroads. This was an increase of 74 cars or .01 per cent above 
the corresponding week in 1937 but a decrease of 167,732 cars 
or 21.3 per cent below the same week in 1930. 

Loading the week ended December 10 was a decrease of 
29,746 cars or 4.6 per cent below the preceding week. 

Three districts—Allegheny, Northwestern and Central 
Western—reported increases compared with the corresponding 
week in 1937. All other districts, however, reported decreases. 
All districts reported decreases compared with the correspond- 
ing week in 1930. 


1938 1937 1930 

SE BR SY no biicba case vices 2,256,423 2,714,449 3,347,717 
& weeks in PeDruery .... 2... 0500% 2,155,451 2,763,457 3,506,236 
SE DR BUEO oie ncn sense ene eear 2,222,864 2,986,166 3,529,907 
SO . : ee eee re ee 2,649,894 3,712,906 4,504,284 
EO a ee er 2,185,822 3,098,632 3,733,385 
PN EN ED GG Sscbn tna ate see skane 2,170,984 2,962,219 3,642,357 
SE SEN Soca eco kse sds oo ee 2,861,762 3,794,249 4,492,300 
ee eer 2,392,040 3,100,590 3,687,319 
4 weeks in September .............. 2,552,621 . 3,169,421 3,759,533 
Dy SEES BO SOE gon cnc wccsnseccs 3,541,982 4,000,394 4,767,297 
4 weeks in November .............. 2,529,604 2,615,380 3,425,007 
Week of December 3 ............... 649,086 620,325 701,050 
Week of December 10 .............. 619,340 619,266 787,072 

A ce bon bbes baba Soe sehen 28,787,873 36,157,454 43,883,464 


Revenue freight loading by districts the week ended De- 
cember 10 and for the corresponding period last year was 
reported as follows: 


Eastern district: Grain and grain products, 6,507 and 6,179; live 
stock, 1,172 and 1,564; coal, 26,340 and 33,092; coke, 1,786 and 2,033; 
forest products, 1,261 and 1,600; ore, 921 and 597; merchandise, L. C. 
L., 38,056 and 37,353; miscellaneous, 56,285 and 50,030; total, 1938, 
132,328; 1937, 132,448; 1936, 164,987. 


Allegheny district: Grain and grain products, 3,832 and 3,858; live 
stock, 697 and 962; coal, 30,568 and 32,971; coke, 2,614 and 2,157; forest 
products, 674 and 723; ore, 2,098 and 1,423; merchandise, L. C. L., 
25.632 and 25,339; miscellaneous, 48,204 and 40,837; total, 1938, 114,319; 
1937, 108,270; 1936, 148,982. 


Pocahontas district: Grain and grain products, 286 and 210; live 
stock, 107 and 85; coal, 30,958 and 35,113; coke, 655 and 416; forest 
products, 412 and 391; ore, 101 and 53; merchandise, L. C. L., 5,543 and 
5,059; miscellaneous, 5,106 and 3,836; total, 1938, 43,168; 1937, 45,163; 
1936, 53,821. 

Southern district: Grain and grain products, 2,372 and 2,468; live 
stock, 1,215 and 944; coal, 17,000 and 24,463; coke, 332 and 464; forest 
products, 9,392 and 8,514; ore, 939 and 658; merchandise, L. C. L., 
27,555 and 26,330; miscellaneous, 36,651 and 34,763; total, 1938, 95,456; 
1937, 98,604; 1936, 110,005. 
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Northwestern district: Grain and grain products, 7,815 and 8,399; 
live stock, 3,779 and 3,656; coal, 7,658 and 10,187; coke, 1,137 and 1,083; 
forest products, 7,788 and 7,528; ore, 378 and 423; merchandise, L. C. 
L., 19,072 and 19,128; miscellaneous, 28,242 and 23,167; total, 1938, 
75,869; 1937, 73,571; 1936, 85,072. 

Central Western district: Grain and grain products, 9,912 and 9,446; 
live stock, 5,901 and 6,004; coal, 11,481 and 14,856; coke, 159 and 171; 
forest products, 5,067 and 4,487; ore, 5,606 and 5,344; merchandise, L. 
C. L., 24,224 and 25,257; miscellaneous, 45,735 and 41,031; total, 1938, 
108,085; 1937, 106,596; 1936, 114,336. 

Southwestern district: Grain and grain products, 3,697 and 4,028; 
live stock, 1,674 and 1,516; coal, 4,205 and 6,891; coke, 71 and 106; for- 
est products, 3,449 and 3,474; ore, 238 and 167; merchandise, L. C. L., 
11,243 and 11,772; miscellaneous, 25,538 and 12,660; total, 1938, 50,115; 
1937, 54,614; 1936, 61,893. 

Railroads the week ended December 3 loaded 649,086 cars 
of revenue freight (see Traffic World, Dec. 10), according to 
the Association of American Railroads. 

Six districts—Eastern, Allegheny, Pocahontas, Southern, 
Northwestern and Central Western—reported increases com- 
pared with the corresponding week in 1937. The Southwestern 
district was the only one to report a decrease. The Pocahontas 
and Northwestern districts also reported increases compared 
with the corresponding week in 1930; although for the other 
districts there were decreases. 

Revenue freight loading by districts the week ended De- 
cember 3 and for the corresponding period last year was 
reported as follows: 


Eastern district: Grain and grain products, 7,295 and 7,269; live 
stock, 1,497 and 1,561; coal, 30,783 and 25,364; coke, 24,942 and 1,809; 
forest products, 1,210 and 1,458; ore, 807 and 850; merchandise, L. C. 
L., 38,723 and 39,329; miscellaneous, 59,346 and 54,391; total, 1938, 
142,153; 1937, 132,031; 1936, 167,079. 

Allegheny district: Grain and grain products, 3,974 and 4,304; live 
stock, 891 and 1,001; coal, 33,041 and 27,530; coke, 2,861 and 2,388; for- 
est products, 617 and 741; ore, 2,340 and 2,315; merchandise, L. C. L., 
25,858 and 26,214; miscellaneous, 50,211 and 44,890; total, 1938, 119,793; 
1937, 109,383; 1936, 150,409. 

Pocahontas district: Grain and grain products, 279 and 262; live 
stock, 119 and 135; coal, 33,878 and 29,512; coke, 593 and 415; forest 
products, 399 and 469; ore, 223 and 51; merchandise, L. C. L., 5,598 
and 5,245; miscellaneous, 5,141 and 4,313; total, 1938, 46,230; 1937, 
40,402; 1936, 55,687. 

Southern district: Grain and grain products, 2,213 and 2,521; live 
stock, 1,181 and 1,028; coal, 19,017 and 18,518; coke, 343 and 327; forest 
products, 9,615 and 9,793; ore, 885 and 807; merchandise, L. C. L., 
27,806 and 26,937; miscellaneous, 36,702 and 36,939; total, 1938, 97,762; 
1937, 96,870; 1936, 109,744. 

Northwestern district: Grain and grain products, 9,048 and 9,360; 
live stock, 4,674 and 3,469; coal, 9,606 and 9,064; coke, 1,313 and 898; for- 
est products, 7,916 and 7,116; ore, 427 and 571; merchandise, L. C. L., 
19,124 and 19,628; miscellaneous, 28,555 and 24,820; total, 1938, 80,663; 
1937, 74,926; 1938, 86,298. 

Central Western district: Grain and grain products, 9,346 and 
9,666; live stock, 6,463 and 6,341; coal, 12,561 and 11,820; coke, 240 and 





Revenue Freight Car Loading—Week Ended Saturday, December 3 


Grain and Live Forest Mdse. 
grain prod. stock Coal Coke products Ore L.C. L. Miscellaneous Total 
{ 1938 35,775 16,681 143,644 7,927 28,743 9,307 152,737 254,272 649,086 
Total all COMES «....-.6..0200% 21937 37,413 15,154 126,716 6,152 27,861 10,560 154,962 241,507 620,325 
| 1936 36,288 17,847 168,087 11,646 33,733 8,165 168,827 300,702 745,295 
Preceding week November 26..... 1938 29,159 13,769 120,403 6,758 25,588 12,337 129,890 224,180 562,084 
Per cent increase over ........... 1937 10.1 13.4 28.9 3.2 5.3 4.6 
Per cent decrease under ......... 1937 4.4 11.9 1.4 
Per cent increase over ........... 1936 14.0 
Per cent decrease under ......... 1936 1.4 6.5 14.5 31.9 14.8 9.5 15.4 12.9 
1938 1,840,800 652,910 5,024,811 247,977 1,315,102 811,387 7,130,496 11,145,050 28,168,533 
Cumulative 48 weeks to Dec. 3.. f 1937 1,663,403 672,890 6,462,787 485,085 1,739,317 2,178,087 7,935,190 14,401,429 35,538,188 
| 1936 1,685,172 706,042 6,349,217 436,556 1,559,090 1,589,162 7,678,705 13,485,183 33,489,127 
Per cent increase over ........... 1937 10.7 
Per cent decrease under ......... 1937 3.0 22.3 48.9 24.4 62.7 10.1 22.6 20.7 
Per cent increase over ........... 1936 9.2 
Per cent decrease under ......... 1936 7.5 20.9 43.2 15.6 48.9 y fs | 17.4 15.9 
Per cent to 15 year average, 83.1. 
Revenue Freight Car Loading—Week Ended Saturday, December 10 
Grain and Live Forest Mdse. 
grain prod. stock Coal Coke products Ore L.C.L. Miscellaneous Total 
1938 34,421 14,545 128,210 6,754 28,043 10,281 151,325 245,761 619,340 
oo ee err es 1937 34,588 14,731 157,573 6,430 26,717 8,665 150,238 220,324 619,266 
| 1936 30,855 16,778 170,664 11,315 34,285 8,156 166,901 295,142 739,096 
Preceding week December 3...... 1938 35,775 16,681 143,644 7,927 28,743 9,307 152,737 254,272 649,086 
Per cent increase over ........... 1937 5.0 5.0 18.6 7 11.5 01 
Per cent decrease under ......... 1937 5 1.3 18.6 
Per cent increase over ........... 1936 26.1 
Per cent decrease under ......... 1936 4.0 13.3 24.9 40.3 18.2 9.3 16.7 16.2 
1938 1,875,221 667,455 5,153,021 254,731 1,343,145 821,668 7,281,821 11,390,811 28,787,873 
Cumulative 49 weeks to Dec. 10. J ses7 1,697,991 687,621 6,620,360 491,515 1,766,034 2,186,752 8,085,428 14,621,753 36,157,454 
(1936 1,721,027 722,820 6,519,881 447,871 1,593,375 1,597,318 7,845,606 13,780,325 34,228,223 
Per cent increase over ........... 1937 10.4 
Per cent decrease under ......... 1937 2.9 22.2 48.2 23.9 62.4 9.9 22.1 20.4 
Per cent increase over ........... 1936 9.0 j 
Per cent decrease under ......... 1936 7.7 21.0 43.1 15.7 48.6 7.2 17.3 15.9 


Per cent to 15 year average, 80.6. 
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221; forest products, 5,133 and 4,566; ore, 4,375 and 5,534; merchandise, 
L. C. L., 24,455 and 25,712; miscellaneous, 47,754 and 45,493; total, 1938, 
110,327; 1937, 109,353; 1936, 115,066. 

Southwestern district: Grain and grain products, 3,620 and 4,031; 
live stock, 1,956 and 1,619; coal, 4,758 and 4,908; coke, 85 and 94; for- 
est products, 3,853 and 3,718; ore, 250 and 432; merchandise, L. C. L., 


11,173 and 11,897; miscellaneous, 26,563 and 30,661; total, 1938, 52,158; 
1937, 57,360; 1936, 61,012. 


ROOSEVELT RAIL COMMITTEE 


President Roosevelt said at his press conference, December 
13, that there might be something from his railroad committee 
by the end of this week but indicated there was nothing definite 
along that line. It is understood that the committee is work- 
ing to the end that it may have its report in the hands of the 
President shortly. Railroad executives, it is understood, hope 
the report and the President’s reaction thereto may be avail- 
able for consideration at the meeting of the board of directors 
of the Association of American Railroads December 30. 


RAILROAD EARNINGS 


Preliminary reports from 92 Class I railroads, representing 
82.4 per cent of the total operating revenues, received by the 
Association of American Railroads, showed that those railroads, 
in November, had estimated operating revenues amounting to 
$262,483,780 compared with $262,310,277 in the same month of 
1937 and $325,620,958 in the same month of 1930. Operating 
revenues of those roads in November, 1938, were 0.1 per cent 
above those for November, 1937, and 19.4 per cent below 


November, 1930, according to the association statement which 
continues: 





Freight revenues of the 92 Class I railroads in November, 1938, 
amounted to $215,005,472 compared with $211,419,803 in November, 1937, 
and $254,345,048 in November, 1930. Freight revenues in November, 
1938, were 1.7 per cent above the same month of 1937, and 15.5 per cent 
below the same month in 1930. 

Passenger revenues in November, 1938, according to those prelimi- 
nary reports from 92 Class I railroads, totaled $25,836,790 compared 
with $28,537,532 in November, 1937, and $41,451,632 in November, 1930. 
For the month of November, 1938, they were 9.5 per cent below the 
same month in 1937, and 37.7 per cent below the same month in 1930. 


Eastern District 


Thirty-six Class I railroads, representing 90.5 per cent of total op- 
erating revenues in the Eastern District in November, 1938, had esti- 
mated operating revenues of $138,501,577 compared with $138,289,330 in 
November, 1937, and $177,724,065 in November, 1930. Operating rev- 
enues of the 36 Class I railroads in the Eastern District in November, 
1938, were 0.2 per cent above the same month of 1937, and 22.1 per cent 
below November, 1930. 

Freight revenues of those railroads in November, 1938, amounted 
to $110,556,194 compared with $108,526,836 in November, 1937, and 
$134,878,789 in November, 1930. Freight revenues of those railroads 
in November, 1938, were 1.9 per cent above the same month in 1937, 
and 18 per cent below the same period in 1930. 

Passenger revenues of those roads in November, 1938, totaled $16,- 
535,126 compared with $17,740,730 in November, 1937, and $26,109,456 
in November, 1930. Passenger revenues in November, 1938, showed a 
decrease of 6.8 per cent compared with November, 1937, and a decrease 
of 36.7 per cent compared with November, 1930. 


Southern District 


Nineteen Class I railroads, representing 65.8 per cent of total op- 
erating revenues in the Southern District had estimated operating rev- 
enues in November, 1938, of $27,091,804 compared with $26,874,425 in 
November, 1937, and $30,771,803 in November, 1930. Operating revenues 
of the 19 Class I railroads in the Southern District in November, 1938, 
were 0.8 per cent above those for the same month in 1937, and 12 per 
cent below November, 1930. 

Freight revenues of those railroads in November, 1938, amounted 
to $22,985,340 compared with $22,351,685 in November, 1937, and $24,- 
864,986 in November, 1930. Freight revenues of those railroads in No- 
vember, 1938, were 2.8 per cent above the same month in 1937, and 7.6 
per cent below the same month in 1930. 

Passenger revenues of those roads in November, 1938, totaled $2,- 
055,291 compared with $2,470,820 in November, 1937, and $3,431,605 in 
November, 1930, being 16.8 per cent below November, 1937, and 40.1 
per cent below November, 1930. 


Western District 


Thirty-seven class I railroads, representing 78 per cent of total op- 
erating revenues fn the Western District had estimated operating rev- 
enues in November, 1938, of $96,890,399 compared with $97,146,522 in 
November, 1937, and $117,125,090 in November, 1930. Operating revenues 
of the 37 Class I railroads in the Western District in November, 1938, 
were a decrease of 0.3 per cent compared with the same month of 1937, 
and a decrease of 17.3 per cent compared with November, 1930. 

Freight revenues of those railroads in November, 1938, amounted 
to $81,463,938 compared with $80,541,282 in November, 1937, and $94,- 
601,273 in November, 1930. Freight revenues of those railroads in No- 
vember, 1938, were 1.1 per cent above the same month in 1937, and 
13.9 per cent below the same month in 1930. 

Passenger revenues of those roads in November, 1938, totaled $7,- 
246,373 compared with $8,325,982 in November, 1937, and $11,910,571 in 
November, 1930. Passenger revenues in November, 1938, were 13 per 
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cent below those for November, 1937, and 39.2 per cent below November, 
1930. 


Operating revenues and operating expenses of Class I steam 
railways, switching and terminal companies not included, for 
the ten months ended with October, 1938 and 1937, and for 
October, 1938 and 1937, compiled by the Bureau of Statistics 
of the Commission from carrier reports, follows: 


October 
1938 1937 
Miles of road operated at close of month.. 234,243 235,161 
Revenues: 

NE, Wea weve antpale Geeuteceedudeies $ 293,761,995 $ 307,104,480 

Ce ae ee ey 31,459,456 35,510,131 

ida dius orig aera hvareh ow nla ewwas anatomic 8,202,472 8,281,469 

IN 5B Ot oti aa ictcaly ecient mina asia emia 5,323,208 5,335,682 

All other operating revenues ......... 14,693,852 16,694,051 

Railway operating revenues ...... $ 353,440,983 $ 372,925,813 
Expenses: 

Maintenance of way and structures.... 40,356,729 42,843,518 

Maintenance of equipment............ 59,749,612 69,575,830 

FE Satta oust Sharer ah tie ie ies Miarigatieenis Sar 8,548,634 8,843,420 

Transportation—Rail line ............ 120,301,283 134,651,323 

Transportation—Water line ........ ay 383,926 466,823 

Miscellaneous operations ............. 2,980,158 3,523,682 

INE (a5 t.d dwg clateicirue) ad moda nalewits 10,389,239 11,125,835 

Transportation for investment—Cr. ... 300,500 673,077 

Railway operating expenses....... $ 242,409,081 $ 270,357,354 
Net revenue from railway operations...... 111,031,902 102,568,459 
BOROVETS GOCTUOE hoc 6 os cesescdviogec cscs 30,944,357 29,354,702 

Railway operating income ........ $ 80,087,545 $ 73,213,757 
Equipment rents—Dr. balance ............ 8,528,818 9,232,015 
Joint facility rent—Dr. balance ......... 2,992,973 3,121,303 

Net railway operating income..... $ 68,565,754 $ 60,860,439 
Ratio of expenses to revenues (per cent).. 68.6 72.5 
Depreciation included in operating ex- 

a ecg ox'e katadsabid eae eeae Weddin ans 16,995,283 16,737,621 
Sr ee I ea Fes caunewdesewnes-acesaviae 8,747,378 7,103,737 
De ee re ee ee 22,196,979 22,250,965 

Ten Months 
1938 1937 
Miles of road operated at close of month*. 234,589 235,567 
Revenues: 

Io cic ndwecennenensactucademacnae $2,342,622,378 $2,887,911,167 

TEE Nee a 337,758,798 369,558,376 

PT se Aas wore ancawees weenie knead emence 77,288,618 79,447,616 

MI iio cwnwacends Kvamiasnawaadawica 39,272,277 48,920,250 

All other operating revenues ......... 130,530,719 161,729,994 

Railway operating revenues ...... $2,927,472,790 $3,547,567,403 
Expenses: 

Maintenance of way and structures.... 354,190,472 425,654,505 

Maintenance of equipment............ 556,710,409 700,608,725 

go)” St eee aes ee re 85,340,352 87,587,176 

Transportation—Rail line ............ 1,122,971,694 1,255,258,927 

Transportation—Water line .......... 3,894,554 4,709,397 

Miscellaneous operations ............. 31,439,475 34,473,520 

IEE sac.cecdlcaaie veces hoenieneenne shes 106,400,120 122,740,161 

Transportation for investment—Cr. ... 2,679,257 4,617,525 

Railway operating expenses...... $2,258,267,819  $2,626,414,886 
Net revenue from railway operations...... 669,204,971 921,152,517 
RENT GUE DOCNIN onde wineccinccwcsdoeves 286,501,543 278,579,050 

Railway operating income ........ $ 382,703,428 $ 642,573,467 
Equipment rents—Dr. balance ............ 79,494,757 80,337,343 
Joint facility rent—Dr. balance ......... 29,499,652 30,546,182 

Net railway operating income..... $ 273,709,019 $ 531,689,942 
Ratio of expenses to revenues (per cent).. Ti. 74.0 
Depreciation included in operating ex- 

MR cb decuasncaceConuheds onane doles: 168,534,333 163,622,863 
I as a sisieccnkwdccwbnattuveacas 82,441,017 53,674,121 
PRINS, srs acatregsh'yaldcacardteretharaciacw eeu 204,060,526 224,904,929 


*Represents an average of the mileage reported at the close of each 
month within the period. 


OPERATION OF LIGHT CARS 


Noting what had happened to light-weight passenger cars 
in a head-on collison of passenger trains on the Southern 
Pacific at Tortuga, Calif., W. J. Patterson, director of the Com- 
mission’s Bureau of Safety, has recommended that railroad 
officials give serious consideration to discontinuance of opera- 
tion of so-called light-weight cars between or ahead of standard 
cars unless and until the strength of construction has been 
determined by suitable tests to be substantially the same as 
that of other cars with which they are associated. That recom- 
mendation was made in a report on that accident. 

A statement of damage to equipment, said Mr. Patterson, 
disclosed that of the total of $124,500 estimated damage to 
cars, $100,000 or 80 per cent of the total amount was on light 
weight cars which constituted only 16 per cent of the total 
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number of cars involved. The 21 standard cars constituting 
84 per cent of the total cars involved, said he, suffered only 
$24,500 damage or 20 per cent of the total amount. Consider- 
ing only the 8 cars within the zone of actual damage at the 
forward end of each train, said the Patterson report, the 6 
standard cars in this zone suffered $24,500 damage or an 
average of $6,083 a car, while the 2 light-weight cars in the 
same zone averaged $50,000 damage a car. 

Edward G. Budd, president of the Edward G. Budd Manu- 
facturing Co., commenting on the report of the Bureau of 
Safety, expressed the view that as the result of the report the 
public might become apprehensive concerning all light weight 
equipment “when the issue is not one of weight but one of 
strength.” 

“In our stainless steel cars,” said he, ‘we have repeatedly 
proved by tests and calculations that our cars have been built 
to even higher factors of safety than has been customary with 
the conventional type of car.” 


Mr. Budd said the cars involved in the Southern Pacific 
wreck were not manufactured by his company but that his 
people had made a survey of the wreck and had informed him 
that an old heavy weight baggage car had an end bashed in 
just as badly as was that of the so-called light-weight car and 
also that other so-called light-weight equipment in that same 
train was not even harmed and was immediately placed in 
service. 


INTEREST RATES 


(By Thomas F. Woodlock in The Wall Street Journal) 


An interesting little case involving the important question 
of interest rates was recently decided by the Interstate Com- 
merce Commission through its Division 3 and the question in- 
volved merits the attention of economists. The case concerned 
overcharges by the rail carrier and demand by the shipper for 
“reparation,” i. e., damages, and the dispute finally resolved 
itself into a question of the rate of interest to be paid on the 
damages. The overcharges occurred on shipments between June 
4, 1932, and December 20, 1933, and were admitted by the 
defendant carrier. The Commission awarded reparation, i. e., 
repayment of these overcharges plus six per cent interest on 
the total amount to date of payment. Defendant carriers ob- 
jected, urging that this rate was excessive, but their conten- 
tion was overruled by the Commission. 

The defendant’s case was that when the shipments moved, 
rates for interest actually charged in various forms of banking 
credit and commercial enterprises generally were lower than 
six per cent; that economic conditions have changed since the 
six per cent rate became the established rate in such cases, and 
that interest on “damages is comparable to interest applied on 
short-term obligations” and should not in this case be more 
than two per cent. They backed up this argument with a 
study by a professor of economics dealing with interest rates 
which went into the whole question of the factors governing 
rates on various kinds of loans and capital during the period 
in question. 

The Commission took the ground that it had authority to 
allow interest upon awards of damages and that the courts had 
sustained it in charging six per cent, which rate it had con- 
sistently applied for some thirty years. Its custom conformed 
to that of the courts in awarding interest on damages at the 
legal rate of the state in which the court is located, which in 
the great majority of states is six per cent. Also, the federal 
government charges six per cent on income tax deficiencies. It 
further pointed out that it had recognized six per cent as a 
reasonable return on invested capital even though capital was 
not now earning that much. It found nothing of record in this 
case “to show that the return on capital, the yield of interest 
on short-term obligations or the fluctuating values of the use of 
the money in commercial transactions determined the legal rate 
of interest, which is and has been long employed by the United 
States courts, and which this Commission through long-estab- 
lished practice observes when awarding full compensatory 
damages.” Consequently, it declined to lower the rate from six 
per cent. 


In other words, it relied upon precedent and declined to 
recognize the incongruity of the six per cent rate with actual 
conditions in the market for loans. For this court little justifica- 
tion can be found. In this case, the “damages” accrued as a 
result of the Commission’s decision that the failure of the 
defendant carrier to “absorb” switching charges at Albany 
constituted a tariff violation, and ordered the refund of the 
charges collected of $5 per car with interest as above stated. 
Considering the somewhat “technical” nature of these damages 
(they might almost be termed “constructive” so far as actual 
damage to the shipper was concerned), the six per cent charge 
seems to be exorbitant. 
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This seems to be one of those cases which lend color to 
the charge (unfair though it be) that the Commission is dis- 
posed to be in slavery to precedent. In the existing state of 
the money market damages of this kind should not carry rates 
so completely out of relation to rates of categories, at least, 
analogous if not entirely similar. 


PASSENGER TRAIN PERFORMANCE 


Because of the greater interest in passenger statistics the 
Commission’s Bureau of Statistics has instituted a new series 
of monthly compilations covering passenger traffic statistics 
(other than commutation) of Class I steam railways, separated 
between coach traffic and parlor and sleeping car traffic. Two 
compilations, one covering July, 1938, and the other, August, 
1938, were issued at the same time. 

When the Commission last July authorized the eastern 
railroads to increase their coach fares from two to two and a 
half cents a mile for an experimental period of 18 months, it 
directed them to keep figures pertaining to passenger traffic 
which would enable it to judge the effect of the permission it 
had granted. Compilations from those special reports, it is 
understood, will be made public hereafter. 

The compilation for July shows that in that month this 
year the Class I steam roads carried in coaches (other than 
commutation) 18,876,411 revenue passengers as_ against 
22,338,330 in the same month last year, and 1,713,711 revenue 
passengers in parlor and sleeping cars as against 1,868,315 in 
July, 1937. 

Revenue a passenger mile averaged 1.75 cents for coaches 
(other than commutation) as against 1.64 cents in July, 1937, 
while for passengers in parlor and sleeping cars it averaged 
2.26 cents as against 2.23 cents in July, last year. 

The compilation for August shows that in that month this 
year the Class I steam roads carried in coaches (other than 
communtation) 17,399,830 revenue passengers as against 21,- 
892,700 in the same month last year, and 1,635,986 revenue 
passengers in parlor and sleeping cars as against 1,976,423 in 
August, 1937. 

Revenue a passenger mile averaged 1.84 cents for coaches 
(other than commutation) as against 1.62 cents in August, 1937, 
while for passengers in parlor and sleeping cars it averaged 
2.28 cents as against 2.20 cents in August, last year. 

According to the compilations, passenger revenue in coaches 
(other than commutation) amounted to $18,767,573 in August, 
1938, as compared with $19,549,595 in July, 1938, and $21,- 
300,446 in August, 1937, as compared with $22,552,294 in July, 
1937. Passenger revenue in parlor and sleeping cars amounted 
to $13,873,272 in August, 1938, as compared with $15,218,174 
in July, 1938, and $16,706,752 in August, 1937, as compared 
with $16,130,956 in July, 1937. 


HANDLING L. C. L. FREIGHT 

Officials of the Association of American Railroads said, 
December 13, that a committee had not been appointed by the 
railroads to study a plan for pooling L. C. L. freight or for 
turning such business over to the Railway Express Agency, as 
had been reported in a New York newspaper. It was stated 
that the question as to what the railroads should do as the 
result of the Commission’s recent decision in the forwarding 
case was under consideration by individual railroads but that 
no committee had been appointed to consider the matter for 
the railroads as a whole. 

The traffic executives’ committee of the western railroads 
held an all-day meeting at Chicago December 12 to consider 
action to be taken in connection with the Commission’s deci- 
sion in Docket 27365, the freight forwarding investigation (see 
Traffic World, Dec. 10, p. 1226). It was said after the meeting 
that there had been a full discussion of all phases of the deci- 
sion, but that no definite action had been taken toward revisions 
in rules and practices or on the suggestion, contained in a 
resolution of the Illinois District Industrial Traffic League, 
that steps be taken by the railroads to pool less-carload traffic. 
On all these matters, it was said, there was considerable diverg- 
ence of views among the rail traffic men. Another meeting will 
be held in January so that revisions in rules and practices can 
be filed to become effective by February 17, 1939, the dead- 
line set by the Commission for those changes. The opinion was 
expressed that, because neither the investigation nor the deci- 
sion had any territorial limitations, a joint meeting of the 
rail traffic executives of the west, east, and south might be 
arranged. 


—_—— 


SPLAWN CALLS ON ROOSEVELT 
Chairman Splawn of the Commission, made a brief call on 
the President December 13, it was understood, to submit the 
Commission’s recommendation concerning the reappointment of 


Commissioners Meyer and Lee, whose terms expire Decem- 
ber 31. 
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December 17, 1938 


RAIL PROBLEM MEETINGS 


The Traffic World Washington Bureau 


Various features of the transportation problem with par- 
ticular reference to the railroads were discussed at meetings 
held in Washington this week by representatives of the rail- 
roads, the National Industrial Traffic League, and the trans- 
portation conference called by the Chamber of Commece of 
the United States. 

Members of the League’s special committee on the railroad 
situation met first and canvassed the transportation situation 
with a view to reaching conclusions as to what course it should 
pursue. Later the League representatives met with a group of 
railroad officials, including John J. Pelley, president, and R. V. 
Fletcher, vice-president and general counsel, of the Association 
of American Railroads; S. T. Bledsoe, president of the Atchison, 
Topeka & Santa Fe; F. E. Williamson, president of the New 
York Central, and J. B. Hill, president of the Louisville & 
Nashville. 

These meetings, it was stated, did not result in conclusions 
being reached. The meeting between the League members and 
the railroad executives, it was stated, was for the purpose of 
exchanging views on proposals for legislation, and obtaining 
an understanding of each other’s viewpoint. 

Members of the League’s committee who attended either 
the committee meeting or the joint meeting with the rail execu- 
tives included W. H. Day, J. W. Bingham, G. A. Blair, J. B. 
Keeler, R. C. Fulbright, W. J. Bailey, E. S. Gubernator, W. P. 
Libby, E. S. DePass, F. M. Renshaw, J. S. Marvin and Charles 
W Braden, president of the League. E. F. Lacey, executive 
secretary, attended the meetings. Mr. Day, chairman of the 
executive committee, is chairman of the special committee. 

The subcommittee of the transportation conference dealing 
with rate-making problems, created at the recent meeting of 
the conference to make recommendations, met December 14 
in the Chamber of Commerce building. Mr. Day is chairman 
of this committee. 

League representatives and rail executives plan to hold 
other meetings, it is understood. One objective will be to reach 
an agreement on as many points as possible, it is said. 

The League and the railroads are in disagreement on a 
major proposal of the latter—revision of section 15a as proposed 
by the railroads to give them more freedom in making rates. 
The League is on record in favor of retaining section 15a in 
its present form. Action by the League would be necessary 
to change this position. No information was obtainable as to 
whether the League’s committee might recommend that a 
change be made. ‘ 

It is understood that the railroads are considering revising 
their 15a proposal in such a way as to obtain support from 
shippers, if that is possible. 

Recommendations as to legislation agreed to at the recent 
meeting of the transportation conference were submitted to 
Chairman Wheeler, of the Senate interstate commerce com- 
mittee, and Chairman Lea, of the House committee on inter- 
state and foreign commerce, by representatives of the confer- 
ence, December 15. 

The advisory committee of the transportation conference 
has yet to consider the recommendations which will be sub- 
mitted by the special committees on rate making and federal 
financial aid for the railroads. 


COMMISSION ON RAIL PROBLEM 


Because its members have been devoting much time among 
themselves in a discussion of the railroad problem and sug- 
gested methods for meeting > Commission, it is believed, 


will devote considerabje ce in itSsannual report to be sent 
to Congress when it fmee 


ext ae Connected with that 
will be, it is furthef>beli , a di$cussion of proposals for 








reorganization of th mm ith @ view to the creation 
of a body charged arily fg for the rehabilita- 
tion of the railroads,\ egjd the fo purely executive 
or what are more comfpenly ¥all 


its admPfistrative functions. 

In his speech at pr tg eta of the National 
Association of Railroa end UNJity,. Commi ohers, Chairman 
Splawn advocated a reorganizatign o e Commission which, 
it is suspected, would meét ,the views President Roosevelt 
as to the direction or controlathe Chief “Bxecutive should have 
over an independent commissidx, as well‘as concentration in 
the Commission of the power to rééuylate the rates of all forms 
of transport. 

It is doubted, however, that the Commission will follow 
the leadership of its chairman beyond, possibly, approval of 
his idea that there should be one rate-making body. A com- 
promise suggestion understood to have been made was that 
the Commission agree with those suggesting the creation of a 
body to give special consideration to the rehabilitation of rail- 
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roads without specifying any particular form of organization to 
carry on that work. 

Annual reports of the Commission have always been the 
result of compromise on conflicting views because separate 
views, held by one or more commissioners, have never been 
made by the Commission as part of the report. Whatever has 
been sent to Congress in its annual reports has been agreed 
on by a majority. For that reason, it is said, seldom has it 
been able to use strong terms for or against anything about 
which there has been controversy. For that reason, therefore, 
the language in every sentence in a discussion of a controversial 
subject has had to meet the views of a majority before it could 
become a part of the annual report. The necessity for having 
approval by a majority for every sentence, it is suspected, has 
made for the use of moderate language in whatever recom- 
mendations have been made. The forthcoming report is not 
expected, by those who know that fact, to be out of the or- 
dinary form. 


BRITISH RAILS ASK RATE FREEDOM 


Faced with competitive conditions that, in the main, parallel 
those of the railroads in the United States, the British railways 
are making a determined effort, by appeal to Parliament and 
through a program of publicity, to free themselves from re- 
strictions which, they say, make it impossible for them to earn 
a fair return and to maintain themselves as efficient potential 
factors in national defense. 

A committee of the Railway Companies’ Association, con- 
sisting of the chairmen and general managers of the four 
British trunk lines, recently called on E. L. Burgin, P. C., LI. D., 
M.P., Minister of Transport, to present a statement in which 
the railway plight was described and remedies suggested. The 
statement pointed out that no action had been taken in Parlia- 
ment on recommendations of a committee of the council, handed 
down in July, 1937, after more than two years of work. In 
this report the committee recommended rate regulation for all 
forms of transportation on an equal basis. Since July, 1937, 
however, the statement pointed out, the “situation has become 
seriously worse and, meanwhile, extensive propaganda has 
completely misrepresented the railway position.” As a conse- 
quence, it continues, “the railway companies have now no 
alternative but to ask for early legislative steps to give them 
equality with other forms of transport. Partial remedies along 
the lines of those suggested in July, 1937, even if enacted in 
the present parliamentary session, would not become effective 
for a considerable period and, even when effective, would not 
achieve equality of working conditions.” 

The statement, therefore, suggests that “the existing statu- 
tory regulation of the charges for the conveyance of merchan- 
dise traffic by railway, together with the requirements attached 
thereto, including such matters as classification, publication and 
undue preference, should be repealed. The railways, exactly 
like other forms of transport, should be permitted to decide 
the charges and conditions for the conveyance of merchandise 
which they are required to carry.” 

British motor transport common carrier rates are not re- 
quired to be filed, nor are they required by statute to be non- 
preferential. Hence, the statement points out, adoption of 
legislation to free railway rates in the same manner, would 
bring about equality of conditions and permit Parliament, in 
the future, to deal with transportation charges generally with- 
out reference to any type of facility. 


Commenting on this proposal, the London Times says that 
it has been put forward by the railways with “studied reason- 
ableness and that it “must have the attention which it inher- 
ently demands.” British railways, it points out, are faced with 
the possibility of nationalization, which the railway workers’ 
unions favor. Economies cannot come about through reduc- 
tions in wages, it continues, because, compared with wages in 
other British industries, rail wages are not high. The remedy 
lies in freedom in rate-making, it adds, and says: 





The companies do not doubt their ability to recover financial 
health and strength if they are given the freedom which their com- 
petitors enjoy. They ask for no favor but only for fair play. 


Modern Transport, London, says there is justice in the 
position of the railways. “It remains for the government to 
see to what extent it can be met, always having regard to the 
probable need, in equity, for adjusting the road traffic licensing 
procedure to meet the new conditions,” it says, adding that the 
“present serious financial position” of the railways “demands 
immediate remedial measures.” 

Appeals for public support of this program are being made 
by means of posters, pamphlets, and circulars, under the gen- 
eral slogan: “The Railways Ask for a Square Deal.” 

“To business men and women,” reads one of the posters. 
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“Could you manage your business successfully if your prices 
were controlled by law whilst your competitors’ were free? 
If you were compelled at those prices to accept all the jobs 
refused by your competitors? 

“These are two of the crippling conditions under which 
the railways have now to compete for the carriage of your 
merchandise. Give the railways equality with their competi- 
tors. Give them a square deal now.” 

Another poster, addressed “to every member of the public,” 
says: 


If you think the railways are doing their job; if you want them to 
go on giving vital service to your interests as they have done for over 
100 years; if you think they ought not to be tied by out-of-date re- 
strictions when quoting charges for carrying your merchandise, sup- 
port their claim to Parliament for equality and a square deal now. 


Leaflets and pamphlets set forth the statement filed with 
the Minister of Transport and the facts and arguments on 
which the railways’ position is based. 


RATES ON FARM EXPORTS 


“I believe that the Interstate Commerce Commission should 
require railways to make a blanket reduction in all export 
freight rates on agricultural commodities,” said Chairman Jones, 
of the House committee on agriculture December 12. 

“This would be in line with present export freight reduc- 
tions which already apply to industry. It would stimulate the 
exportation of farm products, and by enlarging traffic, would 
benefit the railways as well. 

“In the grain rate hearing decided July 1, 1930, Commis- 
sioner Lewis of the Interstate Commerce Commission, in con- 
curring with the majority opinion, uses this language: 


Our carriers have extended—and we have not interfered—to manu- 
facturers of iron and steel articles, automobiles, and farm machinery, 
rates 25 per cent lower on exports than on domestic shipment. If the 
same principle were here applied to wheat and its products it would 
have a vast beneficial result. 


“As industry has these reduced export rates, why should 
not the same reductions be given wheat and cotton and other 
farm commodities going into export as a simple matter of 
justice ?” 


AIR SAFETY BOARD 


The first of several projected branch offices has been 
opened by the Air Safety Board of the Civil Aeronautics Au- 
thority at 320 Broadway, Santa Monica, Calif., according to an 
announcement made by Sumpter Smith, chairman of the board. 
William F. Centner, senior air safety investigator, has been 
placed in charge of the new office. He will be assisted by Air 
Safety Investigator Glenn L. Riddle. 


Cc. A. A. HEARINGS 


The Civil Aeronautics Authority has assigned for hearing, 
December 20, at its offices in Washington, before Examiner 
A. G. Nye, application of American Airlines, Inc., for a cer- 
tificate to transport property, mail, etc., from Dallas, Tex., to 
Los Angeles, Calif., and return; Newark, N. J., to Chicago, IIl., 
and return; Boston, Mass., to Newark, N. J., and return; Bos- 
ton, Mass., to Cleveland, O., and return; Cleveland, O., to Nash- 
ville, Tenn., and return; Albany, N. Y., to Fort Worth, Tex., 
and return; Washington, D. C., to Chicago, Ill., and return; 
Chicago, Ill., to Fort Worth, Tex., and return; and Newark 
N. J., to Lakehurst, N. J., and return. 


AIR LINE CERTIFICATES 

The Civil Aeronautics Authority has announced it expects 
to act soon on applications for certificates of convenience and 
necessity covering the operation of 32,335 miles of domestic 
air lines. 

“This constitutes the network of lines established largely 
under mail contracts granted by the Post Office Department on 
the basis of competitive bidding,” said the Authority. “The 
civil aeronautics act specified that certificates should be granted 
these established lines subject to the applicable provisions of 
the act, including a requirement of showing that they had been 
operating as air carriers over specific routes between May 14 
and August 22, 1938, unless the service rendered by them had 
been inadequate and inefficient.” 

The Authority said hearings before trial examiners had 
been completed on all but two of the applications and that 
those were scheduled to be completed before the holidays. It 
said it had adopted a simplified procedure which would enable 
it to handle expeditiously the reports of its examiners and grant 
the certificates where the lines had shown themselves to be 
entitled to them. 

Examiner Lucien Jordan has recommended grant of a cer- 
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tificate to National Airlines, Inc., for transportation of mail, 
passenger and property between Daytona Beach and Miami, 
Fla., and between Jacksonville, Fla., and New Orleans, La., 
and to and from intermediate points on both routes. 


AIR LINES’ THROUGH SERVICE 

The Civil Aeronautics Authority will hold a hearing De- 
cember 21 on a proposed agreement between United Air Lines 
and Western Air Express to lease equipment from one another 
in order that through sleeper service may be provided between 
New York and Los Angeles over the two lines, which intersect 
at Salt Lake City, in the same manner that the railroad com- 
panies operate Pullman cars. 

At the present time United Air Lines, which holds the mail 
contract between New York and San Francisco, must transfer 
Los Angeles bound passengers at Salt Lake City to Western 
Air Express, which company holds the mail contract between 
Salt Lake City and Los Angeles. Likewise, Western Air Ex- 
press, which holds the Salt Lake City-Los Angeles mail con- 
tract, must transfer eastbound passengers at Salt Lake. 

The air lines concerned operate identical Douglas sleeper 
equipment and maintain that such a leasing agreement is a 
matter of public convenience and necessity, citing that under 
the present arrangement passengers must be awakened at in- 
convenient hours of the night and early morning, which is 
materially detrimental to their comfort and convenience. They 
also hold that this practice constitutes a deterrent to air travel 
and increases operating and maintenance costs. Terms of the 
proposed agreement provide that neither company shall conduct 
any operation except over its own route and that the flight 
personnel shall not fly any airplane except those of the com- 
pany by which they are employed. 

United Air Lines and Western Air Express have operated 
connecting services for eleven years. 


AIR TRAFFIC 


Scheduled air carriers, for the second successive month, 
established new all-time high records in October for the number 
of passengers carried and the number of revenue passenger and 
express pound miles flown, according to reports made by the 
operators to the Civil Aeronautics Authority. 


The customary seasonal slump which usually becomes 
evident in October reports failed to occur and the lines carried 
3,600 more pay passengers in October than in September, 1938, 
and 32,000 more than in October of last year. The total number 
of pay passengers carried in October of this year was 131,689; 
revenue passenger miles, 51,502,073; express pound miles, 
482,787,393. 


Over 855,000 pounds of express were flown. This was a 
decrease of approximately 22,000 pounds as compared with the 
September figure, which was abnormally high due to the New 
England hurricane, but at the same time it was an increase 
of 25 per cent, or more than 170,000 pounds over the figure 
for October, 1937. 

A new record, 56,828,286 miles, was also set for the total 
number of passenger miles flown, both revenue and non-revenue. 

The revenue passenger load factor showed a slight gain 
from 58.14 per cent in September to 58.49 per cent in October. 
This figure for October of last year was 52.03 per cent. 

Comparisons with September, 1938, and October, 1937, are 
shown in the following table: 


September October October 
1938 1938 1937 
Companies operating ............ 20 18 18 
Companies reporting ............ 20 18 18 
Passengers carried (Revenue) ..... 128,054 131,689 99,013 
Passengers carried (Total) ...... 139,297 143,993 113,539 
Express carried (pounds) ....... 877,564 855,151 684,241 
Express pound miles flown ...... 463,453,744 482,787,393 427,281,099 
ee ere 6,151,147 6,302,438 6,084,747 
Passenger miles flown (Revenue). 49,493,504 51,502,073 42,335,621 
Passenger miles flown (Total)... 54,805,506 56,828,286 49,186,173 
Available passenger seat miles 
i cdwisctiphipes aces bene a 85,121,613 88,043,609 81,365,331 
Revenue passenger load factor— " 
SPE os ikwine sieeve ccterees 58.14 58.49 52.03 
Total passenger load factor—per 
DL dusteibakbesssap bobs heel 64.38 64.55 60.45 


MOTOR RATES IN CENTRAL TERRITORY 


The Commission, by division 5, has reopened for further 
hearing at Hotel Sherman, Chicago, January 16, before Exam- 
iner A. S. Parker, Ex Parte MC 21, motor carrier rates in 
central territory, with respect to a number of petitions for 
modification of orders of August 3 and October 14, 1938. 


December 17, 1938 


The Traffic World 


PAGE 1287 


Selling Highway Freight Transportation 


Methods of Meeting Objections to Trucking Service—Last of a Series of Eight Articles by 
Charles E. Parks 


MODERN sales talk is not a monologue. It is a con- 
A versation—an exchange of opinion between buyer and 

seller. In this conversation the prospect will ask ques- 
tions. He will inject his views, his doubts, and his disagree- 
ments. He will raise objections and offer excuses. This 
opposition is termed “sales resistance.” 

In selling highway freight transportation, sales resistance 
takes the form of raising obstacles to the use of the service, 
legitimate spoken objections, unspoken objections, excuses, and 
postponements. The truck line representative, naturally, should 
be familiar with the nature and significance of these various 
types of sales resistance. He should know their relationship 
to his own selling efforts. He should be familiar with the 
causes of objections and excuses and he should Know the gen- 
eral rules as well as the specific methods of meeting them. 


Significance of Sales Resistance 


Sales resistance is psychological. It is a natural human 
tendency to resist “being sold’ anything. The experienced 
salesman knows this, so he regards the objections and excuses 
as things to be expected. When he hears a legitimate objec- 
tion, he knows he is getting the honest viewpoint of a shipper 
as to why he cannot use the proffered service. To the trained 
salesman, this is only an invitation to continue. It indicates 
that his prospect needs further information to convince him of 
the advantages of the service or, perhaps, a further incentive 
to persuade him to act. Such an objection is an indication of 
his prospect’s interest and, from this point of view, a real aid 
to selling. That is its sales significance. 

The trained salesman also knows when an objection merges 
into a real obstacle that will prevent a sale and make sales 
effort useless. And he knows what to do under the circum- 
stances. 

The untrained salesman regards objections in a different 
way. He views them as the negative reactions of his prospect 
—as the first indications of a “turndown” and a barrier to the 
sale. That is why he fears them. But he would have more 
cause for fear if the prospect made no objections, because a 
silent prospect is usually an uninterested one. Also, the absence 
of spoken objections may mean the presence of unspoken ones, 
which are difficult to meet. Sometimes the untrained salesman 
goes to the opposite extreme and is unable to take “no” for 
an answer, thereby making a pest of himself. He does not 
know the difference between a legitimate obstacle and a legiti- 
mate objection. 


When the salesman disposes of an objection he has made 
a distinct advance towards his goal of a successful “close,” 
because his suggestion appears more attractive to his prospect. 
He has caused him to agree, which is a big step towards the 
objective. And the more objections he overcomes, the less 
sales resistance he will encounter and the more closely the 
prospect approaches the stage of desire. Disposing of an objec- 
tion removes from the mind of a shipper a reason for not using 
trucking service and, as a result, he is more keenly interested 
in the service suggested. 


Sales resistance is the reason or excuse for personal sales- 
manship because it can be overcome best by personal selling. 
This is a well known principle. Were it not for the tendency 
of the human mind to bring up objections, to offer excuses, 
and to procrastinate, sales could be accomplished much more 
economically by advertising or some other form of printed 
salesmanship. But advertising or other printed salesmanship 
cannot answer unknown obiections and so they fall short of 
the ideal selling method. This deficiency can be supplied by 
personal contact. 


Causes of Objections to Trucking Service 


There are hundreds, perhaps thousands, of specific causes 
that create objection to highway freight transportation or the 
services of an individual operator, but they can be grouped 
under twelve general heads: 


1. Lack of understanding of the services suggested. 
. Inadequacy of the service. 

The rate or other charges. 

. Temperament of the shipper. 

. Special requirements of his business. 

. Unwillingness to change shipping agencies. 

. Circumstances beyond his control. 

. Dissatisfaction due to former dealings. 


9. Advantages of competitive service. 
10. Policy. 


11. Personal antagonism to the salesman or his company. 
12. Deficiencies in the salesman. 


If a salesman has not properly described the service he is 
selling or pointed out its advantages, these important factors 
will not be clear to his prospect and, consequently, his objec- 
tions will be based on a lack of understanding. Often he will 
have preconceived notions or may have been misinformed by 
competitors concerning the service of a certain company. Such 
objections can be explained away by offering additional and 
correct facts. 

Objections based on the inadequacy of the service are one 
of the most frequent types met with by the truck line repre- 
sentative. Many of these are real obstacles and cannot be 
answered. Others, while serious, can be answered if the sales- 
man knows how. Price or rate objections loom large in the 
mind of all transportation salesmen. Many classify rate objec- 
tions as obstacles. If this were true, there would be no need 
for salesmen, as the agency able to offer the lowest price would 
get the business. The meeting of price objections is one of 
the fine arts of selling, and any salesman who deserves the 
title of salesman knows how to do it. 

An unwillingness to change shipping methods or agencies is 
a common source of objections. These are due to force of 
habit and are disconcerting to the untrained salesman, and he 
is usually at a loss how to answer. Quite often a shipper, 
apparently “sold,” will delay a decision, seemingly for no 
reason. He may be temperamentally unable to arrive at a 
decision unaided or he may be concealing his real objection. 
For instance, he may have no real authority, or circumstances 
beyond his control, such as company policy or reciprocity, may 
prevent a candid expression. So he temporizes by asking the 
salesman to call again or by saying he will “think it over.” 


How to Meet Objections 


The real test of the trained salesman is his ability to meet 
objections and brush aside excuses. This is the stage of the 
sales interview where he is on the defensive. The situation 
requires quick decisions, mental altertness, tact, patience, and 
a thorough knowledge of the service of his company. One of 
the primary principles of salesmanship is that the salesman 
cannot disregard an objection, no matter how foolish or trivial 
it may appear to him. It must be answered to the prospect’s 
satisfaction, and it must be answered immediately. Unless it 
is, it will be difficult to arouse any interest in other phases of 
the service because the prospect will be thinking in terms of 
his objection—why he cannot use the service suggested, rather 
than why he should use it. 

From the point of view of meeting objections, they can be 
ner under two headings—stock objections and special objec- 
ions. 

Stock objections are those met with in nearly every contact. 
The salseman expects to hear them. He meets them with stock 
answers prepared in advance, knowing them to be effective. 
The trained salesman even goes so far as to forestall stock 
objections by answering them before the prospect has a chance 
to state them. 

Special objections are based on the specific transportation 
requirements of the shipper, on local shipping conditions, on 
his personal opinions, financial situation, or other specific fac- 
tors. This type of objection cannot be answered by a stock 
reply, and the truck line representative must depend on his 
knowledge of the service of his company, his knowledge of 
human nature, his knowledge of competitive service, and such 
information as he can obtain concerning his prospect’s shipping 
requirements and problems. They are more difficult to meet 
because of their unexpectedness and because the salesman must 
formulate his reply on the spur of the moment. To consume 
more than a second in thinking up an answer will create doubts 
in the mind of the prospect. Consequently, to meet them re- 
quires quick thinking and a high degree of resourcefulness. 

The general rule for meeting objections is this: Objections 
to trucking service may be disposed of by one or more of the 
following methods: 


. By denial. 

By explanation. 

. By diverting attention. 

. By admission and qualification. 


ON ee 
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By removing the cause. 

By suggesting a remedy. 

y offering an alternative. 
By minimizing the effects. 
By justification. 

10. By comparison. 

11. By forestalling. 

12. By ignoring (rare). 


OO IH 
bo 
I 


The freight traffic representative who knows how to apply 
these general methods in meeting objections to the service he Is 
selling does not fear sales resistance. ; 

The first and, perhaps, the most important rule relating to 
meeting objections is: Never flatly contradict a prospect. If 
the salesman does so, he will only antagonize and this usually 
kills the sale. At the same time, instances will often arise when 
the salesman must refute certain statements or beliefs of the 
man to whom he is talking. The trained salesman knows how 
to do this and knows what is required in the way of tact and 
skill in the use of words, tones, and gestures. 

Meeting objections by explanations is the proper method 
when the cause is due to a misunderstanding. Often the ad- 
vantages suggested will not be understood or the application 
of the service to the transportation needs of the shipper may 
not be apparent to him. This may be due to a poor presenta- 
tion on the part of the salesman or it may be due to inatten- 
tion or a slow mentality on the part of the prospect. Whatever 
the cause, this type of objection must be explanied away. 

Occasionally a shipper will bring up an objection that the 
salesman cannot answer at the moment. This may be due to 
a lack of knowledge of the shipper’s particular transportation 
problem or some phase of his business or to a deficiency in the 
salesman’s knowledge of the service he is selling. In such cases 
there are only two courses for the salesman to adopt. He must 
either acknowledge his inability to answer and promise to 
investigate the situation or, if the objection appears unimpor- 
tant, endeavor to divert the prospect’s mind. If the first course 
is followed, the sale cannot be closed without a second inter- 
view. If the attempt is made to divert attention, the chances 
are it will fail unless the salesman is skilled in his work. This 
method should be used only as a last resort. 

The admission and qualifying method of meeting objections 
is sometimes called the “yes, but . .” method. In using it 
the salesman agrees with his prospect but qualifies his admis- 
sion by introducing other selling points that may offset the 
objections. This is a common method of meeting price objec- 
tions. The salesman admits the lower rate of a competitor but 
qualifies his admission by pointing to certain advantages that 
will be obtained by using his service instead of the services of 
his competitors. 

Objections based on complaints as to the service are usually 
met by removing the cause. Even if the salesman cannot re- 
move the cause, he can promise to take the matter up with 
his company. This is usually as effective. In making a promise 
of this kind, it is essential that the salesman keep it, if he 
wishes to retain the business of a particular shipper. 


To remove an objection by suggesting a remedy means sug- 
gesting something that the shipper can do himself to remove 
his objection. This is a constructive method of selling and 
involves a thorough knowledge, not only of the service being 
sold, but of the business and transportation requirements of 
his prospect. 

To be able to suggest an alternative in selling freight trans- 
portation will depend on the ingenuity of the salesman. This 
method is not as applicable to the sale of freight transportation 
as to the sale of passenger transportation when the salesman 
can suggest alternative rates, routes, or services. However, 
occasions will arise when shippers will be more interested in 
other services than in those suggested. Objections to rules 
can be met by justifying them, but a justification should never 
become an excuse. Excuses never sold anything. In fact, they 
only confirm the objection. For example, if a shipper refuses to 
use the service of a truck line because of alleged damage to 
his shipments, no excuse the salesman can offer will offset this 
objection. 

Meeting Competition 


Truck line salesmen are called on to meet many objections 
based on the alleged superiority of the service of competitors. 
A standard procedure in meeting this type of objections is as 
follows: 


First, admit the good points of the competitive service, 
will avoid an argument. 

Second, contrast these points, if the comparison 
with similar points of your own service. 

Third, emphasize the selling points of your trucking service that 
are admittedly superior to your competitors’. 

Fourth, call the shipper’s attention to any new development or 
new services that will offset any superior advantages of competitive 
service. If the question of competition is not brought up, the com- 
parative method should not be used. 


which 


is favorable, 
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One of the most effective methods of meeting objections 
is to anticipate them and attempt to forestall them. When a 
prospect once voices an objection it becomes strengthened in 
his own mind and more difficult to overcome because it is a 
natural human tendency to hold to one’s views. If the sales- 
man can foresee the nature of the objection his prospect is 
thinking about and answer it while it remains unspoken, it is 
disposed of instantly and with little trouble. This method of 
meeting objections is not as difficult as it appears. True, it is 
difficult to the inexperienced salesman because he does not 
know what type of objection to expect, but the experienced 
salesman usually knows the general type of objections he will 
meet and so frames his sales talk as to answer them before 
the prospect has a chance to voice them. 

The method of meeting objections by ignoring them is not 
advised as it is a rule of salesmanship that all objections made 
in good faith should be answered. There are no exceptions 
to this rule. Objections not made in good faith can be ignored 
or put aside with a casual remark. 

For example, objections to the trucking industry are usually 
not made in good faith, being based on prejudice, and they have 
little direct connection with the transportation needs of the 
shipper. To attempt to answer them sidetracks the selling 
process and gets the salesman into an acrimonious debate that 
gets him nowhere. This type of objection indicates that the 
prospect wants to get into an argument—something that the 
salesman should avoid. It will be of no advantage from a sales 
standpoint to convince a man that he is wrong. 

Naturally, a salesman should never create an objection. 
If he learns from experience that certain statements create 
doubts in the mind of his prospects and bring up objections, 
such statements should be avoided. 


How to Handle Excuses 


Sales resistance often takes the form of excuses. The 
difference between an excuse and a valid objection is that an 
objection is a sound reason why a shipper believes he cannot 
use the service of a truck line, while an excuse springs from 
emotional impulses and represents an attempt to get rid of the 
salesman, to evade making a decision, or to postpone a decision. 
An excuse is based on an untruth or is merely an “alibi.” Ex- 
cuses take the form of statements such as this: 


“Tl have to think it over.” 

“Tl have to take it up with—” 
“Suppose you call again.” 

“T’m too busy to decide just now.” 


Such excuses indicate that the prospect is only half “sold”; 
that he is “unsold” but doesn’t want to give a negative decision: 
that he wants to delay a decision, usually for no reason; that 
he wants to get rid of the salesman; that he is covering up an 
unspoken objection, or that the salesman’s selling efforts have 
been defective. 


The untrained salesman regards an excuse as a greater 
impediment to a “close” than a valid objection, but, if he con- 
sidered for a moment what an excuse really was, he would 
consider it of minor importance. It is not a reason why a 
shipper should not use trucking service, why he _ shouldn't 
listen, or why he shouldn’t make a decision; it is merely an 
excuse for not doing so. 


Regarded in that way, the experienced salesman makes no 
attempt to refute excuses. He does not take them seriously. 
But he does not ignore them. He acknowledges them and then 
makes a fitting remark intended to arouse his prospect’s favor- 
able attention or interest, thus causing him to forget the excuse. 
Of course, this must be done tactfully. The salesman must 
also know when an excuse is really an excuse and not an 
explanation made in good faith. 


For example, if a prospect admits a salesman into his office 
and immediately begins to excuse himself by saying he has 
some pressing work on hand that must be attended to, the 
proper thing for the salesman to do is to accept this statement 
and arrange for another interview. However, if he listens for 
some time and then pulls out his watch stating that he is too 
busy, or asks that the salesman come back some other time, this 
is obviously an excuse to get rid of the salesman. Consequently, 
the salesman should brush it aside with some such remark as: 
“Well, I have only a few minutes to spare myself, Mr. Smith, 
and here’s the real point I want to make—” The next remark 
may arouse the prospect’s interest to such an extent that he 
will forget all about his excuse. This case illustrates the gen- 
eral rule for handling excuses. 





NOTE—Because of numerous requests this series of articles has 
been elaborated and included in the Highway Freight Sales and Mer- 
chandising Reports published by the Traffic Service Corporation. The 
reports now constitute a brief but comprehensive course in trans- 
portation salesmanship applied to the sale of trucking service. They 
are available at a reasonable price. 


December 17, 1938 


POWER OVER MOTOR EMPLOYES 


The Commission should assume complete and exclusive 
jurisdiction over all persons employed by common and contract 
carriers subject to the motor carrier act with respect to hours 
of service, according to a brief filed by the American Trucking 
Associations, Inc., in Ex Parte MC 28. The association contends 
that it is clear from the language and legislative histories of 
both the federal fair labor standards act fixing maximum hours 
of service and the motor act that Congress intended to exempt 
from the fair labor standards act all classes of employes of 
common and contract carriers with respect to hours of service 
on the theory that such employes were subject to Commission 
jurisdiction. 

The Standard Oil Co. of New Jersey, as a private motor 
truck operator, submitted the Commission should rule it had 
no power under section 204a(3) of the motor carrier act to 
prescribe qualifications or maximum hours of service for, or 
otherwise regulates nondriving employes of private carriers. 
The company referred to the report of the House committee on 
interstate and foreign commerce on the motor legislation bill 
in which the committee said private carriers were not regu- 
lated under the bill except as to maximum labor hours of 
driving and safety of equipment. The Standard said that state- 
ment, it thought, was decisive as to the intent of Congress. 

Socony-Vacuum Oil Co., Inc., said that it and all other 
private carriers engaged in interstate commerce must and would 
carry on their activities and operation in compliance with the 
requirements in the fair labor standards act and that such 
compliance would dispense with the need of regulation by the 
Commission. It said that need for regulation of private car- 
riers by the Commission had not been found; that the instant 
proceeding should be confined to the consideration of the Com- 
mission’s jurisdiction so far as it applied to common and 
contract carriers and should not be extended to include private 
carriers. It added that if need for regulation of private car- 
riers should subsequently be found, the regulation should be 
limited to drivers of trucks. 

The Merchant Truckmen’s Bureau of New York said the 
Commission had no present jurisdiction to establish for private 
interstate carriers of property any requirements to promote 
safety of operation or to that end to prescribe any qualifica- 
tions or maximum hours of service of any employe of such 
private carriers, its present jurisdiction being confined to com- 
mon and contract carriers. It contended that the contingent 
jurisdiction of the Commission over private carriers was limited 
to prescribing requirements with respect to those whose activi- 
ties affected the safety of operation of motor vehicle. 

Horton Motor Lines, Inc., said the Commission had juris- 
diction to prescribe reasonable requirements with respect to 
qualifications and maximum hours of service of employes other 
than drivers of common and contract carriers which were de- 
signed to carry out any of the purposes for which the motor 
carrier act was passed. It said the Commission had jurisdic- 
tion to prescribe reasonable requirements with respect to quali- 
fications and maximum hours of service of employes of private 
carriers which were designed to promote safety of operation 
of such vehicles. 

Transamerican Freight Lines, Inc., submitted that under 
the provisions of section 204a(1) the Commission had power to 
establish reasonable requirements with respect to qualifications 
and maximum hours of service of employes of common car- 
riers engaged in interstate commerce, regardless of the nature 
of their duty, provided such employes were engaged in inter- 
state commerce or in work so closely related thereto as to be 
practically a part thereof. It added that it did not believe there 
was anything in the motor act which would warrant the Com- 
mission in assuming this jurisdiction as to drivers and as to 
employes whose activities affected the safety of operation of 
motor vehicles, but refusing to assume such jurisdiction as to 
other employes who were engaged in interstate commerce or 
in work so closely related thereto as to be practically a part 
thereof. It submitted that in view of the confusion existing 
because of the recent enactment of the wages and hours law, 
the Commission should make known at the earliest possible 
moment, its determination of the matters involved in this pro- 
ceeding. 

E. L. Vincent, doing business as Vincent Truck Lines, and 
J. L. Riley, doing business as Riley Truck Lines, said they 
were of the opinion that employes were exempt under section 
7, of the fair labor standards act of 1938, even though the 
Commission had not passed any rule establishing maximum 
hours for any employes other than drivers up to the present 
time. 

Keeshin Motor Express Co., Inc., Seaboard Freight Lines, 
Inc., and National Freight Lines, Inc., urged the Commission to 
avoid undue dual regulation by formally acknowledging its 
jurisdiction with respect to qualifications and maximum hours 
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of service of employes, other than drivers, of motor carriers 
engaged in transportation for hire. They advocated that, as 
they said, in view of section 13 (b) of the fair labor standards 
act and the express language used in the pertinent provisions 
of the motor carrier act. Relations between motor carriers 
and other carriers and the coordination of their service, their 
brief said, was vitally related to jurisdiction over hours of 
service of all classes of employes of such carriers. Therefore, 
they added, it was most desirable that duplication of adminis- 
trative bodies be avoided as much as possible. 

The National Retail Dry Goods Association, which said it 
represented a membership of 5,700 department stores and 
specialty shops maintaining free delivery service for their cus- 
tomers, asked the Commission to find that, as to private carriers 
engaged in free retail delivery, its jurisdiction was limited to 
prescribing requirements only with respect to employes, if any 
there be, other than drivers, whose activities affected the safety 
of operation; always providing that any “need” was _ subse- 
quently established for the regulation of private carriers under 
section 204a (3). 

North East Texas Motor Lines, Inc.; Gillette Motor Trans- 
port, Inc.; Binyon-O’Keefe Fire-Proof Storage Co., Inc.; High- 
way Motor Freight Lines, Inc.; Dallas Transfer & Terminal 
Warehouse Co., Inc.; Dallas-Fort Worth Motor Lines; Mer- 
chants Fast Motor Lines; Interstate-Trinity Warehouse Co., 
Inc.; Yellow Transit Co.; G. & H. Motor Freight Lines, Inc.; 
Houston & North Texas Motor Freight Lines, Inc.; and Wiley 
Hendrix Merrill, doing business as Merrill Motor Lines, said 
the Commission had full and plenary authority under the pro- 
visions of the motor carrier act to regulate the hours of service 
of all employes connected with interstate motor carriers operat- 
ing under its jurisdiction. They asked the Commission so to find 
and hold, and make appropriate regulations. 

National Film Carriers, Inc.; National Petroleum Carriers, 
Inc.; and Pennsylvania Motor Truck Association, Inc., asserted 
that the proceedings were illegal, to the extent, among other 
things, of an interpretation of section 204a of the motor carrier 
act to surrender the power the Commission had to prescribed 
“reasonable requirements with respect to qualifications and 
maximum hours of services of employes,” by limitation to cer- 
tain classes of employes, or only to those employes whose 
activities affected the safety of operation of motor vehicles. 
They said that with respect to private carriers under section 
204a (3) there might arise border line cases as between the 
power given the Commission and that obtaining under the 
fair labor standards act. Certainly, however, they said there 
could not be any dispute with respect to those employes hav- 
ing to do with the physical operation of: motor vehicles owned 
and operated by the employer in some other industry. Definite- 
ly, they said, the Commission’s power would not extend beyond 
those directly allocated to such motor vehicle operations. 

Greyhound operating companies and National Bus Traffic 
Association declared that the only possible ground on which 
clerical and other nonoperative employes could be held to be 
engaged in interstate commerce was that they furnished a 
motor carrier transportation service. Prior to the decision 
by the Supreme Court in Consolidated Edison Co. vs. National 
Labor Relations Board, made December 8, they declared, there 
were very grave doubts that nonoperative employes of motor 
carriers were engaged in interstate commerce. Since that deci- 
sion, they declared, the doubts had been removed to the other 
side. But even if they were so held, said their brief, the express 
provisions of section 202 (b) together with section 204a vested 
the entire congressional jurisdiction over motor carrier trans- 
portation service in the Commission. No more jurisdiction 
remained for Congress, they declared, to delegate to the wage 
and hour organization. Therefore, they said, if the federal gov- 
ernment had any jurisdiction whatever over qualifications and 
hours of service of nonoperative employes, that jurisdiction 
rested solely in the Commission. 

Oil Field Haulers Bureau and Oil Field Division of Texas 
Motor Transportation Association asked the Commission to 
prescribe hours of service for all employes of common and 
contract carriers and for private carriers where prescription 
would promote safety of operation of motor vehicles engaged in 
interstate commerce. 








MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC F-281, Howe Brothers, Inc., purchase, George Rees, as 
of Dec. 6; MC F-391, Central Vermont Terminal, Inc., purchase, 
Central Vermont Transportation Co., as of Dec. 5; MC F-560, 
Pacific Freight Lines, control, Universal Interstate Freight, 
Inc., as of Dec. 5; MC F-605, Merchants’ Forwarding Co., pur- 
chase, Charles L. Miller, as of Dec. 6; MC 148, Sub. No. 1, Oscar 
C. Selent, extension of operations, Morris, as of Dec. 1; MC 
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359, Auburn Motor Lines, Inc., common carrier application, as 
of Nov. 28; MC 359, Sub. No. 1, Auburn Motor Lines, Inc., ex- 
tension of operations, as of Nov. 28; MC 406, George Lipp, 
common carrier application, as of Nov. 28; MC 1534, Sub. No. 4, 
O. C. Stinson, Dodge City-Garden City extension, as of Nov. 
30; MC 19531, C. E. Collins, contract carrier application, as of 
Nov. 28; MC 21272, Sub. No. 1, R. E. Guerin Trucking Co., 
Inc., extension of operations, as of Nov. 28; MC 26519, Sub. 
No. 1, Wheeler Transportation Co., common carrier applica- 
tion, as of Nov. 30; MC 27964, Sub. No. 1, Charles A. Davidson, 
extension of operation, yeast, as of Nov. 28; MC 30796, Merle 
Paul, common carrier application, as of Nov. 25; MC 30804, Sub. 
No. 1, Jack Perry, extension of operations, as of Nov. 29; MC 
44047, Clifford J. Beatty, common carrier application, as of 
Nov. 28; MC 50050, Sub. No. 1, H. H. Edwards, extension of 
operations, as of Nov. 28; MC 50059, R. L. Blankenship, com- 
mon carrier application, as of Nov. 25; MC 50386, J. R. Ken- 
nard, common carrier application, as of Nov. 28; MC 61616, Sub. 
No. 6, Missouri Pacific Transportation Co., extension of opera- 
tions, Venice, La., as of Dec. 1; MC 64220, Clarence and Sylvia 
Raymond, common carrier application, as of Nov. 25; MC 
64220, Sub. No. 1, Clarence H. and Sylvia Raymond, common 
carrier application, as of Nov. 28; MC 70275, Sub. No. 4, Joe 
Bumgardner and Arlie White, extension of operations, Idaho, 
as of Nov. 28; MC 70275, Sub. No. 3, Joe Bumgardner and 
Arlie White, extension of operations, Coulee Dam, as of Nov. 
28; MC 73501, Sub. No. 2, Frank W. Miller, extension of opera- 
tions to Sugar City, as of Nov. 30; MC 73691, Sub. No. 1, 
Gray’s Transportation Co., Inc., extension of operations, as of 
Nov. 30; MC 75437, Horace L. and Howard J. Sewell, common 
carrier application, as of Dec. 1; MC 80920, Roscoe E. Burch, 
common carrier application, as of Nov. 29; MC 82090, Sub. No. 
1, Robert J. Kirby, extension of operations, as of Nov. 30; MC 
88529, G. E. Ledford, common carrier application, as of Nov. 
30; MC 88821, Ross Labart, common carrier application, as of 
Nov. 28; MC 88932, K. Foard Gerard, passenger carrier appli- 
cation, as of Nov. 25; MC 89044, Howard Johnson, common car- 
rier application, as of Nov. 25; MC 89112, Tarley B. Bell, com- 
mon carrier application, as of Nov. 30; MC 89147, John Gruitza, 
contract carrier application, as of Nov. 25; MC 89463, Edward 
J. Gray, contract carrier application, as of Nov. 25; MC 90499, 
Vincenzo Colonna, common carrier application, as of Nov. 28; 
MC 91281, Charley Clarence Jarrels, common carrier applica- 
tion, as of Nov. 28; MC 91392, Cora Kirk, common carrier ap- 
plication, as of Nov. 29; MC 93356, Marvin L. Dow, common 
carrier application, as of Dec. 1; MC 93816, Howard Price, com- 
mon carrier application, as of Nov. 29; MC 93903, George 
Anderson, contract carrier application, as of Dec. 1; MC 94364, 
Benjamin F. Holmes, dba International Trucking Service, com- 
mon carrier application, as of Nov. 25; MC 94906, Joseph H. 
Cavanaugh, Jr., common carrier application, as of Dec. 1; MC 
94776, Jacobsen Brothers, common carrier application, as of 
Dec. 1; MC 95074, Charles William Dunn, common carrier 
application, as of Dec. 1; MC 95173, Jacob H. Miller, common 
carrier application, as of Nov. 28; MC 95186, Jackie Ross, con- 
tract carrier application, as of Nov. 28; MC 95255, Charles W. 
Rehmeyer, contract carrier application, as of Dec. 1; MC 
95356, Charles I. Lentz, contract carrier application, as of Nov. 
28; MC 95439, John W. Keck, contract carrier application, as 


of Dec. 1; MC 95452, Edward D. Vail, common carrier appli- 
cation, as of Dec. 1; MC 95607, Patrick F. Cadden, common 
carrier application, as of Dec. 1; MC F-458, Chicago South 
Shore and South Bend Railroad, purchase, Indiana Motor 
Bus Company, as of Dec. 9; MC 307, Sub. No. 1, Ingham 
Brokerage, Inc., extension of operations, automotive parts, 
as of Dec. 2; MC 389, Sub. No. 1, Rolla J. Gray, common 
carrier application, as of Dec. 2; MC 13028, Sub. No. 1, 
Short Line, Inc., extension of operations, New London, as of 
Nov. 22; MC 48366, Sub. No. 1, John Max Evans, extension of 
operations (Tioga and Bradford counties, Pa.), as of Dec. 2; 
MC 59799, Sub. No. 1, Erwin Reinhard Beck, extension of opera- 
tions, as of Dec. 2; MC 87482, Sub. No. 1, Gust A. Katsilas 
Sharon, extension of operations, as of Dec. 2; MC 88014, Marco 
Transfer Co., contract carrier application, as of Dec. 5; MC 
88230, Walter Sekula, contract carrier application, as of Dec. 5; 
MC 89206, Leroy Vader, common carrier application, as of 
Dec. 5; MC 89278, Arthur E. Saner, common carrier applica- 
tion, as of Nov. 26; MC 89391, Oten Hiatt, common carrier 
application, as of Dec. 5; MC 90487, Thomas O. Colacino, com- 
mon carrier application, as of Dec. 5; MC 90949, Vernie H. 
Goforth, common carrier application, as of Nov. 28; MC 91313, 
Wilson Joiner Transfer, common carrier application, as of Dec. 
5; MC 91818, Ray E. Stanton, common carrier application, as of 
Dec. 3; MC 94441, Howard D. Jones, common carrier applica- 
tion, as of Dec. 2; MC 94796, Henry Keeney, common carrier 
application, as of Nov. 28; MC 94961, Daniel Klein, common 
carrier application, as of Dec. 2; MC F-227, Rhode Island 
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Motor Transportation Company, purchase, South County 
Transportation Company (Jos. A. Monahan, receiver), as of 
Dec. 10; MC F-342, William G. Glendenning, purchase, Security 
Storage Company, as of Dec. 12; MC 1504, Sub. No. 15, 
Atlantic Greyhound Corporation, extension of operations, 
Travelers Rest, as of Dec. 5; MC 8681, Sub. No. 2, Robert 
R. Hall, Jr., and E. E. Hammond, extension of operations to 
Utah, as of Dec. 5; MC 19454, Sub. No. 1, Nellie Grimmett, 
trustee for Cole-Weiner Freight Lines, extension of operations, 
intermediate points, as of Dec. 5; MC 27583, Sub. No. 1, Leonard 
E. Belcher, extension of operations to Brattleboro, Vt., as of 
Dec. 6; MC 82516, A. L. Levy, common carrier application, as of 
Dec. 6; MC 84565, Ernest S. Dodd, common carrier application, 
as of Dec. 6; MC 88443, Frank Sedlacek, contract carrier ap- 
plication, as of Dec. 7; MC 88661, G. Frederick Clark, common 
carrier application, as of Dec. 7; MC 88886, Forrest Albert 
Baker, common carrier application, as of Dec. 6; MC 88887, 
Forrest Albert Baker, contract carrier application, as of Dec. 
6; MC 89204, Albert M. Scheffert and William J. Hammann, 
common carrier application, as of Dec. 7; MC 89320, Isaac 
Monroe Mayers, common carrier application, as of Dec. 6; MC 
89407, Victor Barone, common carrier application, as of Dec. 7; 
MC 91416, Alfred Koepper, common carrier application, as of 
Dec. 5; MC 91796, Moore’s Motor Express, Inc., common’ car- 
rier application, as of Dec. 5; MC 94432, Henry Musilli, common 
carrier application, as of Dec. 6; MC 95062, Frank Sberna, 
common carrier application, as of Dec. 7. 


T. & P. MOTOR OPERATION 


On conditions, the Commission, by division 5, has granted 
a certificate to the Texas & Pacific Motor Transport Co., a 
wholly-owned subsidiary of the Texas & Pacific Railway, for 
operation as a common carrier by motor vehicle of general 
commodities, with certain exceptions, over specified routes be- 
tween Shreveport, New Orleans and other points in Louisiana, 
in MC 50544, Sub. No. 1, Texas & Pacific Motor Transport 
Co., common carrier application—Louisiana. 

Applicant proposed to serve only points on the line of 
the Texas & Pacific Railway. The report said the operations 
were to facilitate the handling of less than carload merchan- 
dise traffic over the railway. 

“The record warrants the conclusion,” said the Commis- 
sion, “that public convenience and necessity require the pro- 
vision by applicant in the considered territory of service sup- 
plementary and auxiliary to and coordinated with that of the 
railway, but it is devoid of proof that there is need for serv- 
ice by applicant which is not required in such coordinated 
operations. The certificate to be granted to applicant should 
be limited accordingly. The limitations contained in our find- 
ing below are similar to those which we have provided in No. 
MC 61438, Kansas City Southern Transport Co., Inc., common 
carrier application, decided November 12, 1938, and the reasons 
for such limitations are fully set forth in the report in that 
case.” 

The Commission’s limitations follow: 

(1) The service to be performed by applicant shall be limited to 
service, which is auxiliary to, or supplemental of, rail service of the 
railway; 

(2) Applicant shall not serve, or interchange traffic, at any point not 
a station on a rail line of the railway; 

(3) Shipments transported by applicant shall be limited to those 
which it received from or delivers to the railway under a through bill 
of lading covering, in addition to movement by applicant, a prior or 
subsequent movement by rail. 

(4) All contractual arrangements between applicant and the rail- 
way shall be reported to us and shall be subject to revision, if and as 
we find it to be necessary in order that such arrangements shall be 
fair and equitable to the parties; 

(5) Such further specific conditions as we, in the future may find 
it necessary to impose in order to restrict applicant’s operation to serv- 
ice, which is auxiliary to, or supplemental of, rail service. 


Commissioner Eastman, concurring, said that what he 
said in a concurring expression in Kansas City Southern Trans- 


port Co., Inc., common carrier application, was equally appli- 
cable here. Commissioner Rogers dissented. 





MOTOR RATES IN NEW ENGLAND 

The Commission, by division 5, in Ex Parte MC 22, motor 
carrier rates in New England, on petition of the New England 
motor rate conference, has modified its order prescribing mini- 
mum class and commodity rates so as to permit the establish- 
ment, on or before January 23, of changes desired by the 
conference in the class rate and minimum charges; rates 
on animal food; bakery goods; cotton goods and other com- 
modities from Canton, Mass., to New York, N. Y.; cranberry 
sauce and juice; fruits and vegetables; malt liquors, soap and 
soap factory products; candy, and cotton and rayon piece goods 
from Dover, N. H., to Lawrence, Mass. There was no opposi- 
tion to any of the changes requested by the conference. 


December 17, 1938 


A. T. A. EXECUTIVE COMMITTEE 


The next annual convention of the American Trucking 
Associations, Inc., will be held in Chicago about the middle of 
October, 1939, the executive committee decided at a meeting 
this week. Convention city contestants included Baltimore, Bos- 
ton and Dallas. 

Plans for having a highway courtesy campaign among 
truck drivers were discussed in the light of suggestions made 
at the recent annual meeting of the association. Many 
truck drivers, according to speakers at the convention, had 
built up good will for the industry by being of help to motorists 
on the highways and in exercising care in driving. 

The committee adopted a resolution calling for an intensi- 
fied highway courtesy campaign among all motor carriers. 

Reappointment of Commissioner Lee, whose term expires 
December 31, was urged in another resolution. 

The committee adopted a resolution to work toward pre- 
vention of railroads owning and operating truck lines, in com- 
petition with the rail lines, similar to the manner in which the 
oe Canal act prohibits railroads competing with them- 
selves. 

Intervention by the A. T. A. in Ex Parte 129, substitution 
of truck service for rail, etc., was authorized with instructions 
that the A. T. A. seek to broaden the inquiry to include the 
question of truck service supplementary to rail service. 

The movement of the Illinois Highway Users Conference 
with reference to making a study of highway cost in Illinois 
was endorsed. 

The committee considered joint rates of trucks with rail- 
roads and requested the A. T. A. staff to inquire of the Asso- 
ciation of American Railroads if the resolutions adopted by the 
A. A. R. September 20, 1935, and June 25, 1937, discouraging 
such rates, were still in force and effect. 

A resolution urging the legislative committee of the Com- 
mission to foster an amendment to the interstate commerce act 
which would eliminate competitive bidding in the handling of 
government freight was adopted. 

The committee adopted a resolution urging that action be 
taken to prevent, if possible, on expiration, the renewal of par- 
cel post rates of $1.50 C. W. T. on books. 

The committee adopted the following resolutions, which 
were opposed by the national traffic committee at the recent 
convention at Detroit: 


(1) That the national traffic committee go on record as approving 
amendment which would give the Interstate Commerce Commission 
the same jurisdiction over motor carrier intrastate rates as it now has, 
or may have, over intrastate rail rates. The legislative committee 
adopted this resolution. 

(2) The national traffic committee recommends that the Legisla- 
tive committee take steps to secure legislation amending the interstate 
commerce act to relieve motor carriers from liability for concealed loss 
and damage unless notice of claim is given within 30 days after de- 
livery of shipment, except that in the case of perishable goods, such 
notice should be given within forty-eight hours, and that in either 
case carriers be afforded the opportunity of inspection in the original 
containers. The legislative committee approved this also. 

(3) That the national traffic committee go on record as approving 
the proposal to amend section 219 of the motor carrier act so as clearly 
to make applicable to motor carriers the complete provisions of section 
20, paragraphs 11 and 12 of the interstate commerce act, part I. 
legislative committee approved. 

(4) That the national traffic committee request the legislative com- 
mittee to seek amendment to the motor carrier act so that in the event 
of loss of goods, carriers would not be liable for an amount exceeding 
the value of the goods as described in the bill of lading or receipt. 


The 


The committee also adopted the following resolution pro- 
posed by the common carrier dvision of A. T. A.: 


Resolved, that the ocmmon carrier division of the American Truck- 
ing Associations, Inc., is strongly in favor of the Interstate Commerce 
Commission adopting a rule that will require the Bureau of Motor 
Carriers to give written notice to all interested motor carriers of the 
filing of applications wherein tne applicant seeks authority to transport 
property in any territory, which, at the time of filing such application, 
is being served by another motor carrier or carriers. The purpose of 
this rule being to give the existing carriers then serving the territory 
covered by the application, an opportunity to timely protest the grant- 
ing of such application and to otherwise protect their interest. 


Members of the executive committee present at the meet- 
ing were Ted V. Rodgers, president; Fred O. Nelson, Jr.; Orin 
H. Scott; Henry E. English; Chester G. Moore; Allan J. Wil- 
son; W. H. Brearley; M. R. Buhner; Walter Mullady; John W. 
Blood; Earl N. Cannon; Walter F. Carey; Hugh E. Sheridan; 
James B. Godfrey, Jr.; Merle Fullerton; Charles J. Yokom, and 
John A. Hassey. 


MOTOR HOURS OF SERVICE 


The Commission, by division 5, on petition of the National 
Council of Private Motor Truck Owners, has postponed hear- 
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ings in Ex Parte MC 3, now assigned to be begun in Washing- 
ton January 9 to February 20, 1939. The council asked that 
the hearings be set for a date not earlier than February 15 
(see Traffic World, December 3, p. 1175). The hearings are 
being held in the inquiry instituted by the Commission to de- 
termine whether there is need for Commission jurisdiction over 
the hours of service of employes and standards of equipment 
of private carriers of property by motor vehicle. 

The schedule of hearings resulting from the determination 
to afford the private carriers more time for preparing their 
views on the subject, follows: February 20, Washington, D. C.; 
February 23, Hotel New Yorker, New York, N. Y.; February 
27, Hotel Sherman, Chicago, Ill.; March 2, Hotel Nicollet, Min- 
neapolis, Minn.; March 6, Hotel Spokane, Spokane, Wash.; 
March 8, Hotel Multnomah, Portland, Ore.; March 13, Cali- 
fornia Railroad Commission, Los Angeles, Calif.; March 17, 


Hotel Fontenelle, Omaha, Neb., and March 20, Hotel Peabody, 
Memphis, Tenn. 


INTER-AMERICAN HIGHWAY 


Nearly half of the projected inter-American highway from 
Laredo, Tex., to Panama is now improved with gravel or higher 
type surface, according to the 1938 annual report of the Bureau 
of Public Roads of the Department of Agriculture. 

When completed, this highway will extend 3,305 miles 
through Mexico, Guatemala, El Salvador, Honduras, Nicaragua, 
Costa Rica, and Panama. 

The present improvement is reported as follows: 1,083 
miles of paved road, 447 miles of gravel road, 43 miles of 
graded earth road, and 1,732 miles of ungraded road or trail. 

Over half of the entire route lies within Mexico, where 
805 miles have been improved and 1,015 miles remain unim- 
proved. All of the 236 miles lying within Guatemala have been 
improved. The route within the other countries is reported as 
follows: El Salvador, 103 miles improved, 88 miles unimproved; 
Honduras, 23 miles improved, 67 miles unimproved; Nicaragua, 
35 miles improved, 210 miles unimproved; Costa Rica, 48 miles 
improved, 308 miles unimproved; and Panama, 323 miles im- 
proved, 44 miles unimproved. 

Substantial progress was made in the year ended June 30, 
1938, particularly in constructing bridges and in locating and 
planning links of the highway, the report states. In each of the 
countries traversed by the route, interest in road construction 
has been aroused and efforts concentrated on the route from 
Panama to the United States. 

The first 765 miles of the route, from Laredo, Tex., to 
Mexico City, has been constructed by the Mexican government 
and is now carrying large numbers of tourists from the United 
States. The report reveals that if highway programs are car- 
ried out as now projected, an all-weather road will be com- 
pleted as far south as Choluteca, Honduras, a distance of 2,307 
miles, by the end of 1941. 





MOTOR REPORT PROCEDURE 


The Commission has simplified its procedure in certain 
classes of proposed motor reports by making it the same as in 
relation to proposed reports in rail proceedings. It has begun 
referring investigation and suspension, formal complaint and 
ex parte cases to examiners for proposed reports instead of as 
heretofore for recommended reports and orders. 

Under the law when an examiner or a joint board makes 
a recommended report and order it becomes effective by a 
designated day unless the Commission stays the date. Under 
the proposed report procedure which has been adopted in the 
classes of cases mentioned, an examiner‘s proposed report does 
not become effective as does a case referred for a recommended 
report and order. : 

A few reports have been issued under the procedure which 
is similar to that used under the rail part of the interstate com- 
merce act. Such reports do not have stamped on them words 
showing when they were served and when they will become 
effective unless they are stayed. Under the new procedure the 
proposed reports will be handled by the Commission when it 
finds handling convenient and without anyone having to watch 
the effective date mentioned in the notice when they were served. 


N. Y. TRUCK STRIKE SETTLED 


A week-old strike of the platform, office and driver em- 
ployes of over-the-road truck operators in the New York d's- 
trict was settled December 12 when the operators, through 
Joseph Adelizzi, manager of the Highway Transport Associa- 
tion, accepted a contract with the Motor and Bus Terminal, 
Platform and Office Workers’ Union, calling for an increase 
in wages from $4.80 to $5.50 a day, retroactive to December 8, 
for 10% months, and an increase to $6.50 a day for the next 
10% months. The union, when it struck, demanded $6.50 a 
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day. Local 807 of the International Brotherhood of Teamsters 
joined in the strike when they refused to drive trucks belong- 
ing to the Highway Transport Association while the platform 
and office workers were on strike. 

The Highway Transport Association, through its attorney, 
Harris J. Klein, has filed suit for damages against the truck 
drivers’ union alleging that the cessation from work constituted 
a breach of the existing contract between the association and 
the union. The district attorney, it was reported, was also 
investigating charges made by the association that racketeers 
had attempted to seize control of the drivers’ union and that 
they had offered to settle the strike without increase in pay if 
specified sums of money were paid to them. 


CHICAGO TRUCK DRIVERS’ WAGE INCREASE 

Representatives of the Illinois Motor Truck Operators As- 
sociation and the Cartage Exchange of Chicago signed a two- 
year contract with the Chicago local truck drivers’ union De- 
cember 15 calling for a straight increase of $2 a week in the 
wages of local truck drivers. The union has jurisdiction only 
over operations within the Chicago metropolitan district as dis- 
tinct from intercity operations. The new contract also calls for 
overtime rates ranging from 85 cents to $1. It is estimated 
that it will increase the wages of 15,000 truck drivers by a 
total of more than $3,000,000 a year. 


SEDAN MOTOR OPERATION 


Arguments before division 5 in MC 89263, Mary Purcell 
Booth, common carrier application, were marked by the appear- 
ance of the applicant for herself and John R. Turney, Jr., 
making his maiden argument before the Commission for the 
Pennsylvania and National Bus Traffic Association, Greyhound 
Lines, Inc. The Greyhound and the Blue Ridge Lines opposed 
grant of the certificate to the applicant to haul passengers in 
sedans between Pittsburgh, Pa., and Williamsburg, Va. Argu- 
ments in opposition to grant of the application were made by Gil- 
bert Nurick, for the Blue Ridge Lines. The objecting organizations 
contended that grant of the application, as proposed by Ex- 
aminer Burroughs would result in restoring undesirable con- 
ditions such as they claimed existed before the enactment of 
the motor carrier law. 


MOTOR ACT PROSECUTIONS 

The Commission has been advised, according to a notice 
by Secretary Bartel, that Lawrence E. Spaide, in the federal 
court for the middle district of Pennsylvania, has entered 
a plea of nolo contendere to 33 counts of an information charg- 
ing violations of the motor carrier act. Sentences of $100 each 
on the first two counts, and $50 on the third count, were im- 
posed, said the statement, adding that sentence on counts 4 to 
33, inclusive, was suspended. Spaide was charged with operat- 
ing as a common carrier of property in interstate commerce 
without a certificate, in violation of sections 207 (a) and 222 
(a), motor carrier act, with respect to the transportation of 
gasoline and motor oils between points in New Jersey and 
Pennsylvania, said the Secretary’s statement. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 2696, Van Transportation Lines, Inc., common carrier 
application; MC 28573, Sub. No. 1, Great Northern Railway Co., 
Hobson-Lewistown extension; MC F-561, Rock Island Motor 
Transit Co., purchase, George H. Swaim; MC F-567, White’s 
Express Co., Inc., purchase, Freight Forwarders, Inc. (David 
M. Brenner, trustee); MC 6637, George D. Miller, contract car- 
rier application; MC 76267, Sub. No. 1, Merchants Motor 
Freight, Inc., Moline-Des Moines extension. 


N. Y. SHIPPERS’ CONFERENCE 
The Traffic World New York Bureau 


Deciding to intervene in the proceeding now pending before 
the Maritime Commission relative to the case American- 
Hawaiian Steamship Company vs. the Shepard Steamship Com- 
pany in the matter of minimum, maximum, and precise rates, 
the Shippers’ Conference of Greater New York at its meeting 
on December 14 authorized the appointment of a special com- 
mittee to take charge of the matter. At the same time it was 
indicated that the commission might be asked to broaden the 
scope of the inquiry so as to include a complete investigation 
of the intercoastal trade. 

The Conference resolved unanimously on this action, it 
was said, in the interest of shippers so that “all the facts in 
the case should be brought out.” 
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Chairman Robert A. Cooke named as the special commit- 
tee G. O. Griffith, first vice-chairman of the Conference, chair- 
man; A. C. Welsh, traffic manager of the Brooklyn Chamber 
of Commerce; H. M. Frazer, traffic manager of F. W. Wool- 
worth and Company; and C. W. Smith, traffic manager of H. L. 
Green and Company. 

Chairman Cooke, on rates via Seatrain Lines, said that 
in making a statement on behalf of the Shippers’ Conference it 
should be understood that it was so made without referring to 
one class of service over another. “Essentially it is the belief 
of the Conference,” he said, “that all existing forms of trans- 
portation by water contribute to the welfare and the interest 
of all shippers. . . . The position of the Conference is that it is 
in support of the principle that it is unsound rate making to 
charge higher rates for a service that costs less, if it does cost 
less—notwithstanding the fact that service of the carriers seek- 
ing to establish its rates in accordance with the principle is 
better than that of its competitors.” 

It was decided to oppose the petition of the New England 
carriers to charge 10 cents a bill of lading to make up the 
extra cost for wages paid. 





TEMPORARY OPERATION 
The Commission, by division 5, in MC F-685, R. C. Combs, 
purchase, J. P. Page, has authorized for a period not exceeding 
180 days from December 27 lease of operating rights and prop- 
erty of J. P. Page by R. C. Combs. 





EXCEPTIONS TO MOTOR REPORTS 


MC 88762, R. H. Stroupe, contract carrier application. 
Time for filing exceptions to recommended order extended to 
December 27. 


FREIGHT CLAIMS DOWN 


Claims for loss and damage to freight, filed with mem- 
bers of the freight claim division of the Association of Ameri- 
can Railroads, declined 7 per cent in the first nine months of 
1938 as compared with the same period in 1937, according to 
announcement by the division. The total of the claims filed 
up to the end of September, 1938, was $16,553,431, as com- 
pared with $17,803,160 up to the end of September, 1937. Be- 
cause freight revenues were going down more than 20 per 
cent while the claims were going down only 7 per cent, however, 
the ratio of loss and damage claims to freight revenues in the 
period was up to .78 this year, as compared with .67 last year. 

For September, 1938, alone, the claims filed totaled $1,- 
632,105 as compared with $1,993,749 in September, 1937, a 
decrease of 18.1 per cent. A comparison of the claims for the 
twelve months ending September, 1938, with the twelve months 
ending September, 1937, showed a decrease of 4.1. 

On the basis of that twelve-month comparison, claims for 
damage due to improper handling were down 2.3 per cent; 
for delay, down 3.3 per cent; on account of defective equip- 
ment, down 15.4 per cent, and for concealed damage, up 12.1 
per cent. 


REDUCED PASSENGER FARES 
Southeastern railroad presidents at a meeting December 
16 voted in favor of reestablishing the basic fare of one and 
one-half cents a mile in coaches, to become effective as soon 
as tariffs can be published. It was stated that the effective 
date would probably be some time in January. The present 
fare is two cents a mile. 





CANADIAN NATIONAL’S NEW BRANCH 

The new extension of the Canadian National Railway which 
connects Montreal directly with the mining area of Noranda, 
Rouyn, and Val d’Or, known as the Rouyn-Sennetarre branch 
of the railway, was recently opened, according to a report to 
the Department of Commerce from the office of the American 
Commercial Attache at Ottawa. 

The new railway branch is expected to be of great 
assistance in the further development of this mineral area and 
makes accessible territory heretofore not served by any sys- 
tem of transportation, the report states. 

Construction of the new branch was completed well ahead 
of schedule. It runs in a southwesterly direction and is over 
100 miles in length from Sennetarre, the junction with the 
Transcontinental, to Rouyn, where it links with the South- 
easterly branch from Taschereau, also on the Transcontinental, 
according to the report. 





I. C. C. HOLIDAY CLOSING 
Under an executive order issued by President Roosevelt, 
the offices of the Commission and other government depart- 
ments will be closed December 24 and December 31. 
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SEATRAIN AND BREAK-BULK RATES 


Suggesting that if the Commission does not establish rates 
via Seatrain Lines, Inc., differentially related to the rates of 
break-bulk steamship lines on ocean-rail traffic, its southwest- 
ern rate structure will be destroyed by a ruinous rate war, 
Agwalines, Inc., and other break-bulk steamship lines have 
asked it to rehear and reconsider No. 27445, Agwalines, Inc., 
et al. vs. Seatrain Lines, Inc., et al. with a view to the prescrip- 
tion of differential rates providing for fair competition. 

The petitioning lines other than Agwalines (on behalf of 
the Clyde-Mallory Lines), are Lykes Coastwise Line, Inc., 
Mooremack Gulf Lines, Inc., Southern Pacific Co. (Southern 
Pacific Steamship Lines “Morgan Line”) and Southern Steam- 
ship Co. They are complainants in the case they desire re- 
heard and interveners in No. 25727, Seatrain Lines, Inc., vs. 
st & 3 ee oe So 

In their petition the break-bulk lines call attention to the 
fact that the Commission in its report in the Seatrain Lines 
case said the record warranted the conclusion that service over 
Seatrain corresponded more to service over all-rail routes than 
that over break-bulk routes; that because of the longer time 
in transit Seatrain service was not as valuable to shippers as 
that over all-rail routes; that it could not successfully com- 
pete with the all-rail routes at an equality of rates; that the 
service of the break-bulk lines was not as valuable as Sea- 
train service and that the break-bulk lines could not long com- 
pete with Seatrain at an equality of rates, particularly if the 
Seatrain service were expanded sufficiently to handle all avail- 
able traffic; and finally that it was believed that Seatrain, with 
its more valuable service, could effectvely compete with the 
break-bulk lines at somewhat higher rates. 

Differentials permitting the break-bulk lines fairly to com- 
pete with Seatrain, says the petition, should be established to 
preserve the southwestern rate structure with which the Com- 
mission has been laboring for years. The rates involved, it 
adds, are part of that adjustment. Certainly the break bulk 
lines, it says, will not sit idly by and watch Seatrain take all 
their traffic, which the Commission finds will result from equal 
rates, particularly if Seatrain provides additional ships to handle 
available traffic. In similar cases, it is pointed out, the Com- 
mission has used its powers to prevent such destructive com- 
petition. 

It will be too late to prevent a ruinous rate war or to 
correct the situation after Seatrain builds more ships and takes 
all traffic. Action, it is declared, should be taken now to pro- 
tect the break bulk lines, in the public interest, and at least 
fix a rate adjustment that gives the break-bulk lines a fair 
trial in this contest. 


COFFEE RATE WAR INQUIRY 


Books, records and correspondence of two of the largest 
Japanese shipping companies, according to an announcement 
by the Maritime Commission, have been subpoenaed by it co- 
incident with inauguration of an investigation of a ship rate 
war on coffee moving from South America to the United States. 
The investigation is No. 507, in the matter of rates, charges 
and practices of Yamashita Kisen Kabushiki Kaisha and Osaka 
Syosen Kabusiki Kaisya. They are common carriers by water. 

The case has been assigned for hearing before the Mari- 
time Commission in Washington December 21. The books, 
records, and correspondence were subpoenaed for use in that 
investigation. Oral arguments, the commission’s announcement 
said, would be heard at completion of the hearing. 

The order instituting the investigation said it appeared 
from information before the commission that the lines men- 
tioned had made, were making and/or negotiating “drastic and 
unwarranted reductions in rates on coffee and other commodi- 
ties under those established by the Pacific Coast/River Plate 
Brazil Conference, and are otherwise resorting to unfair 
methods and practices designed to effect chaotic and destruc- 
tive conditions in the trade between South America and Pacific 
coast ports of the United States.” 

Subpoenas were served on the steamship companies and 
their agents in San Francisco and Seattle. They required the 
respondent companies to appear at the hearing, December 21. 
In announcing the institution of the investigation and the 
issuance of subpoenas the Maritime Commission said: 


The commission’s investigation is directed primarily into Japanese 
shipping activities in ocean trade between South America and Pacific 
coast ports of the United States. 

The action was taken following numerous protests from shippers 
and shipping companies alleging that the Japanese are employing un- 
fair practices designed to create chaotic and destructive conditions in 
the trade. It has been estimated that the practices cited might result 
in a loss of at least $25,000 a month to one American-flag operator 
alone. 

The protests in this case followed sudden, drastic and allegedly un- 
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warranted reduction in rates, particularly for transporting coffee from 
South America to United States ports. 

Information filed with the commission indicates that through rate 
cutting in 1935 O. S. K. forced shipping companies who were members 
of the conference covering this service, into an agreement guaranteeing 
O. S. K. 3,500 bags of coffee per ship, or the equivalent in cash revenue. 
On this basis only, O. S. K. agreed to observe the rates set by the con- 
ference lines. 

Shortly before the expiration of this agreement in May of 1937 O. 
S. K. is alleged to have indicated its willingness to extend the agree- 
ment, but only if its share should be increased to 4,500 bags, though it 
had actually carried only 25 per cent of its 3,500-bag allotment. The 
conference lines declined to extend the agreement on this basis and O. 
S. K. is accused of having immediately begun rate cutting. 

In December, 1937, the Yamashita Line established a service from 
Japan to United States Pacific and Atlantic ports, thence to east coast 
of South America, thence homeward to Japan via United States Pa- 
cific coast ports. This company operated as a member of the confer- 
ence for nine months after its entry into the trade. It resigned Sep- 
tember 13, 1938, and immediately made drastic cuts in northbound rates, 
not only on coffee but on other commodities, including canned corned 
beef, linseed and babassu nuts. Yamashita is alleged to be offering at 
this time to contract with coffee shippers for the entire year of 1939 at 
50 cents per bag as against the existing conference rate of $1.00 per 
bag to Pacific coast ports. 

No dissatisfaction in existing rates has been indicated by coffee 
shippers. At the same time conference members appear to have exhausted 
every means at their disposal to prevent a rate war with, of course, the 
exception of yielding to the Japanese demands for an increasingly 
larger share of the coffee trade, or its equivalent in revenue. Yama- 
shita and O. S. K. are, according to the protests filed with the commis- 
sion, insisting that between them they be allotted 25 per cent to 30 
per cent of the trade, though their actual carryings to date are said 
to be less than 4 per cent. 

Yielding to the Japanese demands, it appears, would in substance be 
paying tribute to them upon the threat of demoralization of the trade. 
Information filed with the commission indicates that a third Japanese 
company, Kawasaki Kisen Kaisha, an inactive member of the confer- 
ence, has suggested that if a coffee agreement is concluded with Yama- 
shita and O. S. K., it will demand a share in the revenue for continuing 
its inactive status in the trade. 

The Commission is proceeding under authority contained in section 
19 of the merchant marine act of 1920 which empowers it to make in- 
vestigations with a view to establishing regulations where conditions 
unfavorable to shipping result from competitive methods employed by 
owners, operators, agents, or masters of foreign-flag ships. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the Mari- 
time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


6176 between A. F. Klaveness & Co. A/S (Klaveness Line) and 
Pacific Coast Direct Line, Inc., provides for the transportation of cargo 
under through bills of lading from Hong Kong and ports in Sumatra, 
the Federated Malay States, the Straits Settlements, the Dutch East 
Indies, and the Philippine Islands to United States Pacific Coast ports 
(north of Los Angeles Harbor), with transhipment at San Francisco 
or Los Angeles Harbor. 

6190-1 between Grace Line, Inc., Ocean Dominion Steamship Cor- 
poration, and Koninklijke Nederlandsche Stoomboot Maatschappij N. 
V. modifies agreement of the U. S. Atlantic and Gulf-Netherlands, West 
Indies and Venezuela Conference to permit member lines by agreement 
to quote rates which include transportation, handling or other charges 
from interior points to loading ports or beyond discharging ports. 

6411-2 between Madrigal and Company (Madrigal Line) and Ameri- 
can-Hawaiian Steamship Company, McCormick Steamship Company, Pa- 
cific-Atlantic Steamship Company (Quaker Line) States Steamship Com- 
pany—California Eastern Line, Inc. (California-Eastern Line), Balti- 
more Mail Steamship Company (Panama Pacific Line), and Weyer- 
haeuser Steamship Company modifies agreement 6411, as amended, to 
include Weyerhaeuser Steamship Company as a Delivering Intercoastal 
Carrier. Agreement 6411, as amended, provides for the transportation 
of cargo under through bills of lading from Japan, Korea, Formosa, 
Siberia, Manchukuo, Dairen, China, Indo-China, the Philippine Islands, 
and Hong Kong to United States Atlantic Coast ports, with tranship- 
ment at San Francisco, Los Angeles Harbor, Portland, or Seattle. 

6411-3 between Madrigal and Company (Madrigal Line) and Ameri- 
can-Hawaiian Steamship Company, McCormick Steamship Company, 
Pacific-Atlantic Steamship Company (Quaker Line), States Steamship 
Company—California Eastern Line, Inc. (California-Eastern Line), Bal- 
timore Mail Steamship Company (Panama Pacific Line), Weyerhaeuser 
Steamship Company, and Luckenbach Steamship Company, Inc., modi- 
fies agreement 6411, as amended, to include Luckenbach Steamship 
Company, Inc., as a Delivering Intercoastal Carrier. 

6486 between Baltimore Mail Steamship Company (Panama Pacific 
Line), and United States of America—United States Maritime Com- 
mission (American Pioneer Line) and Barber Steamship Lines, Inc., 
and certain other members of the Far East Conference, by which they 
assume and agree to be bound by the terms and conditions of agree- 
ment 3201 between American Line Steamship Corporation (Panama 
Pacific Line) and certain members of the Far East Conference. By 
agreement 3201 the American Line Steamship Corporation agreed that 
the through rates which it would apply on cargo originated at United 
States Atlantic and Gulf ports and transhipped at United States Pa- 
cific Coast ports to ports under the jurisdiction of the Far East Con- 
ference would be no lower than the rates of such Conference, and that 
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it would tranship all such cargo to vessels of carriers which were mem- 
bers of the Far East Conference and/or the Pacific Westbound Con- 
ference. The members of the Far East Conference agreed to permit 
the American Line Steamship Corporation to participate in the trans- 
portation of cargo of shippers having contracts with the conference 
at the rates and upon the conditions specified in said contracts. 

6580 between Hamburg-Amerikanische Packetfahrt Aktien-Gesell- 
schaft (Hamburg-American Line) and Southern Pacific Company (Mor- 
gan Line) provides for the transportation of cargo under through bills 
of lading from ports in the Philippine Islands and Japan to New Or- 
leans, with transhipment at New York, and to Galveston and Houston, 
with transhipment at New York, Boston, Baltimore, or Norfolk. 

6590 between Hamburg-Amerikanische Packetfahrt Actien-Gesell- 
schaft (Hamburg-American Line) and Agwilines, Inc. (Clyde-Mallory 
Lines) provides for the transportation of cargo under through bills of 
lading from ports in Japan and China to Charleston, Jacksonville, 
Miami, Tampa, and Galveston, with transhipment at New York. 


6594 between Furness, Withy & Co., Ltd. (Furness Red Cross Line), 
and The New York and Porto Rico Steamship Company and Bull Insular 
Line, Inc., provides for the transportation of fish under through bills 
of lading from Halifax, Nova Scotia, and St. John’s, Newfoundland, to 
Puerto Rican ports, with transhipment at New York. 


6595 between Luckenbach Steamship Company, Inc., Dollar Steam- 
ship Lines, Inc., Ltd., American-Hawaiian Steamship Company, and 
Baltimore Mail Steamship Company (Panama Pacific Line) and Isth- 
mian Steamship Company provides for the transportation of canned 
goods and dried fruit, in cases, under through bills of lading from 
United States Pacific Coast ports to Aden, Arabia; Port Said and Suez, 
Egypt; Port Sudan, Anglo-Egyptian Sudan; Dar-es-Salaam, Mombasa, 
Tanga, and Zanzibar, East Africa, with transhipment at New York. 


6596 between American-Hawaiian Steamship Company, Dollar Steam- 
ship Lines, Inc., Ltd., Weyerhaeuser Steamship Company, and Balti- 
more Mail Steamship Company (Panama Pacific Line), and Grace Line, 
Inc. (Grace Line), provides for the transportation of canned goods, 
canned sardines, and pilchards, and dried fruits from United States 
Pacific Coast ports to La Guaira, Maracaibo, and Puerto Cabello, Vene- 
zuela, and to Curacao, Netherlands West Indies, with transhipment at 
New York. 


6597 between Pacific-Atlantic Steamship Company (Quaker Line), 
States Steamship Company—California Eastern Line, Inc. (California- 
Eastern Line), American-Hawaiian Steamship Company, Luckenbach 
Steamship Company, Inc., McCormick Steamship Company, and Balti- 
more Mail Steamship Company (Panama Pacific Line), and Eller- 
man & Bucknall Steamship Company, Ltd. (American & Manchurian 
Line), provides for the transportation of cargo under through bills of 
lading from United States Atlantic Coast ports to Hong Kong and 
Dairen and ports in Manchuria, China, Indo-China, and the Philippine 
Islands, with transhipment at Los Angeles Harbor or San Francisco. 


6611 between Booth Steamship Company, Ltd., and Pan-Atlantic 
Steamship Corporation (Pan-Atlantic Line) provides for the transpor- 
tation of cargo under through bills of lading from Brazil North Coast 
ports—Para to Bahia—and from Amazon River ports to New Orleans, 
Mobile, Panama City, and Tampa, with transhipment at Boston, New 
York, or Philadelphia. 


6622 between Hamburg-Amerikanische Packetfahrt Actien-Gesell- 
schaft (Hamburg-American Line) and Luckenbach Gulf Steamship 
Company, Inc., provides -for the transportation of cargo under through 
bills of lading from Japan, Korea, Formosa, Siberia, Manchukuo, China, 
Hong Kong, Indo-China, and the Philippine Islands to United States 
Gulf ports, with transhipment at Los Angeles Harbor or San Fran- 
cisco. 


6624 between Compagnie Generale Transatlantique (French Line) 
and Coastwise Line provides for the transportation of cargo under 
through bills of lading between Antwerp, Dunkirk, Havre, and New- 
castle and United States Pacific Coast ports north of Los Angeles Har- 
bor, with transhipment at San Francisco or Los Angeles Harbor. 


6626 between Nippon Yusen Kaisya and Munargo Line Company 
provides for the transportation of cargo under through bills of lading 
from ports in China and Japan to Miami, with transhipment at New 
York. 

6634 between Black Diamond Lines, Inc., and Baltimore Mail Steam- 
ship Company (Panama Pacific Line) provides for the transportation 
of cargo under through bills of lading from ports in Belgium or Hol- 


land to United States Pacific Coast ports, with transhipment at New 
York. 


Agreements Cancelled 


3331, as amended, between Luckenbach Steamship Company, Inc., 
and Isthmian Steamship Company, which has been superseded by 6595. 

4496 between Pacific-Atlantic Steamship Company (Quaker Line) and 
Ellerman & Bucknall Steamship Company, Ltd. (American & Man- 
churian Line), which has been superseded by 6597. 


4497 between States Steamship Company (California-Eastern Line) 
and Ellerman & Bucknall Steamship Company, Ltd. (American & Man- 
churian Line), which has been superseded by 6597. 


5614 between Luckenbach Steamship Company, Inc., and Ellerman 
& Bucknall Steamship Company, Ltd. (American & Manchurian Line), 
which ‘has been superseded by 6597. 


5933, as amended, between Furness, Withy & Co., Ltd. (Furness 
Red Cross Line) and Bull Insular Line, Inc., which has been super- 
seded by 6594. 


5976, as amended, between Furness, Withy & Co., Ltd., (Furness 
Red Cross Line) and The New York and Porto Rico Steamship Com- 
pany, which has been superseded by 6594. 

6266 between Booth Steamship Company, Ltd., and Pan-Atlantic 
Steamship Corporation (Pan-Atlantic Line) which has been superseded 
by 6611. 
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RAW SILK TRUCKING CHARGES 


Question as to whether member lines of the Japan-Atlantic 
Coast Freight Conference are conforming to the terms of their 
conference agreement on file with the Maritime Commission, 
with respect to absorption of trucking charges on raw silk, has 
been raised by the division of regulation of the commission. In 
a letter to the New York Committee of Inward Far East Lines, 
J. F. McArt, for L. C. Nelson, director of the division of regu- 
lation, said the division’s attention had been directed to the fact 
that trucking charges were being absorbed on raw silk from 
Japan discharged at Manhattan piers destined for final delivery 
at Hoboken, N. J. Continuing, Mr. McArt said: 


It is understood this practice is not confined to shipments ex vessels 
of lines calling direct at New York from Japan but that for competitive 
reasons it is also being applied against shipments discharged from in- 
tercoastal vessels participating in the transhipment route. It is further 
understood no similar absorptions are being made with respect to raw 
silk from China transported direct or via the transhipment route. 

Article 5 (b) of the Japan-Atlantic Coast Freight Conference agree- 
ment (No. 3103) specifically prohibits the absorption of rail freight or 
“other local charges’’ except as may be agreed upon. An examination 
of the tariff and other records of this conference discloses no provisions 
has been adopted and filed authorizing these absorptions. Tariffs of 
conferences operating from Chinese ports specifically prohibit absorp- 
tions of the nature referred to herein. 

If the foregoing is correct, the member lines of the Japan-Atlantic 
Coast Freight Conference are not conforming to the terms of their 
agreement on file with and approved by a federal regulatory body, or 
their agreement is not true and complete as required by the statute 
under which approval was granted. 

Furthermore, section 16 of the shipping act, 1916, makes it unlaw- 
ful for any common carrier to make or give any undue or unreasonable 
preference or advantage to any particular person, locality, or descrip- 
tion of traffic in any respect whatsoever, or to subject any particular 
person, locality, or description of traffic to any undue or unreasonable 
prejudice or disadvantage in any respect whatsoever. Section 17 makes 
it mandatory upon common carriers to establish, observe and enforce 
just and reasonable regulations and practices relating to or connected 
with the receiving, handling, storing or delivery of property. It is noted 
that many of the members of the Japan-Atlantic Coast Freight Con- 
ference are also members of the conference operating from Hong Kong 
and Shanghai to Atlantic Coast ports (New York Freight Bureau— 
Hong Kong and New York Freight Bureau—Shanghai). What justifi- 
cation have these carriers to offer for this difference in treatment of 
the same ‘‘description of traffic’? 

It is requested that this matter be docketed promptly and such ap- 
propriate action taken thereon within the scope of the Committee’s 
agreement as the situation warrants. 





BIDS FOR SHIPS_ 


The Maritime Commission has invited sealed bids to be 
made not later than noon January 12 for the purchase of charter 
of the four combination passenger and cargo vessels, the Amer- 
~~ 0 ane Pan America, Southern Cross and the Western 

orld. 

It has been specified, says an announcement by the com- 
mission, that the vessels shall be operated on any one service, 
route, or line that is now being maintained in the foreign com- 
merce of the United States, but not otherwise unless approved 
in writing by the commission. The vessels shall not, says the 
announcement, in the period of the charter or in the period 
of restricted service, if the vessels are purchased, carry cargo 
or passengers between ports within the United States, its terri- 
tories, or possessions, but excluding the Philippine Islands. 

Under the terms announced by the commission, the pur- 
chaser is to pay in cash on delivery of the vessels, together 
with bills of sale, 25 per cent of the amount of its bids. The 
balance is to be payable in substantially three equal annual 
installments, with interest at 3% per cent per annum, payable 
semi-annually. The vessels are offered for sale on an “as, where 
is” basis at the date of award, excluding stores and bunker 
fuel, and certain other operating equipment. 


ROOSEVELT ON ST. LAWRENCE CANAL 


Appreciation of the support of the National Seaway Coun- 
cil in his efforts to assure the early undertaking of the Great 
Lakes-St. Lawrence canal project was expressed by President 
Roosevelt to representatives of the council when they visited 
him, December 9. The representatives were Fred J. Firestone, 
president; John C. Meukema, chairman of the executive com- 
mittee; William George Bruce, vice-president; and R. F. Malia, 
secretary, of the council. 

“History shows that it has been the grand persistence of 
such organizations as yours which has ultimately enabled the 
country’s leaders to overcome selfish opposition to great under- 
takings,” said President Roosevelt. 

After speaking of the power and transportation features of 
the proposed project the President said that, in an age so de- 
pendent on transportation and power serious consequences 
would follow failure to anticipate future requirements. In 
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view of the importance of these considerations, said he, he 
was hopeful of an early agreement between the Canadian gov- 
ernment and the United States on the project. 

The spokesman for the council told the President that they 
recognized “the tremendous odds which you have faced in 
your splendid effort to secure the initiation of this project. The 
opposition has been marshalled by special interests seeking to 
preserve their opportunity to exploit the needs of the people 
for their own profit. Although representing only a_ small 
minority of the population they control almost unlimited re- 
sources and influence on both sides of the border.” They as- 
sured the President of their wholehearted cooperation “in the 
continued endeavor to overcome such obstructive tactics which 
are delaying the restoration of prosperity in the country.” 


RAIL WORKERS AND WATERWAYS 


A resolution condemning the “construction and maintenance 
of artificial inland waterways” and the creation of such “un- 
necessary surplus transportation facilities” as the federal barge 
lines, competition from which “has fallen with particular hard- 
ship on railroad employes,” was adopted at the recent meet- 
ing of railroad labor organization leaders at Louisville (see 
Traffic World, Dec. 3, p. 1177) and sent to Kentucky members 
of Congress, the Commission, the President and members of the 
Presidents’ special committee on railroad legislation. The 
resolution petitioned Congress ‘‘to prevent the creation of addi- 
tional surplus transportation facilities,” to put existing water- 
ways “on an equal competitive footing with the self-support- 
ing railroads by establishing fair tolls or charges for the use 
of such waterways,” to abandon or sell the federal barge lines, 
and “to oppose further consideration of such costly, unneces- 
sary, and uneconomic waterway projects as the St. Lawrence 
waterway and the Florida ship canal.” 


INTERCOASTAL SERVICE 


The Maritime Commission has approved the application of 
Baltimore Mail Steamship Company to charter the S. S. Maui 
from the Matson Navigation Company. The commission also 
approved this company’s application to operate under charter 
from the United States Lines the S. S. Washington for one 
voyage between New York and San Francisco, sailing from 
New York February 11, 1939 (see Traffic World, Dec. 3, p. 
1179). 

Baltimore Mail, by using the S. S. Maui in its regular in- 
tercoastal run between New York and San Francisco, will be 
able to provide regular weekly sailings, thus eliminating the 
present interruption every sixth week in its sailings between 
the two ports. 





TRAINING OF SEAMEN 

Commissioner Wiley, of the Maritime Commission, has ex- 
pressed gratification over action taken by the national council 
of the National Maritime Union approving the commission’s 
marine personnel training program. The action, said he, con- 
firmed faith in his belief that cooperation of seamen, through 
their elected representatives, could be had in a worthy under- 
taking in the interest of the merchant marine when they had 
faith in its administrators. 

“Tt is my firm belief,” said he, “that our seamen are, as 
a body, not only a fine lot of men but they are keen to improve 
their skill, their technical knowledge, and to lend their support 
to the improvement of our position on the sea. With confidence 
now established between the representatives of seamen, both 
licensed and unlicensed, and the commission, I feel confident 
that we shall go forward towards the realization of the hopes 
of the Congress, the public, the seamen, the commission, and all 
friends of our merchant marine and that we shall have not 
only the best of ships but what is more important, crews of 
superior skill, sense of duty, and responsibility.” 


STEAMSHIP LINE COMPLAINT 


Pacific Argentine Brazil Line, Inc., and Westfal Larsen & 
Co. A/S have filed a complaint with the Maritime Commission, 
No. 508, against Yamashita-Kisen Kabushiki Kaisha and Osaka 
Syosen Kabushiki Kaisha. The complaint alleges that rate- 
cutting practices of the defendants amount to (1) fighting ships 
in violation of sections 14 and 14A, and (2) preference between 
ports in violation of section 17. Complainants request pro- 
mulgation. of rules and regulations in accordance with section 
19 of the merchant marine act of 1920. 


SUEZ CANAL TRAFFIC 
In the first nine months of 1938 there were 4,633 vessels 
totaling 25,753,098 net tons which passed through the Suez 
Canal, according to a report to the Department of Commerce 
from the office of the American Trade Commissioner at Paris, 
France. 
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For the corresponding period last year, vessels passing 
through the Canal numbered 5,011 of an aggregated 27,383,426 
tons. Of the 1938 total, 2,249 vessels of 12,466,050 tons passed 
through the Canal in the outbound, or North-South direction, 
while 2,384 ships, with a tonnage of 13,287,048 were operat- 
ing in the South-North trade, the report stated. 

Ships of British register were well in the lead of any other 
nation using the Canal. British tonnage for the first nine 
months of the current year accounted for 49.04 per cent of the 
number of vessels and 50.15 per cent of the net tonnage that 
passed through the Canal. Italian vessels represented 15.71 
and 13.39 per cent; German, 8.05 and 9.11 per cent; Nether- 
lands, 7.38 and 4.17 per cent; and the United States, 1.21 and 
1.24 per cent, according to the report. 


WATER CARRIER DEPRECIATION CHARGES 
The Commission, by division 4, in No. 15780, depreciation 
charges of carriers by water, has further amended its order of 
August 1, 1935, by changing to January 1, 1940, all effective 
dates specified as January 1, 1939. The Commission said this 
change in the effective dates “shall not be construed as chang- 
ing the latest date as of which estimates of percentage rates 
shall be filed with the Commission.’’ That date, as provided in 

paragraph (7) of the order as amended, is August 1, 1939. 


GULF INTERCOASTAL CLASS RATES 


Effective January 11, Agent J. P. Williams, for the Gulf 
Intercoastal Conference, has added the following scale of class 
rates to his SB-I No. 3 applying in cents a 100 pounds from 
United States Pacific coast ports to the United States Gulf 
ports; Class 1, 340; Class 2, 289; Class 3, 238; Class 4, 204; Class 
5, 170; Class A, 170; Class B, 136; Class C, 110; Class D, 94; 
Class E, 77. The list of rules and regulations has also been 
amended to make it apply on class rate shipments. The amended 
pages have been filed with the Maritime Commission. 


NEW STEAMSHIP SERVICE 


In order to develop freight to and from Olympia, Wash- 
ington, the McCormick Steamship Company has inaugurated 
service between Los Angeles, San Francisco, and Olympia on 
a weekly basis beginning with the Point San Pablo sailing 
December 9 from San Francisco. Southbound cargo to Cali- 
fornia ports from Olympia will be accepted on the northbound 
arrival dates. This line recently established weekly service 
between Seattle and San Diego. 


REPRESENTATION OF EMPLOYES 
The National Labor Relations Board has certified Com- 
mercial Telegraphers’ Union, marine division, A. F. of L., as 
the sole collective bargaining agency for radio telegraphers 
employed by Seas Shipping Co., Inc., of New York City, on 
vessels of its Robin Line, operating between the east coast 
of the United States and African ports. 





U. S. INTERCOASTAL TRADE 


In the United States intercoastal trade in October there 
were 52 ships with 207,272 tons of cargo which transited the 
Panama Canal from the Atlantic to the Pacific, while in the 
reverse direction there were 52 ships with 409,557 tons of 
cargo, according to the Panama Canal Record. 


INTERCOASTAL CARGO CHARGES 

The Maritime Commission has denied a petition of re- 
spondents for reconsideration of the decision made May 13, 
1935, in No. 96, in reassembling and distributing charge, by 
the United States Shipping Board Bureau (see Traffic World, 
May 18, 1935, p. 983). In this report the Secretary of Com- 
merce, as administrator of the shipping acts at that time, con- 
demned imposition of a charge for assembling and distribut- 
ing intercoastal general cargo at Los Angeles and Long Beach, 
Calif. 


CHANGES IN DOCKET 

Hearing in I. & S. M-453, assigned for December 12, at Kansas 
City, Mo., was cancelled. 

Hearing in MC 91953, assigned for December 13, at Denver, Colo., 
was postponed to a date to be fixed. 

Hearing in MC 89190, assigned for December 13, at New York, 
N. Y., was cancelled. 

Hearing in I. & S. M-506, assigned for December 15, at Milwau- 
kee, Wis., was cancelled. 

Hearing in MC 17493, assigned for:December 16, at Trenton, N. 
J., was cancelled. 

Hearing in I. & S. M-540, assigned for December 17, at Wash- 
ington, D. C., was cancelled and reassigned for January 4, at Wash- 
ington, D. C., before Examiner Burns. 

Hearing in MC 22658, assigned for December 17, at Harrisburg, 
Pa., before Examiner Price, was postponed to January 5, at the State 
Comm., Harrisburg, Pa., before Examiner Cunningham. 
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The Open Forum 


A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 
Questions of Interest to Traffic Men 


(Ne anonymous conmunications will be published and writers must identify themselves.) 





HE IS A BREAD WINNER 


Editor The Traffic World: 

We read with interest The Traffic World from week to 
week, particularly your platform and editorial comments. 

We thought you might be interested to know that we sub- 
mitted the question regarding the number of rates on file 
with the Commission, as published in The Traffic World of 
November 19, page 1031, to the so-called “Man on the Street,” 
a local radio program sponsored by the General Baking Com- 
pany, and the question was the first one used on its program 
November 26. Considerable merriment was aroused by the 
question and I believe the lady who endeavored to answer the 
question answered around one million and the announcer re- 
plied that she had far too few ciphers. Full credit was given 
to your magazine for the question. 

Incidentally, the writer received a week’s supply of bread 
for the use of the question and I most certainly would forward 
a couple of loaves to you only I’m afraid it would be a little 
stale on arrival at Chicago. 

We want to say that we like your magazine very much 
and we consider it a very important adjunct to our traffic 
department. G. F. Wright Steel & Wire Co., 

O. T. Fagan, Traffic Manager. 

Worcester, Mass., Dec. 17, 1938. 


LAND GRANT RATES 


Editor The Traffic World: 

In advocating the repeal of what is sometimes called the 
land grant law it seems the railroads are indulging in a short- 
sighted view. The government is probably the best customer 
of the transportation interests. It is reported in The Traffic 
World, November 12, 1938, that the government paid, in trans- 
portation charges to the carriers, the large sum of $64,340,- 
821.41 for the fiscal year ending June 30, 1938. Incidently, 
this is 212.5 per cent of the pre-New Deal era—fiscai year 
1933-1934, $30,270,167.40, and about 20 per cent of the increase 
is approximately what the railroads claim as a “loss’’ because 
of land grant deductions, but in the 80 per cent remaining 
there must be quite some net profit, especially considering the 
transportation was performed by the same old plant with 
some little added expense plus the out-of-pocket costs. 


It is not, I think, extravagant to say that much of this 
traffic reflecting the above revenue gravitates to the railroads 
because of the land grant deductions and somewhat because 
of the habit of having used the railroads when there was little 
or no responsible competition over the highways. With the 
elimination of the so-called land grant deductions from com- 
mercial railroad rates it would devolve upon the traffic de- 
partments of the government to develop under the changed 
transportation rate conditions the cheapest transportation me- 
dium, all things considered. And it is a mistake to assume that 
the government traffic personnel is not very efficient and 
especially zealous in the government’s interest. Many of this 
personnel served their apprenticeship with the carriers. 


The railroads, through their territorial traffic associations, 
are in great measure, able to sustain a stable rate structure 
on government business—that is, the commercial rates, less 
land grant deductions, over land grant lines subject to equal- 
ization by such other lines as may desire to equalize. If the 
law is repealed it would seem that the railroads must either 
bid on government transportation or stand pat on commercial 
rates. In this first instance, there likely would be under-b‘d- 
ding of one carrier against another, notwithstanding any “gen- 
tlemen’s agreement,” and, in the second, other forms of trans- 
portation would probably force a reduction in the “normal” 
railroad rates on this great volume of government business, 
much of which is in the higher classification brackets. Fur- 
ther, it is not conceivable that the government would submit 
to the payment of class rates, for instance, on commodities 
which may now move.in large volume on government bills of 
lading subject to land grant deductions. 

The railroads, in one way or another, complain—in some 
cases justifiably, I think—of far-fetched interpretations of rail- 





road tariffs, equalization agreements, etc., by the department 
of the government delegated with authority to pass on such 
matters. If this is serious, it would seem to me that the rail- 
roads should advocate a change in the law under which final 
authoritative interpretations of tariffs, etc., would be made by 
the Interstate Commerce Commission. The railroads have 
confidence in the Commission, a governmental institution, as 
is evidenced by voluntary submission for adjudication of their 
disputed rate divisions questions, as an illustration. 

The government, by reason of land grants through which 
the builders of railroads or financiers realized money for the 
construction of railroads before the construction was begun, 
may be said to have a vested right or a proprietorship in some 
railroads and, in fact, such railroads may be said to be now 


‘government-owned, to an extent. The government is taking 


less than its share of fair dividends in the form of reduced 
transportation charges. 

This may seem a bit fantastic, but some statisticians may be 
ambitious enough to incubate the thought and propose that 
the present-day values of the land granted be considered in 
any plan contemplating the government taking over the rail- 
roads. 

It appears advisable for the railroads to ponder the words 
of the cross road sign, “Stop, Look, and Listen.” 

O. C. Abrams. 

Washington, D. C., Dec. 14, 1938. 


ILL. MANUFACTURERS RAIL IDEAS 


The directors of the Illinois Manufacturers’ Association, 
at a meeting December 15, adopted five “basic principles” as 
immediate necessities in the solution of the railroad problem. 
They were contained in a report submitted jointly by the asso- 
ciation’s railroad and traffic committees. They advocate amend- 
ment of the interstate commerce act so as to give the railroads 
more freedom in the management of their properties; the re- 
striction of government loans to railroads to periods when 
private credit is not available; freedom for rail consolidations; 
the retention of private ownership and operation, and the con- 
sideration of the interests of industry in any railroad program. 

The committees considered only ‘those questions which ap- 
pear to be of an emergency character, and which accordingly 
require immediate treatment,” the report said. They considered 
transportation only in its national aspects, not with reference to 
“special groups, special commodities, special sections of the 
country or special forms of transportation,” it saia. 

“Shippers have a direct and vital interest in the proper 
solution of the difficulties now confronting the railroads,” the 
report said, “not only because efficient transportation at lowest 
possible cost is essential to the successful operation of indus- 
try and commerce, but also because increased stability and im- 
proved purchasing capacity in the railroad industry is one of the 
primary essentials to real and lasting business recovery and 
national prosperity.” ' 

The principles put forward by the committees and adopted 
by the board, are as follows: 





(1) The railroads should be given more freedom in the management 
of their properties. That provision of the interstate commerce act 
which the Interstate Commerce Commission has construed as a mandate 
to substitute its judgment for the judgment of the management in rate 
matters should be repealed. 

(2) Any loans or aid by the federal government to the railroads 
should continue only until conditions obtain in the railroad transporta- 
tion industry which will enable the railroads to enlist private capital. 
The railroads should be free to use any loans or aid so obtained from 
the government in a manner consistent with their usual practices. 
Such loans or aid should not be predicated upon such unreasonable 
conditions that the carriers which are the most immediately and ur- 
gently in need of such assistance and which, with the shippers and the 
general public, will most immediately benetit from such assistance, will 
be unable to qualify therefor. 

(3) The railroads should have freedom, through voluntary and in- 
dependent negotiations, to expedite consolidations particularly with 
natural and existing connections. Programs for such proposed con- 
solidations, after they have been fully developed by the railroads 
through independent negotiations, should be presented to the Interstate 
Commerce Commission for final approval and should be based upon 
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the competitive principle. In effecting consolidations proper deductions 
should be authorized in unemployment taxes for any allowance er wage 
dismissal. 

(4) Any proposal or program designed to aid the carriers should 
be in conformity with the principle of private ownership and operation. 

(5) Industry and commerce carry the immediate burden of trans- 
portation costs, and, therefore, have a direct and vital concern in any 
program which may be advanced and which is designed to aid the rail- 
roads. The consideration and adoption of such program should ac- 
cordingly not be confined to the interests of railway management and 
railway employes, but should also give adequate consideration to the 
viewpoint and the welfare of industry and commerce, including the 
employes of industry and commerce. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Frank J. Blade, Spokane, Wash.; Robert W. 
Bonham, Hartford City, Ind.; Auten F. Bush, San Francisco, 
Calif.; Thomas C. Carter, Burlington, N. C.; Alfred W. Daw- 
son, Ft. Worth, Tex.; Windsor Doherty, Winner, S. D.; Robert 
B. Dow, Norway, Me.; Hobart Emerson Duggins, Richmond, 
Va.; Leland F. Hess, Portland, Ore.; Donald Joseph Hollings- 
worth, Zanesville, O.; William J. Hull, Cleveland, O.; Charles 
Robert Iden, Mogadore, O.; Frederick Arthur Johnson, Jr., 
Cincinnati, O.; Jess C. Levens, Lubbock, Tex.; I. K. Lewis, 
Minneapolis, Minn.; Kenneth K. Luce, Cleveland, O.; J. C. 
McKnight, Georgetown, Ky.; Joseph Fletcher Meyer, Los 
Angeles, Calif.; L. J. Onstad, Broadus, Mont.; Milton B. Paul, 
Boston, Mass.; Frederick S. Ranzenhofer, Passaic, N. J.; Paul 
H. Rhoads, Harrisburg, Pa.; Henry L. Roberson, Wink, Tex.; 
C. F. Schlosstein, Seattle, Wash.; Thomas K. Shuff, George- 
town, Ky.; Henry Weltman Simon, Ft. Worth, Tex.; Edwin 
F. Smith, Jersey City, N. J.; Willis G. Sullivan, Milwaukee, 
Wis.; William M. Turner, Lawrenceburg, Ind.; William Herbert 
Webb, Washington, D. C. 


NORTHWEST PRACTITIONERS 


Practitioners before the Commission, attorney and non- 
attorney, will meet at the New Washington Hotel, Seattle, 
Wash., January 24, 1939, to complete the formation of a north- 
western organization. A constitution and by-laws will be 
adopted and officers will be elected. 


ILLINOIS TRAFFIC LEAGUE 


C. E. Hochstedler, traffic director, Chicago Association of 
Commerce, was elected president of the Illinois Territory In- 
dustrial Traffic League at a meeting at the Palmer House De- 
cember 9. R. K. Keas, traffic manager, Laclede Steel Com- 
pany, St. Louis, was elected first vice-president; P. J. Baugh- 
ton, manager, traffic department, Peoria Association of Com- 
merce, Peoria, Ill., second vice-president, and M. L. Pieper, 
traffic commissioner, Springfield Chamber of Commerce, Spring- 
field, Ill., secretary-treasurer. 

Mr. Hochstedler reported on the part taken by the league 
in the Ex Parte 126, the express rate case, and discussed the 
part it intended to take in the further hearing in Ex Parte 123, 
the western truck minimum rate case, which opened at Kansas 
City December 12. T. C. Burwell, vice-president and traffic 
manager, A. E. Staley Manufacturing Company, Decatur, IIl., 
reported on developments in litigation in Ex Parte 104, part 
2, the car spotting case. The league adopted a resolution urg- 
ing the railroads to adopt the suggestions of Commissioners 
Caskie and Lee, in concurring opinions in the freight forward- 
ing case, having to do with the pooling and consolidation of 
less-carload traffic. 


c. & N. W. PLANS NEW 400 EQUIPMENT 


Charles P. Megan, trustee of the Chicago and North West- 
ern, filed a petition in the federal court at Chicago, December 
13, for permission to purchase new Diesel locomotives and 
complete new streamlined equipment for the railroad’s 400, 
operating between Chicago and the Twin Cities. Judge John 
P. Barnes set December 23 as the date for the hearing on the 
petition. 

Plans for the new equipment, according to an announce- 
ment by F. W. Sargent, president of the North Western, call 
for two complete trains to replace the standard-weight steam 
trains now in use. The locomotives will be two-unit Diesel 
engines capable of generating 4,000 horsepower each, sufficient 
to attain a maximum speed of 120 miles an hour with the 
trains. The estimated cost of the two locomotives in $720,000, 
and that of the remainder of the equipment, consisting of tap 
room-lounge cars, coaches, diners, parlor cars and observation- 
club cars, is estimated at $1,600,000, a total of $2,320,000. 

Should the court grant permission to acquire the new 
equipment, it will be placed in service early in the summer of 
1939 on the same schedule on which the 400 now operates—6% 
hours Chicago to St. Paul, 7 hours Chicago to Minneapolis. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thuught proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Departmert, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Combination Rates Subject to Combina- 
tion Rule Versus Through Class Rate - 


Michigan.—With reference to your answer on page 1126 
of the November 26 issue of the Traffic World, under the 
above caption. 

Upon referring to Section 4 of Freight Tariff 228, I. C. C. 
U. S. 1, it is noted that the heading of this section is as fol- 
lows: “Lumber and Forest Products, Carloads.” We quote in 
part from the first paragraph, “Where no published through 
rates are in effect.” While this provides for through rates and 
it has been held that a rate is a through rate, whether class or 
commodity, still, we believe that the correct interpretation of 
this section and referring to through rates, means through 
commodity rates, due to the fact that lumber carloads, at least 
in the Western Trunk Line territory, moved on a commodity 
rate basis and because, upon referring further, to the paragraph 
in question, you will note, “and two or more commodity rate 
factors.” There is also a provision at the bottom of this section 
pertaining to rates on commodity when carried as lettered 
classes. 

It would seem to use that if it was not the intention of 
Section 4, when speaking of published through rates, to mean 
published through commodity rates, it would not have been 
necessary to line up this section as it is worded. A joint through 
commodity rate is invariably cheaper than the combination of 
locals. And where the carriers will not publish joint through 
commodity rates, for some reason or other, we believe that it 
was the purpose of Jones’ 228 to reduce the factors, so that the 
resulting rates would be more in line with the joint through 
rates, were there a joint through rate in effect. 

Upon referring to Supplement 14 of Freight Tariff 228, 
you will note at the bottom of paragraph worded “It is the 
purpose of the carriers parties to this tariff,” etc., that it is held 
out by the carriers, that if and when Jones’ 228 was cancelled 
to publish joint through rates, (a) “by publication of joint 
through rates on the basis not higher than herein prescribed,” 
or (b) “by publication of proportional rates to and from basing 
points the sum of which will not be higher than basis for 
through rates herein prescribed.” 

We believe that on account of the wording of this combina- 
tion rule, as far as lumber and forest products in carloads are 
concerned, it is acknowledged that where the combination of 
separately established commodity rate factors is over 30 cents, 
the use of full factors without the use of the combination rule, 
as shown in Jones’ 228 would be unreasonable. Through class 
rates, as carried in W. T. L. Tariff 231-A, as far as lumber and 
forest products are concerned, apply only to less than carload 
shipments. Therefore, we believe it unreasonable to consider 
a less than carload rate as a comparison. 

Has there been any decision of the Commission handed 
down that has pertained to the use of the combination rule, 
involving lumber only, carloads, where there is no joint through 
commodity rate in effect from point of origin to destination? 

Answer: We are unable to locate a decision of the Com- 
mission in which the question involved was whether the combi- 
nation rule, as published in Agent Jones’ Tariff 228, I. C. C. 
No. U. S. 1, may be applied where there is no through rate in 
effect from the point of origin to destination via the route over 
which the factors of the combination rate apply. 

However, in W. P. Brown & Sons Lumber Co. vs. Louis- 
ville & N. R. Co., 299 U. S. 393, the Supreme Court of the 
United States held that the combination may not be applied 
where there is a through rate in effect via any route from and 
to points between which it is sought to apply the combination 
rule. In this case the Court said: 
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The rule declares that the prescribed formula is to be applied 
“‘where no published through rates are in effect from point of origin to 
destination.’’ The language used is not technical. The meaning of the 
words is clear. There is no ambiguity. The construction of these rail- 
road tariffs presents, therefore, a question of law, not differing in 
character from those presented when the construction of any other 
document is in dispute. Great Northern Ry. Co. vs. Merchants Elevator 
Co., 259 U. S. 285, 291. As, in each instance, there was available some 
through route from point of origin to destination for which joint 
through rates had been published, the rule, by its terms, has no 
application. We so hold despite the construction given to the rule by 
the Commission. 


In view of the statement of the Court that the language 
used in Section 4 of the combination rule tariff is not technical; 
that the meaning of the words is clear, and that there is no 
ambiguity, we see no basis for reading into the rule the inter- 
pretation you have placed upon it, namely, that the through 
rate contemplated by the rule is a commodity rate, and that 
the rule has no application where the through rate is a class 
rate. 

Where, however, the class rate does not apply on carload 
shipments of lumber the combination rule may be applied, for 
the reason that the provision in Section 4 reading ‘‘Where no 
published through rates are in effect from point of origin to 
destination” would have no application in the absence of a 
through commodity or class rate. 

Routing and Misrouting—Carriers by Water 

New Jersey.—Question: On a shipment from New York to 
Chehalis, Wash., via an intercoastal line, we showed no port of 
discharge on the dock receipts. The steamship line sent the 
shipment to the port of Seattle. 

Is it not the duty of the carrier to route any unrouted ship- 
ments via the port nearest the inland destination to which they 
publish rates? The port in this instance would be Longview. 

Answer: There being no specific provisions in the Shipping 
Act relating to transportation by water in intercoastal com- 
merce with respect to the routing of shipments, the general 
provisions of the law govern the rights and obligations of the 
carrier. 

The general rule is that, when no special instructions are 
given and assented to as to route, the initial carrier may select 
the route or use that commonly employed by it to the point of 
destination named, and the absence of special instructions given 
and acceded to amounts to an assent that the carrier’s usual 
course of business may be followed, and that it may designate 
the route as its convenience may suggest. This provision, being 
thus inserted in the contract by law, is as unassailable by parol 
as any of the express terms of the contract. However, the car- 
rier’s right in this regard is not an absolute or inalienable one, 
and it may be waived or surrendered by an agreement subse- 
quently entered into. 

Furthermore, the rule stated in the preceding section is 
subject to the important limitation that the carrier in selecting 
the route must have due regard to the rights and the interests 
of the shipper and must exercise its option of selecting a route 
so that it will not work to the disadvantage of the shipper, 
unless under circumstances which require it. 

(Continued on page 1306) 





Doings of the Traffic Clubs 





Arthur Cundy, international secretary, Civitan clubs, spoke 
on “Transportation and Citizenship’ at a luncheon meeting 
of the Birmingham Traffic and Transportation Club at the 
Tutwiler Hotel December 13. Joe B. Norman was in charge 
of the arrangements for the luncheon and meeting. 





The annual Christmas party of the Women’s Traffic Club 
of Detroit was held at Nebiolo’s December 14. Members ex- 
changed gifts. 





Oliver P. Caldwell, freight traffic manager, Luckenbach 
Steamship Company, New York City, and William Deardon, 
New Jersey state commissioner of motor vehicles, were the 
speakers at the annual executives’ night dinner meeting of 
the Trenton, N. J., Traffic Club at the Stacy-Trent Hotel De- 
cember 13. 





Philip Trueschler, assistant agent, Baltimore and Ohio, will 
speak at a meeting of the study club of the Women’s Traffic 
and Transportation Club of Baltimore at the Hotel Long- 
fellow December 21. Vernon Calson will lecture on public 
speaking and parliamentary procedure. At the January 11 
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meeting of the club, to be held at the Hotel Longfellow, Dr. 
Arthur S. Flemming, American University, Washington, D. C., 
will speak on “Vocational Training.” The club held its annual 
Christmas party December 14. Its glee club, under the direc- 
tion of Virginia Blackead, sang Christmas carols. 

The Oakland, Cal., Traffic Club will hold its annual Christ- 
mas “jinx” at the Athens Athletic Club December 20. Dinner 
will be served. There will be a program of entertainment un- 
der the direction of Lloyd Hughes. 





L. G. Hoerstman, newly elected president of the South 
Bend, Ind., Transportation Club, is gen- 
eral agent for the New Jersey, Indiana 
and Illinois Railroad and the Wabash 
Railway at South Bend. He began his 
railroad career as a stenographer for 
the Lake Shore and Michigan Southern 
at Mishawaka, Ind., in November, 1912. 
Three years later he resigned to take 
a position as rate clerk with the Grand 
Trunk Western at South Bend. In 
1918 he served with the Army aviation 
corps. He joined the New Jersey, Indi- 
ana, and Illinois in March, 1919, at 
South Bend as chief clerk to the traffic 
manager and was later promoted to be 
traveling freight agent and then gen- 
eral agent, a position he now holds 
jointly with that railroad and the 
Wabash, the former being a subsidiary of the latter. 





The Traffic Club of Denver held a Christmas dinner dance 
and card party at the Cosmopolitan Hotel December 17. There 
were favors for.the ladies. The committee in charge con- 
sisted of W. F. Kiesler, George Kief, Ray Kluseman, J. E. 
Bolin and W. T. Bogard. 


At a meeting of the Women’s Traffic Club of Metropolitan 
St. Louis at the Hotel DeSoto December 15, children of the 
primary department of the Independent Evangelical Protestant 
Sunday School presented a pageant, “The Miniature Veiled 
Prophet.” The club’s bowling league will give a Christmas 
party to 100 underprivileged children the afternoon of Decem- 
ber 18 at the Harvey dining room in the Union Station. 





L. J. Karter, who was elected president of the New Or- 
leans Traffic Club December 12, was 
born and educated in Cullman, Ala. 
In 1911 he went to New Orleans and 
was employed in the New Orleans 
Stock Exchange. The next year he 
became a messenger boy for the South- 
ern Pacific in the freight claim depart- 
ment. He remained in that department, 
in varying capacities, until he joined 
the U. S. Navy in 1917. After the 
war, in which his service included 
eleven months in France, he returned 
to the Southern Pacific. In 1921 he 
was transferred to the commercial de- 
partment and in 1923 was appointed 
city freight agent, which position he 
now holds. He has been active in the 
affairs of the club for many years, 
having served as a member and chairman of the entertainment 
committee, a member of the board of directors, and vice- 
president. 





The Traffic Club of New England held a meeting and 
Christmas Party at the Hotel Copley-Plaza December 15. Har- 
land Ratcliffe, feature editor, Boston Evening Transcript, spoke 
on “Leaves From an Editor’s Notebook,” and the Railway Ex- 
press Glee Club entertained. 





The annual meeting and election of officers of the Motor 
City Traffic Club of Detroit will be held at the Detroit-Leland 
Hotel December 19. Dinner will be served. The following 
have been placed in nomination: For president, W. H. Rivett, 
Hudson Motor Car Company, and Onie Coblentz, American 
Blower Corporation; first vice-president, James C. Barden, 
Overland Package Freight Service, Inc., and H. A. Fischer, 
Caldwell Motor Freight; second vice-president, Alden Smau- 
der, Detroit Lubricator Company, and H. D. Wright, Chrysler 
Corporation; secretary-treasurer, F. C. Street, Louisville and 
Nashville, and Al Pille, Grand Trunk Western; assistant sec- 
retary-treasurer, George A. Wright, Jr., Fisher Body Corpora- 
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Take Stock of Your Materials- Handling 


Problems... Then Call in weiss 
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"2 The Stores Department of the Pere Siete at Grand eebde: Mich., depends on the compact, efficient International 
Model I-12 Industrial Tractor to speed the moving of materials. This department also uses the International 112-ton 
Model D-30 Truck shown here. 


You owe it to yourself and your business to Diesel operation. International Power Units 
investigate International Industrial Tractors are available in eleven models, ranging up to 
110 max. h.p., for gasoline, gas, and Diesel 
operation. International Modified Units are 


supplied. to equipment manufacturers only, 


and International-powered equipment for your 
materials-handling jobs. International design, 
quality construction, performance, economy, 
and after-sale service are everything you want 
for your operations. The wide acceptance of 
International Tractors throughout every indus- 
try is the best assurance of their ability to solve 
your problems. 


and always sold as integral parts of high-grade 
equipment. 


Find out what International can do for you. 
Ask the nearby International industrial power 
International Industrial Tractors are available dealer or Company-owned branch for com- 
in wheel and crawler types for gasoline and __ plete information. 


INTERNATIONAL HARVESTER COMPANY 


(INCORPORATED) 


180 North Michigan Avenue, Chicago, [Illinois 


INTERNATIONAL Industria 
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tion, and Ralph B. Pierce, Atlantic Commission Company. 
The club’s traffic forum held a meeting December 12 at which 
Harold Zryd, R. C. Mahon Company, spoke on transit privi- 
leges. The next meeting of the forum will be held January 9. 


Speaking at a meeting of the Women’s Traffic Club of 
Greater New York at the Aldine Club December 13, W. L. 
Thornton, traffic manager, Port of New York, proposed a co- 
operative plan for the promotion of the business and develop- 
ment of the port of New York to be participated in by traffic 
clubs, commercial organizations, banks and_ transportation 
agencies. This, he said, would serve as a defense for the at- 
tacks on the port continually being made by other ports which, 
he said, seem to think that because New York is the largest 
port and because it enjoys what some of them term the lion’s 
share of the traffic, it is in the public interest that some of 
this traffic be taken from New York and given to them.” 


The Women’s Traffic Club of Philadelphia held a Yuletide 
dinner dance at the Hotel Rittenhouse December 17. 


The Indianapolis Traffic Club will hold its annual Christ- 
mas party for underprivileged deserving children at the Clay- 
pool Hotel December 22. 


The Transportation Club of Louisville has elected the fol- 
lowing officers: President, C. J. Youngblood,..district freight 
agent, Southern Railway; vice-president, W. H. Etzel, traffic 
manager, Louisville Tin and Stove Company; secretary-treas- 
urer, E. H. Henken, traveling freight and passenger agent, 
Missouri-Kansas-Texas; members of the board of directors, 
Walter Newkirk, manager, transportation department, Louis- 
ville Board of Trade; W. C. Parker, general agent, Louisville 
and Nashville;.-Al Rapier, traffic manager, Glenmore Distil- 
leries; J. P) Kelly, manager, Transamerican Freight Lines. 


The annual fall dinner and election of officers of the James- 
town, N. Y., Transportation Club was held at the Hotel James- 
town December 8. The following were elected: President, G. L. 
Hilliard, traffic commissioner, Jamestown Chamber of Com- 
merce; vice-presdient, C. T. Arend, chief clerk, Erie Railroad; 
secretary, Seth G. Thomas, Erie Railroad; treasurer, Wesley 
Swanson, agent, Boss Lines; members of the executive com- 
mittee, H. L. Colburg, A. C. Erickson, Charles Gustafson, R. C. 
Kohn and H. R. Miller. 


The Traffic Club of Pittsburgh, at a meeting at the William 
Penn Hotel December 12, voted to join the Associated Traffic 
Club of America. The following were elected to honorary 
membership in the club: Past presidents W. O. Davis, W. W. 
Blakeley, J. T. Johnston, Robert Main and A. R. Kennedy; 
charter members W. H. Boyd, W. S. Campbell, J. A. Coakley, 
Richard A. Ebe, W. D. Holliday, D. F. Hurd, C. J. Jackson, 
C. H. Kingsbury, J. J. Koch, J. F. Lent, J. W. Patton, R. W. 
Smith, J. E. Weller, Charles Yahres, F. S. Young and W. E. 
Zirckel. 


At the annual meeting of the Traffic Club of Detroit, at 
the Book-Cadillac Hotel December 10, the following officers 
were elected: President, N. J. Brennan, traffic manager, 
Chrysler Corporation; vice-president, L. J. Brinkman, general 
freight agent, New York Central; secretary-treasurer, F. H. 
Wilgus, commercial agent, Chicago and Eastern Illinois; mem- 
bers of the board of governors, G. L. Leitner, general agent, 
St. Louis Southwestern; R. W. Bramwell, traffic manager, 
Pittsburgh and West Virginia; G. C. Clegg, general agent, Den- 
ver and Rio Grande Western; K. A. Moore, assistant traffic 
manager, Automobile Manufacturers’ Association; W. A. Young, 
vice-president, Minnesota Atlantic Transit Company; D. M. 
Crawford, assistant general freight agent, Grand Trunk 
Western. 


Roy A. Bradt, vice-president, The Maytag Company, will 
speak on “Our Merchant Marine” at a dinner meeting of the 
Transportation Club of Des Moines at the Hotel Savery De- 
cember 19. Motion pictures of the operation of the Maytag 
plant at Newton, Iowa, will be shown. There will be a pro- 
gram of entertainment. The club will hold a bridge party on 
January 27, 1939, and a dinner dance on February 24. 

The Transportation Club of St. Paul held its annual pack- 
ing house day luncheon at the Hotel Lowry December 13. Ar- 
rangements were made by F. F. Logman, R. C. Meyer, J. G. 
Beecham and E. V. Burke. The club’s annual ladies’ day 
Christmas party will be held at the Hotel Lowry December 20. 

Prof. Henry M. Busch, of Cleveland College, spoke on 

“The Perils and Promise in Modern Transportation” at a din- 


The Traffic World 


Vol. LXII, No. 25 


ner of the Traffic Club of Cleveland at the Hotel Cleveland 
December 17. There was dancing after the dinner. More 
than 300 members and guests attended a meeting of the club’s 
educational forum at the Hotel Cleveland December 12 at 
which Charles W. Braden, general traffic manager, National 
Distillers Products Corporation, presented an illustrated lec- 
ture: “The Romance of Rail Transportation.” The next meet- 
ing of the forum, January 16, will be water transportation 
night. 


At the December 13 luncheon meeting of the Traffic Club 
of Houston, the newly elected officers of the club were intro- 
duced as follows: President, John M. Carley, traffic manager, 
Texas Construction Material Company; first vice-president, 
Frank Heafer, general freight and passenger agent, Burlington- 
Rock Island; second vice-president, D. D. Karn, general agent, 
Southern Steamship Company; secretary, W. E. Schubert, 
traffic manager, Bering-Cortes Hardware Company; treasurer, 
E. L. Williams, general manager, Lone Star Package Car Com- 
pany; chaplain, Dr. Harry G. Knowles, pastor, First Christian 
Church; members of the board of directors, Sim Speer, man- 
ager, Patrick Shipside Warehouse; Frank G. Hermon, traffic 
manager, Maritime Oil Company; C. E. Luce, traffic manager, 
Houston Packing Company; L. L. Schwecke, manager, Uni- 
versal Terminal Warehouse Company; Howard K. Sherfy, as- 
sistant general freight agent, Lykes Coastwise Line. 


The Canton, O., Traffic Club has elected the following offi- 
cers: President, D. V. McElhenie, freight representative, 
Wheeling and Lake Erie; first vice-president, A. L. King, traffic 
manager, Enterprise Aluminum Company, Massillon, O.; sec- 
ond vice-president, W. P. Hammond, district freight agent, 
Pennsylvania Railroad; secretary, L. D. Ellis, traffic manager, 
United Iron and Metal Company; treasurer, H. I. Richards, 
chief clerk to the district freight agent, Pennsylvania Railroad. 


The speaker at the annual dinner of the Traffic Club of 
Chicago, which will be held at the Palmer House January 19, 
will be Dr. Allen A. Stockdale, chairman, speakers’ bureau, 
National Association of Manufacturers, New York City. His 
address is entitled “A Tribute to Democracy.” More than 
1500 are expected to attend the dinner. 


The Chattanooga Traffic and Transportation Club will hold 
its annual Christmas dinner party at the Hotel Patten Decem- 
ber 21. Children of members will be the guests of the club. 
F. B. Ziegler is chairman of the committee in charge of 
arrangements. 


Edgar Palmer, secretary-treasurer, Smedley Company, 
president of the Connecticut Warehousemen’s Association, will 
be the speaker at a round table conference of the New Haven 
Traffic Club at the Chamber of Commerce December 19. 


The next meeting of the newly organized Calumet Trans- 
portation Association will be held at Smidt’s Restaurant, Whit- 
ing, Ind., January 11. Dinner will be served. The following 
are the officers of the new club: President, J. E. Freeman, 
Northern Indiana Public Service Company, Hammond, Ind.; 
vice-president, B. J. Mosak, Union Drawn Steel Company, Gary, 
Ind.; secretary-treasurer, L. E. Gardner, Combustion Engineer- 
ing Company, South Chicago, Ind.; board of directors, C. E. 
Hoople, Graver Tank and Manufacturing Company; C. W. 
Haight, Crown Point Transfer Company; E. Beckman, Conti- 
nental Roll and Steel Foundry; A. W. Worstell, Pennsylvania 
Railroad; R. R. Huggins, Baltimore and Ohio Chicago Terminal; 
F. M. Horner, Metal and Thermit Corporation. Committee 
chairmen include R. W. Hopes, Keeshin Motor Express Com- 
pany, membership and publicity; E. Lontz, Carbide and Carbon 
Chemical Company, educational, and H. Douglas, Baltimore and 
Ohio, entertainment. 


H. C. Stone will address the December meeting of the 
Transportation Club of New York University on “Custom 
House Brokerage.” 


C. G. Munson, secretary, Los Angeles Warehousemen’s 
Association, will speak on “The Problems of Public Warehous- 
ing and Distribution” at a Christmas luncheon meeting of the 
Los Angeles Transportation Club at the Pacific Electric Build- 
ing December 19. J. A. Witherspoon, chairman of the educa- 
tional committee, is in charge. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 





HRISTMAS comes but once a year, yet Norfolk and 
Western merchandise freight trains are on the 
move every day, transporting the commerce of the 
nation safely and efficiently. These modern trains @ 
operate on exacting schedules between the Midwest 
and the Virginias and Carolinas and between the North 
and the South over thousands of miles of heavy steel 
track, carefully safeguarded at all times by latest auto- 
matic signals. At this Yuletide season, the Norfolk : @ 
and Western Railway, as it continues to serve depend- 
ably the transportation needs of town and country, of 
farm and factory, joins in the holiday spirit with greet- 
ings and best wishes to its friends and patrons every- & 
where. 
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NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic Worid. New assign 
ments now on the Commission’s docket of dates later than herei: 
shown will not bear asterisks when they do appear. Current cance: 
lations and. postponements announced too late to show the change i: 
this docket will be noted elsewhere. 


December 19—Boston, Mass.—Hotel Manger—Jt. Bd. 231: 
MC 10586—Rain’s Express Co., Lynn, Mass., permit. 
December 19—Boston, Mass.—Hotel Manger—Jt. Bd. 22: 
MC 50978—Gaspare D’Agata, Maynard, Mass., contract. 
December 19—Chattanooga, Tenn.—U. S. Court—Examiner Bradford: 
MC 61593, Subs. 1 and 2—J. J. Crane & Sons, Cleveland, Tenn., per- 
mit to extend operations. 


December 19—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: 
MC 89664—Hodges & MacIntosh, Inc., South Bend, Inc., permit. 
December 19—Chicago, I!l.—Sherman Hotel—Examiner Garofalo: 


i. & S. M-551—Midwest Transfer Co., minimum charges of. 


December 19—Des Moines, la.—Hotel Kirkwood—Examiner Burge: 
MC 94285—Moore Transfer Co., Lineville, Ia., common carrier applica- 
tion. 
MC 89075—J. McManus Tours, Albia, Ia., certificate. 


December 19—Harrisburg, Pa.—State Com.—Examiner Price: 
MC 1440—York Motor Express Co., York, Pa., certificate or permit. 
MC 93127—B. S. Warfel, Drumore, Pa., permit. 

December 19—Lincoln, Neb.—State Com.—Jt. Bd. 136: 
MC 89289—Harman Transfer Line, Lincoln, Neb., permit. 


December 19—Lincoln, Neb.—State Com.—Jt. Bd. 138: 
MC &8&556—G. Taylor, Chambers, Neb., certificate. 
December 19—Minneapolis, Minn.—Hotel Nicollet-—Examiner Peterson: 
1. & S. M-452—Dairy products, Minn. and N. D. to Ill., Minn. and 
Wis. 
MC C-98—Dairy products in the northwest. 


December 19—New Orleans, La.—Jung Hotel—Jt. Bds. 164 and 28: 
MC 92110—Abita Transfer, New Orleans, certificate or permit. 
December 19—New York—Hotel New Yorker—Jt. Bds. 3, 42, 222 and 
191: 
MC 33923 and MC 76038—Jersey Bus Lines, Inc., Hackensack, N. J., 
certificates. 


MC 84672—Flying Eagle Coach Corp., New York, certificate. 


MC 74473 and MC 78241—Flying Eagle Whiteway Lines, Inc., New- 
ark, N. J., certificates. 


MC 84670—W. H. McGauley, New York, certificate. 


December 19—Philadelphia, Pa.—Chamber of Com.—Examiner Harrison: 
MC 94920—T. Musto, Philadelphia, certificate. 
MC 93447—John J. McDonnell, Philadelphia, Pa., permit. 


December 19—Providence, R. !.—State Com.—Examiner Hanback: 
MC 8897—F. W. Wheeler, Portsmouth, R. I., certificate. 
MC 68976 and Sub. 1—Saunderstown Garage, Saunderstown, R. I., 
certificate and to extend operations. 


December 19—Santa Fe, N. M.—State Comm.—Examiner Binkley and 
Jt. Bd. 125: 
MC 89455—Indian Motor Tours, Santa Fe, N. M., certificate. 


December 19—St. Louis, Mo.—Hotel Coronado—Examiner Disque: 
1. & S. 4555—Switching at Salem and Sparta, IIl. 


December 19—Washington, D. C.—-Examiners Cheseldine and Valentine: 
Fourth section application 17546—Coal and coke to Florida ports. 


December 19—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 61: 
MC 95009—C. E. Caruth, Bridgeport, O., certificate. 
MC 95226—T. Mazzocco, Martins Ferry, O., certificate. 
MC 95403—D. J. Taylor, Bellaire, O., certificate. 
MC 95495—J. Canestraro, Wellsburg, W. Va., certificate. 


December 20—Allentown, Pa.—Americus Hotel—Jt. Bd. 67 and Ex- 
aminer Harrison: 
MC 89637—H. M. Long, Easton, Pa., certificate. 
MC 87890—R. Brown, Wind Gap., Pa., certificate. 
MC 94634—W. M. Houser, Allentown, Pa., certificate or permit. 


December 20—Boston, Mass.—Hotel Manger—J. Bd. 18: 
MC 74155, Sub. 1—G. C. Wellington, Boston, certificate to extend 
operations. 
MC 84023, Sub. 1—Tucker Brothers, Inc., Brockton, Mass., certificate 
to extend operations. 


December 20—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 238: 
MC 93196—A. E. Harrison, Chattanooga, permit. 
MC 93196, Sub. 1—Harrison Freight Line, Chattanooga, permit to 
extend operations. 


December 20—Des Moines, la.—Hotel Kirkwood—Examiner Burge: 
MC 88863—Edge Brothers, Humboldt, Ia., certificate. 


December 20—Gallup, N. M.—Federal Bldg.—Jt. Bd. 129: 
MC 89424—L. Usnik, Jr., Gallup, N. M., permit. 
MC 95242—F. J. Allison, Gallup, N. M., permit. 


December 20—Lincoln, Neb.—State Com.—Examiner Dawson: 


MC 25944—L. O. McIntosh, Guide Rock, Neb., certificate or permit. 
MC 89126—L. E. Durham, Lincoln, Neb., certificate. 
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December 20—Harrisburg, Pa.—State Com.—Examiner Price: 
MC 77874—A. D. Frey, Hanover, Pa., permit. 
December 20—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 
MC 8768, Sub. 1—Security Storage & Van Co., Inc., New Orleans, 
certificate to extend operations. 
MC 41116, Sub. 1—Fogleman’s Truck Line, Crowley, La., permit to 
extend operations. 
December 20—Providence, R. |.—State Com.—Examiner Hanback: 
MC 93328—Corrigan Moving Vans, Central Falls, R. I., certificate. 
MC 73982—L. B. Sunderland, Hope Valley, R. I. 
December 20—Rapid City, S. D.—Harney Hotel—Jt. Bd. 184: 
MC 37383—Black Hills Transportation Co., extension of operations 
to Omaha, Neb. 


December 20—St. Paul, Minn.—State Com.—Jt. Bd. 24: 

MC C-101—Northwest Tariff Bureau vs. Adams Transfer & Storage 
Co. et al. 

December 20—Washington, D. C.—Argument: 

Ex Parte MC 19—Practices of motor common carrier of household 
goods. 

Air mail docket 38—Western Air Express Corp., base rate mileage. 

December 20—Washington, D. C.—Examiner Lyle: 

Finance 12200—Application of Wis. Cent. and its receiver and M. St. 
P. & S. S. M. and its trustees for authority to abandon, lease, and 
operate certain railroad properties. 

December 20—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 59: 

MC 95048—Mon Valley Coal & Lumber Co., Morgantown, W. Va., 
permit. 

MC 94134—L. P. Jack Transfer, Elm Grove, W. Va., certificate. 

MC 95208—-A. B. Ramage, Armstrong Mills, O., certificate. 

MC 95302—D. D. Barney, Roney’s Point, W. Va., certificate. 


December 21—Asheville, N. C.—Battery Park Hotel—Examiner Brad- 
ford: 
MC 59583, Sub. 1—Mason & Dixon Lines, Inc., Kingsport, Tenn., 
certificate to extend operations. 
December 21—Des Moines, !a.—Hotel Kirkwood—Examiner Burge: 
MC 60266, Sub. 1—Clark Transport Co., Detroit Mich., certificate to 
extend operations. 


December 21—New York, N. Y.—Hotel New Yorker—Jt. Bd. 3: 
MC 43450—Suburban Bus Line, Hackensack, N. J., certificate. 


December 21—Providence, R. !1.—U. S. Court—Jt. Bds. 134 and 18: 
MC 45984, Sub. 1—Petroleum Transportation Co., Inc., Fall River. 
Mass., permit to extend operations. 
MC 92229—Ross Trucking Co., Putnam, Conn., certificate or permit. 
MC 76469, Sub. 1—J. C. Moniz, Fall River, Mass., certificate to ex- 
tend operations. 


December 21—Sioux Falls, S. D.—U. S. Court—Jt. Bds. 185 and 148: 
MC 24789, Sub. 1—J. T. Kaufman, Freeman, S. D., certificate to ex- 
tend operations. 
MC 27851—M. Bobeldyk, Inwood, Ia., certificate. 


December 21—St. Paul, Minn.—State Com.—Examiner Peterson: 
1. & S. M-542—Jams, jellies and preserves—Twin Cities to Milwaukee. 
1. & S. M-544—Commodities between Twin Cities and Fargo, Wahpe- 
ton, N. D. 


December 21—Washington, D. C.—Argument: 
Finance 10294—C, I. & L. reorganization. 


December 21—Washington, D. C.—Examiners Way and Job: 
Fourth section application 15328 and 16557—-Potatoes and other vege- 
tables to points in trunk line territory. 


December 21—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 59: 
MC 95201—T. M. Gladden, Armstrong Mills, O., certificate. 
MC 95338—E. J. Lewis, Martins Ferry, O., certificate to extend op- 
erations. 
MC 95534—C. E. Herschler, Steubenville, O., certificate. 


December 22—Duluth, Minn.—Duluth Hotel—Examiner Peterson: 
|. & S. M-546—Fish and scrap metals—Duluth to Chicago and Mil- 
waukee. 


December 22—Roswell, N. M.—U. S. Court—Jt. Bd. 33: 
MC 26369, Sub. 1—J. W. Walton, Eunice, N. M., certificate to extend 
operations. 
MC 89428—L. Lorett Trucking, Eunice, N. M., certificate. 
MC 94668—C. L. ‘“‘Blackie’’ East, Eunice, N. M., certificate. 
MC 26369, Sub. 2—J. W. Walton, Eunice, N. M., certificate to extend 
operations. 
December 22—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 88528—A. Hansen, Scotland, S. D., certificate. 
MC 89494—O. Tofteland, Luverne, Minn., certificate. 
MC 95596—C. Groen, Valley Springs, S. D., certificate. 


December 22—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 148: 
MC 89501—O. R. Walter, Scotland, S. D., certificate. 


December 22—Washington, D. C.—Argument: 
Finance 11791—Wilkes-Barre & Eastern abandonment. 
December 22—Washington, D. C.—Examiner Kirby: 
* Finance 11800—Wilkes-Barre & Eastern reorganization. 
December 22—Waterloo, la.—Federal Bldg.—Jt. Bd. 111: 
MC 46510, Sub. 1—Baker Transfer, Waverly, Ia., certificate to ex- 
tend operations. 


December 22—Wheeling, W. Va.—McLure Hotel—Jt. Bd. 59: 
MC 94599—A. Alexander, Bellaire, O., certificate. 
MC 94600—E. DeNardo Hauling, Bellaire, O., certificate. 
MC 94626—J. Toncosh Hauling, Shadyside. O., certificate. 


December 23—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 89317—A. N. Turner, Ethan, S. D., certificate. 
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DRIED FRUITS 


Have Brought Man Joy for 10,000 Years 









The preservation of fruits by drying is older than written history. 
Before ever a Pharaoh lived in Egypt, man had learned that when 

many of the choicest ripe products of his vineyards and orchards 
were properly exposed to the warmth of the sun, their moisture con- 
tent was reduced, but their sugars and delicious juices were pre- 
served in concentrated form e Dried figs were a prized article of 
commerce in the earliest Biblical times. In 400 B.C. Armenia 
recognized the production of raisins as a staple industry. Sun-dried 
prunes, apricots and peaches have followed and sustained man in 
his earth wanderings down through the centuries e Modern die- 
ticians find ever new uses for dried fruits. Modern laboratories 
appraise their high food values in terms of blood-building minerals 
and energy- producing sugars, of vitamins and calories. Modern 
science steadily improves the quality of the fruits themselves, and 
their methods of preparation, packing and shipping. But fundamen- 
tally we go on using dried fruits for the same simple reasons that 
appealed to the primitive nomads of ancient Asia—they are easy to 
transport, long-lasting, nourishing, and delicious e Today the com- 
mercial drying of fruit is a great industry, in which America leads 
the world, and California leads America. Favored by ideal natural 
conditions, California grows and processes—and in large part 
ships by rail—more than 90% of the enormous total tonnage of dried 
fruits that Americans annually demand and consume so joyously. 


PRIS 


@ For years it has been the Santa Fe’s privilege to act as a link between the pro- 
ducers and consumers of America’s dried fruits, recognized as the world’s finest. 
Many thousands of vineyards and orchards, devoted solely to the production of 
these table delicacies, are located along our lines. In 1937 more than 100,000 tons 
of dried peaches, pears, apricots, raisins, figs, prunes and apples — representing 
many times that weight in superb fresh fruit — traveled to you over Santa Fe rails. 
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Personal Notes 





At a meeting of the directors of the Illinois Central at 
Chicago, December 14, L. A. Downs, formerly president, was 
elected chairman, and J. L. Bevan, formerly senior vice-presi- 
dent, was elected president. Mr. Bevan’s service on the Illinois 
Central goes back 39 years to his first employment at the age 
of 12 as a messenger in the New Orleans local freight office. 

Julien L. Eysmans, vice-president-assistant to president, 
Pennsylvania Railroad, at Philadelphia, retired December 14 
after 47 years of service with that railroad. 

Victor S. Hogg has been appointed foreign freight agent, 
Southern Pacific Lines, at New York City, to succeed Wilfred 
J. Brown, who died. G. E. Maccubbin has been appointed trav- 
eling freight agent at New York City. 


Clifford L. Buell, district freight agent, McCormick Steam- 
ship Company, has been elected president of the Oakland, Cal., 
Foreign Trade and Harbor Club. A. C. Meadows, traffic repre- 
sentative, Port of Oakland, has been elected vice-president; T. 
M. Maloney, traffic manager, Laher Spring and Tire Corpora- 
tion, treasurer, and David A. Silverman, secretary. The fol- 
lowing have been elected to the board of directors: E. J. Smith, 
El Dorado Oil Works; B. R. Allen, Encinal Terminals; C. A. 
McGaw, Inland Manufacturing Company; E. J. Bunting, Mar- 
chant Calculating Machine Company; Mr. Meadows, and J W. 
Day, California Corrugated Culvert Company, the retiring 
president. 

Transcontinental and Western Air, Inc., has announced 
the following appointments: Vincent P. Conroy, general traffic 
manager; John C. Graves, sales manager; C. E. Fleming, assist- 
ant to the president; E. A. Hecker, assistant to the general 
traffic manager; H. G. Kraft, assistant to the vice-president 
and treasurer. 


NIAGARA TRAFFIC LEAGUE ELECTION 


The Niagara Frontier Industrial Traffic League will elect 
seven members to its board of directors at a meeting January 
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9, 1939. The following have been placed in nomination by the 
league’s nominating committee: 


Henry Adema, John W. Burke, Joseph W. Dobmeier, Robert W. 
Goetz, Ernst A. Momberger, Oscar H. Schmitt, W. Jack Sullivan, 
Charles T. Boldt, John B. Edwards, William B. Faulkner, Charles G. 
Gessner, William J. Holehouse, Jr., Frank A. Maley and Willis H. 
Wolfe. 








December 23—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26: 
MC 89489—Neilson & Ryder, Sisseton, S. D., certificate. 
December 23—Waterloo, la.—Federal Bldg.—Jt. Bds. 54, 144 and 181: 
MC 8795—E. F. Tibbets Transfer, La Porte City, Ia., certificate or 
permit. 
MC 89104—C. Jorgenson, Oelwein, Ia., certificate. 
MC 88856—G. C. Howery, La Porte City, Ia., certificate. 
December 23—Wheeling, W. Va.—McLure Hotel—Jt. Bds. 59 and 236: 
MC 3690, Sub. 1—L. J. Strawn, New Philadelphia, O., permit to ex- 
tend operations. 
MC 40600, Sub. 1—F. J. Hathaway, Bellaire, O., certificate to extend 
operations. 
December 29—Nashville, Tenn.—State Com.—Examiner Bradford: 
1. & S. M-518—Plate glass—Butler, Pa., to Chattanooga, Tenn. 
1. & S. M-519—Wall paper—Hanover, York and Philadelphia to Ga. 
and Tenn. 
1. & S. M-515—Cotton piece goods—southern points to Illmo, Mo. 
le gg M-510—Cotton bagging Ala., Ga., N. C., and S. C. to Nash- 
ville. 
December 30—Philadelphia, Pa.—Chamber of Com.—Jt. Bd. 67: 
* MC 93106—C. H. Zern, Bechtelsville, Pa., permit. 
January 3—Cumberland, Md.—U. S. Court—Jt. Bd. 206 and Examiner 
Cunningham: 
* MC 60396, Sub. 1—Cumberland Motor Express Corp., Cumberland, 
Md., certificate to extend operations. 
* MC 94869—J. D. Pyles, Romney, W. Va., certificate. 
January 3—Davenport, la.—U. S. Court—Jt. Bds. 46 and 92 and Ex- 
aminer Burge: 
MC 89199—Nelson’s Truck, Sheffield, Ill., certificate. 
MC 50519—L. C. Nelson, Sheffield, Ill., permit. 
MC 72307—Nelson’s Truck, Sheffield, Ill., certificate or permit. 
January 3—Washington, D. C.—Examiner Glover and Job: 
Fourth section applications 16554 and 16743—Wrapping paper and 
paper bags to south Atlantic ports. 
January 4—Springfield, Mo.—U. S. Court—Examiner Dawson: 
1. & S. M-549—Dairy products—Carthage and Neosho, Mo., to Illinois. 


RECORD SPEED ano 
RECORD SMOOTHNESS 


and karts whg— 


+++ equipment—the pride of America’s foremost 
engineering brains; trainmen—the pick of the pro- 
fession .. . and the roadbed! For North Western’s 
great trains would not be the champions they are 
except for North Western’s splendid roadbed. It is 
being constantly reconditioned; reballasted, ties 
replaced, heavier rail installed, grades reduced and 
curves resurfaced. Many thousands of dollars have 
been spent to make smooth the paths of the “400” 
and the Streamliners ...and well spent! It has made 
possible the speed-with-safety and the amazing com- 
fort you enjoy on these famous trains. 


And naturally this smooth North W estern roadbec 
contributes to the satisfactory handling of freigh, 
shipments. Ask your nearest C. & N. W. represent- 
ative for full particulars. 
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January 4—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 52402—W. M. Daut, Muscatine, Ia., certificate or permit. 
MC 88406—G. W. Raim, Solon, Ia., certificate. 
MC 89347—G. W. Taplin, Miles, Ia., certificate. 
January 4—Hagerstown, Md.—Federal Bldg.—Jt. Bd. 113: 
* MC 89505—L. Browning, Long, Md., permit. 
January 4—Nashville, Tenn.—State Com.—Examiner Bradford: 
MC 20068 and MC 20069—H. B. Manners, Nashville, Tenn., common 
and contract carrier applications. 
January 4—Washington, D. C.—Examiner Way and Job: 
Fourth. section applications 17224 and 17228—Lumber from south- 
western and southern territories. 
January 4—Washington, D. C.—Commissioner Porter: 
Finance 11915—Erie reorganization. 
January 4—Washington, D. C.—Examiner Snider: 
1. & S. 4533—Lubricating oil, east to W. T. L. points. 
28140—Radbill Oil Co. vs. A. & W. et al. 
28142—-Western Pennsylvania Refiners’ Traffic Assn. et al. vs Alton 
et al. 
January 4—Washington, D. C.—Examiner Burns: 
|. & S. M-540—Carlyle Brown commodities over D. C. and Md. to Va. 
January 5—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 89272—L. C. Butler, Mediapolis, Ia., certificate. 
MC 86981—L. J. Schlickman, contract carrier application. 


January 5—Harrisburg, Pa.—State Comm.—Jt. Bd. 67: 
* MC 89753—Hanover Lounge, Hanover, Pa., permit. 





QUESTIONS AND ANSWERS 


(Continued from page 1298) 
Routing and Misrouting 


illinois—Question: We recently received a shipment of 
cotton clothing from Bordentown, N. J., via the Pennsylvania 
R. R. The freight charges were billed at the first class rate of 
$1.63 per 100 lbs. 

We claimed a rate of $1.53 per 100 lbs., giving as our 
authority Agent I. N. Doe’s I. C. C. 311, Item 765-C, Rule 85 
therein (Commodity Rates Applicable from Intermediate 
Points). 

The Pennsylvania Railroad states that the first class rate 
of $1.63 per 100 lbs. is the proper rate to apply as their trains 
from Jersey City, N. J. (point of interchange with the N. Y. 
N. H. & H. R. R.), to Chicago, Ill., do not move via Borden- 
town, N. J. 


We are of the opinion that inasmuch as routing via Borden- 
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town, N. J., would not be unduly circuitous, the carrier is bound 
to protect the commodity rate of $1.53 on this shipment. 

Answer: With respect to this question see the decision of 
the Commission in Lustberg Nast & Co., Inc., vs. New York, 
N. H. & H. R. R. Co., Docket 27588 (mimeographed), decided 
November 7, 1938, in which decision the Commission reversed 
its former finding in 226 I. C. C. 253 that from an operating 
standpoint the route over which shipments covered by this 
decision moved was impracticable. 

The Commission, in its last decision in Docket 27588 said: 


In the second report, 226 I. C. C. 253, we found that from an oper- 
ating standpoint the route through York to Rockland was impracticable 
and based this finding on defendant’s sworn statement of facts con- 
taining the following assertion: 

*‘Moreover the schedules of the Pennsylvania Railroad’s operating 
department are set up to move traffic from Greenville Piers, N. J., to 
Rockland, Md., via Bayview (Baltimore), Md., and not through York.” 

Since these schedules are extraneous to the tariff containing the 
intermediate rule, the shipper is not required to take cognizance of 
them to determine the applicable rate. 


Tariffs—Furnishing of by Motor Carriers 


Virginia.—Question: We would appreciate it if you would 
kindly advise us whether anything has been accomplished to- 
wards requiring the various truck lines to furnish shippers with 
their tariffs. 

As we understand it, according to the law, the shipper is 
supposed to know and pay the correct rate, and if he does not 
pay the correct rate, he is liable to be rebilled for any under- 
charge within the statutory period, as provided by the laws of 
the states, as we understand the Interstate Commerce Commis- 
sion has prescribed no time limit as in the case of the railroads. 

For instance, we have requested several truck lines to fur- 
nish us with their tariffs and they have advised that they do not 
furnish tariffs but are parties to a tariff issued by one of the 
motor carriers rate conferences, and we were advised that the 
charge for the tariff was $4. We ordered this tariff, taking for 
granted that the price included the tariffs and all supplements 
thereto. After the tariff was received, we received a bill for 
$4 for the tariff and $4.25 for the current supplements, and it 
seems like it is the custom of this tariff bureau to make a 
charge of from 5 cents to 30 cents or 40 cents for each supple- 
ment, depending on the size. 

Answer: This question, so far as we can find, has received 








To Our Friends in the Shipping World 


Greetings 


We Wish Dou a Happy Christmas and 
Success Anbounded in 1939 


GALVESTON WHARF COMPANY 


Established 1854 


Geo. Sealy, Pres. 


F. W. Parker, V. P. & G. M. 


(Kansas City Office, 434 Board of Trade Bldg.) 
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Route Your Shipments Me.S.C1A US 
via GETS A 


PORT of HOUSTON | LETTER LAK 





ete 


Linked with a network of ocean 
highways leading to practically 
every world port, the PORT of 
HOUSTON is ideally equipped to 
give the shipper prompt and effi- 
cient handling of his cargo. 


Modern, up-to-date cargo han- 
dling facilities, and low freight 
rates to and from interior points. 
Route your shipments via PORT 
HOUSTON and be assured of the 
lowest possible rates consistent 
with dependable and efficent 
service. 


Send for the November issue of 
Houston Port Book. 
Address: 
J. RUSSELL WAIT 


Director of the Port 


Houston, Texas 


QUAKER LINE 
and 
CALIFORNIA EASTERN LINE 


Coast to Coast Service 
Albany, New York, Philadelphia, 
Newport News, Savannah, Jacksonville, Cristobal 
an 
San Diego, Los Angeles, San Francisco, Oakland, Stockton, Sacramento, 
Portland, Seattle and Tacoma 


DAWNIC STEAMSHIP CORP. 
General Eastern Agents 


17 Battery Place, New York 
—D & H Building Chicago—327 S. LaSalle St. 
Pittsburgh—Gulf Bldg. 
oit—General Motors Bidg. 
Savannah—Cotton Exchange Bldg. 
Jacksonville—P. O. Box 1866 
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FASTEST 
INTERCOASTAL 
FREIGHT 
SERVICE 


EVERY SATURDAY FROM NEW YORK 


(Westbound) 
EVERY MONDAY FROM BALTIMORE FAST TRANSHIPMENT ¢ THROUGH 
(Westbound) RATES TO OTHER PACIFIC COAST 
EVERY FRIDAY FROM SAN FRANCISCO PORTS. 
(Eastbound) PASSENGER AND MAIL STEAMERS. 
EVERY SUNDAY FROM LOS ANGELES REFRIGERATION FOR ALL CLASSES 
(Eastbound) OF PERISHABLES. 


PANAMA PAcIFic LINE 


ONE BROADWAY, NEW YORK, N. Y. 665 MARKET STREET, SAN FRANCISCO, CALIF. 
BALTIMORE TRUST BLDG., BALTIMORE, MD. 715 W.7TH STREET, LOS ANGELES, CALIF. 


You will Benefit 


from the service offered you by 


INTER-STATE SYSTEM 


@ in speeding delivery of your products to your 
customers, in these days of low inventory policies. 





@ in the safe, sound delivery of your products, 
free from damage of careless handling in transit. 


@ in utilizing dock-to-dock transportation which 
continues the production-line schedule between 
your plant and suppliers or customers. 


@ in using the “plus-values” of the Inter-State 
System for your selling in these competitive days; 








Terminals in 
Principal Cities 


Consult Your 











Telephone Book 


en ee) 


the consideration of the Commission in only one case, namely 
Phoenix Horseshoe Co. vs. A. T. & S. F. Ry. Co., 142 I. C. C. 
663. While this case deals primarily with the furnishing of 
tariffs to an audit or claim bureau, it appears therefrom that 
the practice of carriers of making a charge for tariffs has the 
approval of the Commission. 


NEW COMPLAINTS FILED 


MC C-104, National Automobile Transporters Association, Detroit, Mich., 
vs. D. L. Wartena, Inc., of Illinois, Memphis, Tenn. 

Rates, new automobiles, in common carrier ‘‘truck-away’’ serv- 
ice, points in Michigan to points in Illinois and Indiana, in viola- 
tion of the motor carrier act. Asks reasonable rates. (Carney D. 
Matheson and Harry C. Ames, 613 Transportation Bldg., Wash- 
ington, D. C.) 

No. 28153, increases in North Dakota freight rates and charges. 

Investigation instituted by the Commission into rates maintained 
for intrastate application in North Dakota by reason of orders 
issued by the North Dakota commission and refusal of that body 
to permit increases such as were permitted on interstate traffic in 
Ex Parte 123, on grain and grain products, products of agricul- 
ture, carloads, and animals and products, carloads. 

No. 28155, Missouri Millers Association, St. Louis, Mo., vs. Alton et al. 

Rates and charges in violation sections 1 and 3 grain and grain 
products, points in central Mo. to St. Louis, Mo., E. St. Louis, 
Ill., and points grouped therewith; to Kansas City, Mo.-Kan., 
and points grouped therewith. and to points in Ill., Ind., Ia., Minn., 
and Wis. Preference alleged as to certain points in Ill., Ia., Kan., 
Mo., and Neb. Asks rates. (A. J. Leber, secretary and traffic 
commissioner, St. Louis, Mo.) 

No. 28156, J. W. Penney & Sons Co., Mechanics Falls, Me., vs. B. 
& M. et al. 

Rate, $4.20 a net ton, one carload sand, Saratoga Springs, N. 
Y., to Mechanics Falls, Me., unreasonable to the extent that it 
exceed $3.10. Asks reparation. (Leo Tessler, 1148 Manor Ave., 
New York, N. Y.) 

No. 28157, Arthur Serra & Co., Chicago, Ill., vs. A. & S. et al. 

Rates and charges, fresh pineapples, imported from Cuba via 
Gulf ports and shipped to points in Wisconsin and upper peninsula 
of Michigan, in violation of sections 1 and 4, the latter to the 
extent that they exceeded the Chicago combination. Asks repara- 
tion. (R. W. Schapanski, 1421 South Aberdeen St., Chicago, Ill.) 

Ex Parte No. 129, substituted freight service. 

This is an investigation instituted by the Commission into prac- 
tices with respect to substitution of motor vehicle service for 
rail or water service and of rail or water service for motor vehicle 
service. 


Complete details on documentation, consular regula- 


tions, and shipping procedure to every country and 
political subdivision in the world. 1800 pages of exact 
information on export shipping. A standard service 
which has been saving export traffic men, time, 
trouble and mistakes for 35 years. 


Descriptive circular mailed on request 


EXPORTERS’ ENCYCLOPAEDIA 


20 Vesey Street New York 


e - e ie r 
—in Traffic Training! 
Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet- 
ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 





most transportation authorities, whose success-methods come 
to you in ‘‘Problem’”’ form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000-$5,000-$7,500 and even higher- 
salaried traffic executives are today in positions earned through 
LaSalle training. Possibly you can do the same... if you will. 
Get our free 48-page booklet, ‘‘Opportunities in Traffic Man- 
agement” as the first step toward success for you. No obliga- 
tion — and it may be right in line with your life’s ambitions. 
Write for this book today. 

LaSalle Extension University * “QRetircton 

Dept. 1295-TA, CHICAGO, ILL. 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 


This Guide has been prepared to provide traffic managers 
with conveniently organized information about respon- 
sible motor transport lines. The dependability of each 
advertiser has been investigated. Each has been highly 
recommended by well known shippers and has provided 
satisfactory aiaien as to financial responsibility. 


Although THE TRAFFIC WORLD has taken every 
reasonable precaution to restrict this Guide to respon- 
sible, dependable and capable motor transport operators, 
it assumes no responsibility for dealings or service. It 
requests, however, that = managers report any unsatis- 
factory experiences or dealings, should they arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 


To simplify the finding of a service to fit ae shipper’s 
requirements, two indexes have been prepared: 3 
Alphabetical Index: When a specific company is 
wanted, refer to the alphabetical index. 


Index of Motor Transport Lines by Key Distribution 
Areas: This index enables the user to find the service or 
services available between any two points without resort 
to a complicated system of codes or cross references. 
Each motor transport line is listed under all of the vn 4 
cities it serves. Before each listing is a symbol whi 
shows the direction of the company’s service into and 
out of the city. This system of directional symbols 
is illustrated by the following examples: 


© 
© 


This indicates a local cartage company serving 
Key City and Suburbs only. 


This indicates that the intercity service offered 
by the company is entirely within the Key 
Distribution Area served by the Key City—See 
“‘Key Distribution Area” wall map. 


~ This indicates that four routes are operated to 
points beyond the Key City: east, south, south- 
west, and northwest. The BOLD FACE 
signifies that the operations over these routes are 
intrastate in character. 


This indicates that three routes are operated to 
points beyond the Key City: south, west, and 
north. he LIGHT FACE indicates that 
operations over these routes are interstate in 
character. 


ee 
2e 


___ Alphabetical Index to Companies That Provide Outstanding Motor Transport Service 





COMPANY 


Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 


Shipments originate, with few exceptions, from major 
distribution ints. The use of these cities makes 
possible the following quick, simple procedures for the 
selection of motor transport services: 

Routes from One Key City to Another: 


1. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 
check maps in the advertisements of these com- 
panies for details of the character of service offered. 

2. If no company offers a through service, check maps of 
those companies which are prefaced by directional 
symbols indicating that they offer a service going in 
the direction wanted and make the selection of the 
companies to used on the basis of the most 
efficient connections. 

Routes to or from Key Cities to Other Points: 


Check directional symbols under the Key City for com- 
panies operating services in the direction of the other 
point, then refer to individual maps. 


Routes Between Points Other than Key Cities: 


Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc- 
tional symbols provide the means of determining 
which companies offer services in the directions 
wanted. The recording of major highway numbers 
makes possible the selection of an assured service 
between any two points listed on a highway map 
even when those points are not shown on the 
advertiser's map. 


Arrangement of Advertisements 


Data for companies serving adjacent or overlapping 
regions are grouped. It is thus pa to plan a co- 
a yy studying the avail- 


inated system of distribution 

able services by regions. ; 

Data Regarding Advertisers: The facts listed for each 

motor line follows a uniform arrangement: 

1. General facts. 

2. Address, telephone and teletype numbers, and person 
with whom to communicate at general office, and, 
when space permits, this data is also shown for 
branch offices. 


Page COMPANY 


3. Equipment—character, number of units, ownership. 

4. Insurance—types and amounts carried. When 
amount is shown, it relates in all cases to unit cover- 
age per vehicle or whatever other standard unit is 
applicable. All insurance data is verified at time 
advertiser is accepted. Important—When a star (*) 
is used it signifies that THE TRAFFIC WORLD 
has established an arrangement with the under- 
writer or its agent by which it will be informed of 
any lapse in the insurance or bonds. 

5. Schedules of operations—number of runs daily, 
whether day or night runs, and average time of runs 
between major terminals, etc.—are shown when 
space permits. 

6. Special services and facilities—data regarding ac- 
ceptance of C.O.D. shipments, special terminal 
facilities, local services, etc. 

7. Association memberships are reported since some 
traffic managers use this as a measure of the standing 
of a company. 

Character of Highway Service Offered by Motor 

Transport Lines: The individual maps that accom- 

pany advertisements have been uniformly prepared. 

After once becoming familiar with the significance of the 

various types of route lines shown, one can :tell at a 

glance the character of service offered via each route 

operated by each motor line. 


ammmmmmmms Daily INTER- and INTRAstate service. 
Ss Daily INTERstate service (no INTRAstate). 


Daily coordinated rail-motor service. 
ems Service 2 or 3 times weekly. 








Irregular or special service routes. 
seesees: Connecting lines. 





eecece ce Ferries. 


@ O Principal points served. Ej Terminal cities. 

Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate 
operators when their routes extend into other states. 
LAPSE OF INSURANCE: The (*) appearing in in- 
surance statements signifies that an arrangement has been 
made whereby any lapse in insurance or bonds will be 


reported immediately to The TRAFFIC WORLD 





COMPANY Page Page COMPANY Page 
Canta Tema Ss ne cacrisctics 2 Gateway City Transfer Co...... 4 Merchants Fast Freight Service.. 4 Shirks Motor Express Corp...... 2 
2 nie by ee any ae. * - 4 : Inland Motor Freight.........- 4 The Norwalk Truck Line Co..... 3 Tidewater Express Lines, Inc.... 2 
nsolidate x = i 
heasan Cartage Co. cciciceennes 3 McNamara Motor Express, Inc... .3 Novick Transfer Company..... 2 Wolverine Express, Inc. ........ 3 
e e o 
Index of Motor Transport Lines by Key Distribution Areas 
CALIFORNIA DANVILLE LOUISIANA JACKSON BUTTE OHIO PENNSYLVANIA 
SAN FRANCISCO = $$ - Decatur Cartage margaret ‘ , Sect Tones. wey Consolidated Frt. AKRON ALLENTOWN 
| hs : Cie 6 ere sees ‘ 
ot Consslideted Fat. DECATUR © Freight ....... 4 KALAMAZOO GREAT FALLS 31 Norwalk Truck, ; Hag Tandy 
ines inc..... | | ee aes 
DELAWARE 358 — ; nena | SHREVEPORT 3° Comee em. +,¢ Consolidated Frt. 
icsntaniaanen PEORIA oo Meroe Fast | 1 McNamaraMotor * * Lines Inc.....4 CLEVELAND HARRISBURG 
L ¢ Decatur Cartage oS aes = NEVADA Norwalk Truck Novick T f 
oe Tennsheg i SEF erer MARYLAND LANSING inna aa eae Pl sa, 
id eee oene 
+ tthe. ee BALTIMORE , Set Tee ; Shirks Motor Ex- 
eee °$ Decatur Cartage Cinta MB ceccwres .¢ Consolidated Frt. *. press Corp....2 : 
sgpaatinepeeti, til SEES o° ~“Transfer.....2 MUSKEGON s* Lines Ine.....4 6 See Se 
ir sees 
DIST. OF COL. ROCKFORD .. Novick Transfer '¢ Wolverine NEW JERSEY TOLEDO ee 
WASHINGTON ‘ Gapowey City ? Company....2 4 Express, Inc. .3 ai al 
. ransfer..... : a 2. N M Teuck . t . 
oot Carr's ROCK ISLAND it Shirks Motor Ex) SAGINAW ae os dae Falling Se a bins 
Transfer alan 2 (See Davenport) o> eae te, Norwalk Truck (See New York) 
ote a aaa SPRINGFIELD Uli cneves 2 8 Line......... 3 NEW YORK YOUNGSTOWN JOHNSTOWN 
+ Shirks Motor Ex- $3$ Decatur Cartage = MICHIGAN MINNESOTA = FALO +, Shirks Motor Ex- 
press Corp. ..2 wat BATTLE CREEK =§ MINNEAPOLIS . eee. . ae er 
$+ Tidewater Exp. INDIANA $ Clemans Truck .», Consolidated Frt. .¢ Shirks Motor Ex- wisi 
sain al 2 FORT WAYNE + oe 3 Lines Inc.....4 * press Corp... .2 OREGON PHILADELPHIA 
IDAHO Norwalk Truck McNamara Motor . Gateway City NEW YORK 
BOISE “ot ty <cyatties 7 ps Express,Inc..3 ‘'* Transfer..... 4 ie a a ee 
. Consolidated Frt,. GARY-HAMMOND BAY CITY ST. PAUL $* "alee 2° — Company....2 
e°s Lines Inc.....4 (See Chicago) Norwalk Truck (See Minneapolis) ‘. Consolidated Fre. >, Shirks Motor Ex; 
i anes , r wee 
ILLINOIS aa tage A scales Rat Reh eS ry. WINONA a m See eae prees Corp 
e pene seas ' Gate Cit ir lotor Ex- 
smeaeniand cup oS Norwalk Truck 3+. “Mansfer.....4 7% press Corp....2. PENDLETON READING 
>, Decatur Cartage saan 
Pes ~— ° -_ Pe FP Cores eee eees ws MISSOURI >! Consolidated Frt. _ ,_ Novick Transfer 
are City SOUTH BEND FLINT ST. LOUIS COT aS os Lin lee -4 Company. ...2 
. ateway - . 
: Transfer..... 4 %@ Clemans Truck |! Norwalk Truck Se Decatur Carta BISMARCK Shirks Motor Ex- 
| McNamaraMotor * Lines hn ccc , ee Consolidated Frt. PORTLAND **s press Corp....2 
ee eS ee er ee tae Se CO ee rena ewens sabia ale a . 
t Express,Inc..3 .,,. Norwalk Truck GRAND RAPIDS Lines Inc... . .4 : 
<i 3 MONTANA ‘4 Consolidated Frt. 
N Ik Truck MB.cocccces Clemans Truck 7% ; SCRANTON 
00 ca sencs 3 TERRE HAUTE e "esc. 3 BILLINGS FARGO iS Lines Ine... .4 
¢ Wolverine »' Decatur Cartage . McNamara Motor . , . Consolidated Frt. Consolidated Frt. ., Inland Motor , Novick Transfer 
. Express, Inc..3 7° ee os ccean oz) Express,Inc. .3 Lines Inc.....4 s Lines Inc.....4 Freight...... 4° Company... .2 
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PENNSYLVANIA SPOKANE YAKIMA 
(Continued) «4 Consolidated Frt. 
WILLIAMSPORT wii ae 1 my 2g Frt. eis Lines Inc.....4 
Shirke Motor Ex re aaa 
‘ otor - 
’ press Corp....2 ~ Inland Motor WISCONSIN 
Freight ...... 4 LA CROSSE 
VIRGINIA 
>!. Gateway City 
LYNCHBURG TACOMA :<  Transfer..... 
a So a seaes ! Consolidated Frt MADISON 
mpany....2 ' Lines Inc.....4 
ROANOKE 3. Gateway City 


.¢ Novick Transfer 
Company... .2 


WALLA WALLA 


<  Transfer..... 4 


MILWAUKEE 
WASHINGTON oS >, Gateway City 
—— ' iin 
+: peitned Frt. WENATCHE: : Expres,inc. .3 
Ps —= Motor ..~ Consolidated Frt. SUPERIOR 
® reight...... 4 es ines Inc.....4 (See Duluth) 


Carr’s Transfer 


COMMON CARRIER—J.C.C. Doc. No. 3799 
Established 1925 


2613 E St., N.W., Washington, D. C. 
Telephone—West 0767 


L. C. Carr, Owner 
BALTIMORE AGENCIES: (1) Tidewater 
Express Co., 204 Key Highway (Sout! 
1551-2); (2) Union Freight Terminal, 
423-425 Sharp St. (Plaza 4116-17-18). 
EQUIPMENT: 7 Tractors, 5 trailers; 
trucks, 5 van, 2 open; 2 refrigerator 
trucks. All company own 
INSURANCE: Car o $2,000 (Mass. 
Fire & Marine Ins. * Pub. Liab., 
$5,000 - $20,000; ro dh Damage, 
$5,000; % Workm’n’s Comp.., all opera- 
tions (U. S. Fidelity & Guar. Co. of 
Baltimore). 

REGULAR SCHEDULES: Daily pick-up 
and delivery service between: 
altimore- Washington 
Washington-Leesburg 


Washington-Harrisburg (via Winches- 
ter) 
Washington-Warrenton-Culpeper 
Washington-New Yor 
(via connecting line). 
Tuesday and Friday Service: Wash- 
ington-Luray. 
IRREGULAR ROUTES: Permits for use of 
all highways in Virginia, Pennsylvania, 
Maryland, Delaware, D. C. 
MEMBER: American Trucking Assn. 


Tidewater Express Lines, Inc. 


COMMON CARRIER=—ICC Docket No. 1034 
INCORPORATED (MD.) Established 1933 


HARRISBURG A 


Lemoyne as ~we 
New aa N 


AK fea 


| “® Red Lice peNNSYLVANIA 


REDERICK' 


Gaithersburg Q 
RockvilleO 


VIRGINIA : 
WASHINGTON) 


EQUIPMENT 
2 tractors, 2 trailers. Trucks, 28 
vans (12 carry ice for refrigeration 
when needed); 2 open bodies. All 


company owned. 


INSURANCE 
*Cargo, $5,000 plus $2,500 
(Northern Assur. Co. of London) 
. . . Public Liability, $10,000 & 
$50,000; Property Damage, 
$5,000-$50 deductible (Fidelity 
and Casualty Co. of N.Y.). Work- 
ingmen’s Compensation (Lum- 
berman’s Mutual Casualty). 





204-30 Key Highway 
BALTIMORE, MD. 
Telephone—SOuth 1551-2 


J.T. Bennett 
Traffic Manager 
BRANCH OFFICES 

Aberdeen, Md., Bel Air Ave. 
Walter S. Wilson (Tel. 21W) 
Frederick, Md., 300 East St. 
Norman Murray (Tel. 557) 

York, Pa., Charles & Howard 8ts. 
D. H. Brown + ag 6122) 
— D. C., 2613 E. St., 


J. a Ward (Tel. MET. 9345) 


Aberdeen 
Ue <S ov Ground) 


Zarrod 


Z By i 
e(fthi IMORE ove) 


Harrisburg, Pa., 1539 Walnut St. 
Hill Express (Tel. 3-6121) 


TARIFF AGENCIES 
eeeeeat: D. T. Waring, W. M. 


iller 
Through bills of ladings and 
rates with principal steamship 
lines, serving Chesapeake Bay, 8. 
Atlantic and Gulf ports. 
LCCAL FACILITIES 


Terminals with rail sidings: 


Baltimore, Frederick. 
SCHEDULES 


Daily common carrier service to 
all points with irregular service on 
truck load lots. Operating over 
highways in Maryland (intra- 
state and interstate); Pennsyl- 
vania and District of Columbia 
(interstate). 


. 700 N. Ca St. WINCHESTER. VA. 
Novick saree 


Cit | NEW YORK Phones—430 & 78 
Transfer Company! Pv, es * pep 
eric A Grant = | B. Belchic, Traf. Mgr. 


Harleton 
SiNEaies | PENNSYLVANIA ‘= po ee ee EQUIPMENT: 26 
Ebensbury Altoona = Mil 4 tractors, 26 trailers. 
VA Ganste cums Hoi Trucks, 14 vans. 
Cri INSURANC zs 
oh . 0. 








oS “Camden i 
AG. ay y 


Lom? Uae 


WEST i weak 


Winche: ba 
; ‘S| aw, es ws 


JERSEYS) 
Workmen’s Comp. 
CONNECTING LINES: New York City 
to New England & New York State 
points. Roanoke to i nia, North 
Carolina, Tennessee wv Virginia 
—. Winchester h4 mised & 
ichmond. 

SERVICE: Daily sched 

POOL CAR DIST RIBUTION. etadhewte. 
MEMBER: Va. Highway Users Assn.; 
Highway Transport. Assn., N.Y.;A.T.A. 





VIRGINIA 


CHESAPEA 
aav > 


rs 
| Eegle roa) JOP ee 
‘nag ez Lynchburg 





iz7 Shirks Motor Express Corp. a5 


Daniel Weinhold, Pres. 
COMMON CARRIER— ss MANHEIM PIKE 


ICC Docket No. 1658 


















JOUNNECTING § 


1 CANADA iy —. 

















-Buffa lok ete 

EQUIPMENT: 8 Trac- a ol LANCASTER, PA 
tors, 10 trailers. = “ap F 

ne ag a. Zee clad, liemspon 


Youngstow’ 
CONNECTING 


PENNA. PhoeniavilleO 
New Holland 






SERVICE FEATURES: 
Daily serv. all routes. 
Pick-up and delivery Eveney 2 
at all points. Cartage service at Lancaster. 
BRANCH OFFICES 
Baltimore—Ericsson Transfer Company. 
Buffalo—Chas. A. Kuhns. 
Cleveland—Shirks Motor Express. 
Philadelphia—Needham’s Express. 
Rochester—Keystone Carting Co 
Wilmington—Wooleyhan Transport Co. 
INS.— sion, a 000-$20,000. %* Pub. 
Liab.,$10,000-$20,000. * Prop.Damage, 
$10,000-$20,000. %Workmen’ s Comp. 


Harrsburg’® 
TO spe POINTS| ancaste 
yet he 






Se H 
© Washi ington CONN! CTING ‘LINES > 
TO SOUTHERN POINTS 


Shippers Use the Guide 
Because They Find It— 


Accurate— 


“Because of the continual changes in motor transportation, the 
up-to-the-minute information . . . in the Guide is often referred to.” 


(mail order company) 


Denver, Colorado 
Reliable— 


“Reliable information—such as you furnish, is badly needed in 
view of conditions that exist today. The main information should be 
as to reliability. Your Guide as to responsibility is a great help.” 


(building supply company) 
Davenport, Iowa 


Time Saving— 


**The Guide saves us time in investigation of new contacts which 
are necessary in expanding business.” 


(pharmaceutical manufacturer) 


North Chicago, IIlinois 
Economical— 


“‘Guide used because of the investigation made of advertisers. 
These are taken at face value, and thus eliminate much costly expense 


on our part.” 
(steel company) 


Chicago, Illinois 
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Grand : 
and’ gamez’ ~~ Clemans Truck Lines, Inc. 


COMMON CARRIER, I. C. C. Certificate No. 2136 
Established 1929 Incorporated 1934 


815 Pennsylvania St., South Bend, Ind. 


A. C. Clemans, President Tel. 4-2116 
TARIFF AGENCY: Indiana Motor Rate & Tariff Bureau. 
BRANCH OFFICES: Battle Creek, 68 Pittee St. (Tel. 
6511); Elkhart, 1401 W. Beardsley Ave. (Tel. 339); Grand 
Rapids, 39 Front Ave.S. W. (Tel. 8-1148); Indianapolis, 
301 S. Alabama St. (Tel. Li. 4514); Kalamazoo, 439 Portage 


Creek 
Three Rivers 





CONNECTIONS TO 
NORTHERN INDIANA 
JOUTHERNMICHIGAN © 


INSURANCE: Cargo, $10,000 (Hartford Fire Ins. Co.) 
| %& Public Liability, $10,000 & $50,000; *Property Dam- 
“Indi lis | 28% $5,000; %* Workingmen’s Compensation. (Hartford 
ee 4 indianapolis | Accident & Indemnity Co.) 

|sSutneast south SouRwesr_| ASSOCIATIONS: A.T.A., Indiana Motor Truck Assn. 


° 
. F St. (Tel. 2-0158); Kokomo, 905 N. Union St. (Tel. 7381). 
ru l 
" ¢| EQUIPMENT: 12 Tractors; Trailers, | full, 11 semi (6 
Kokomo’ $| open, 5 closed). Trucks, | van, 10 open. All equipment 
Baa »] company owned. 
INDIANA § 








FZ Canario tof? 
Sl Craslevoix and Petoskey 


MY Trayerse Citys 


Jenronia 
| | 
fe 
Reed City 
Big Rapids 


i io O 
\ Vitusteon 


)Grand Haven 
MICHIGAN 


” 
Wolverine Express, Inc. 
COMMON CARRIER-—ICC Certificate No. 2998 
Established 1928 Incorporated (Mich.) 1930 


659 W. Western Ave., Muskegon, Mich. 
Telephone—22-681 
B. F. Deyman, President 


George A. Johnson, General Manager 
TARIFF AGENCY, Central Mot. Frt. Assn., Chicago. 


Ludington@=_ Scottville 


Oscar 


BRANCH OFFICES—Grand Haven, 
Ehrmann (Tel.—526)., Chicago, 738 S. Clinton, 
Art Gerkie (Tel.—Wabash 4738). 


EQUIPMENT—31 Tractors, 22 Trailers. Trucks: 


7 open; 9 refrigerator. Total, 79 units—67 com- 


pany owned. 

INSURANCE—Cargo, $10,000 and $5,000. 
Public Liab. $50,000—$100,000. Property 
Dam., $50,000—$100,000 with additional $5,000— 
$10,000. Workingmen’s Comp. 
ASSOCIATIONS—Mich. Truck. Assn.; A.T.A. 
Ind. Mot. Frt.; Chicago A. of A. 


The Norwalk Truck Line Co. 


J.E.Ernsthausen COMMON CARRIER Established 1921 








President 1.C.C. Docket No. 71096 Incorporated (Ohio) 
C. W. Hok 36 Woodlawn Ave. 
Vieo-Peesidient NORWALK, OHIO Telephone—71 or 244 















“Satisfy your Customerswith 
Norwalk Truck Line Service”’ 





TARIFF AGENCIES 
Central Motor Freight Assn., Inc. 
Ohio Motor Frt. Tariff Bureau. 


EQUIPMENT 
115 Tractors (75 company owned); 
127 trailers (125 company owned); 
30 truck bodies (all company owned). 
INSURANCE 
xCargo, $10/25,000 (The Connecticut 
Fire Ins. Co.). Public Liability, 
* Property Damage, »*%Work- 
men’s Compensation, and Liability 
Insurance on All Terminals (The 
Travelers Insurance Co. & The Travelers 
Liability Co.). %*Blanket Employees 





Bond (Mass. Bonding Co.). Also 
bonded by new A. T. A. bond. Cargo 
| Pee 


4 . \\\ Lake Michigan 
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INDIANA 


Policy includes all standard Cargo 
coverages and, in addition, Theft of an 
entire shipping package, Tornado, Riot, 
Strike, etc. 


Shippers are given complete insurance 
protection—all policies are with large, 
strong American stock companies. 


SERVICE & SCHEDULES 
Daily service over all lines—over night 
delivery via our own lines. 


MEMBER 
Service Member, A.T.A.; Akron 
Motor Transportation; Chicago Assn. 
of Com.; and Chambers of Com. in 
South Bend, Fort Wayne, Detroit, 
Toledo and Cleveland. 


Wf 


MICHIGAN 






Inc. 1931 


Es. 1927 McNamara Motor Express, Inc. 


E. McNamara, Pres. KALAMAZOO, MICH. 
M.1.McNamara,Treas. INTERSTATE SERVICE 
TARIFF AGENCY: Central { 
States Motor Freight Bureau. Qe LWAUKEE 
BRANCH OFFICES: Battle AY sAdwesd , 
Creek, Tel. 22522; Chicago, ata COMRESTING BSS 
Tel. Victory 7471; Grand ,, shy), ~ BATTLE CREEK 
Rapids, Tel. 9-8914; Mil- | |; ne 
waukee, Tel. Mar. 4177. fy , KALAMAZOO 
EQUIPMENT: 21 tractors, 5 Lal <a — 
trailers, 22 semi- (4 refr.); a) THREE RIVERS 
trucks, 9 van, 2 open. bh ‘. 

INSURANCE: Cargo, $5,- | |" 

$10,000 (Springfield Fire & \ 

Marine); * Pub. Liab. $25,- 
$50,000;% Prop.Dam. $5,000 | 
(Amer. Fidel. & Cas.); Work- | 
ingmen’s Comp. 
SERVICE: Daily, overnight 
del. P. & D. at all points. 
MEMBER: A.T.A., C.M.F. 
A., Ch. of Com. Chicago, 


Kalamazoo, Milwaukee. 


Common Carrier 


ICC Doc. No. 58954 


436 W. Willard St. 
Tel.-31371 









































Decatur Cartage Co. 


COMMON CARRIER 
(1.C.C. Doc. Nos. 68909 & 76099) 
Established 1926 Inc. (Ill.) 
20th St. & Wentworth Ave. 
Telephone—Victory 6000 

CHICAGO, ILL. 

— TARIFF AGENCY—Central 
States Motor Frt. Bur. 
EQUIPMENT — Company 
owned; 90 tractors, 110 
trailers (16 refrigerated 
or heated), 52 trucks, 16 
armored trucks, 6 heavy 
duty trucks. 


| 


DANVILLE 
o = ee Tee 
¥CHAMPAIGN 


INDIS 

Ls Brazil 
TERRE HAUTE 
INSURANCE—* Cargo, $15/100,000. %Pub. 


Liab.. $25/50,000. * Prop. Dam., $5/50,000. 
SERVICE FEATURES—Pool car dist.; Local cartage. 


WATCH DISPLAY ADVERTISEMENTS 
OPPOSITE THE INDEX PAGE 











OHIO TERMINALS 
Akron, 100 Miller St. (Franklin 5195) 
Cleveland, 33rd & Hamilton (Prospect 5350) 
Elyria, 124 N. Maple St. (Phone 3484) 
Fremont, 211 E. State St. (MAin 2825) 
Lorain, 206 11th St. (Phone 4135) 
Mansfield, 198 N. Franklin St. (Canal 2160) 
Norwalk, 36 Woodlawn (Phone 244) 
Sandusky, 1000 Maple St. (Phone 1325) 
Toledo, 145 S. St. Clair St. (Adams 4291) 

MICHIGAN TERMINALS 
Bay City, Foot of 1st St. (Phone 2622-R) 
Detroit, 117 N. June. Ave. (VInewd 2-1435) 
Flint, 1220 Stever St. (Phone 3-5518) 
Jackson, 404 Water St. (Phone 4028) 
Lansing, 925 S. Grand Ave. (Phone 5-3449) 
Monroe, 317 W. Front St. (Phone 1032-4) 
Pontiac, 675 S. Saginaw St. (Phone 2-0115) 
Saginaw, 303 W. Genessee Ave. (Phone 8131) 

INDIANA TERMINALS 
Auburn, 334 W. 9th St. (Phone 618-J) 
Elkhart, 1401 W. Beardsley Ave. (Phone 466) 
Fort Wayne, 805 High St. (ANthony 4363) 
Goshen, 9th & Nye St. (Phone 111) 
Hammond, 1055 Ind. Blvd. (WHiting 783) 
Kendallville, 1018 Garden St. (Phone 378-J) 
La Porte, 1203 First St. (Phone 2354) 
Michigan City, 2nd & Pine Sts. (Phone 821) 

ILLINOIS TERMINAL 
Chicago, 2440 W. Cermak Rd. (CANal 1320) 
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Merchants Fast Freight Service, Inc. 
Inc. (La.) COMMON CARRIER—I. C. C. Docket Nos. 19690 & 28801 Est. 1925 
219 Walnut St. name 
Telephone—780 & 781; Teletype—5 a 


MONROE, LA. 


N. E. Dawson 

Vice-Pres. & Gen. Mgr. 
TARIFF BUREAU: S.W. Motor Freight Bur., Dallas. 
BRANCH OFFICES: Alexandria, Tel. 584; Baton 
Rouge; Shreveport, Tel. 4939. 
EQUIPMENT: 12 tractors, 12 trailers. Trucks— 
4 van, | open, | heavy duty. All company owned. 
INSURANCE: Cargo, $1,000-$5,000; *Public 
Liability, $10,000-$20,000; Property Damage, 
$5,000; Workmen’s Compensation, self-insured. 
Cc. O. D. Shipments accepted. 
CONNECTIONS: With responsible lines at 
Alexandria, Shreveport, Monroe, Baton Rouge. 


Gateway City Transfer Co. 


INCORPORATED (WIS.) COMMON CARRIER 
Established 1896 I. C. C. Docket—80430 


John F. McGrath LA CROSSE, WIS. 417-431 N. Third St. 
Vice-Pres. & Traf. Mgr. Teletype—28104 Telephone—179 & 199 


TARIFF AGENCIES: Northwest Tariff Bureau; Central States Bureau 


To Grand Forks, Grafton, Jo Bemidji Gateway — Transfer Co., Inc. 


Ada and  ewmeraia 
Intrastate Operations 
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Between Milwaukee end 
Chippewe Falls, including 
points north of Tomeh on 12, 
with no intermediate (local) 
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Between Le Crosse and Rich- 


* i - 
yWede ene Pe 
Lons', 


Prasvie (7) >. Falls 


om, 
Alexandrie ~ fio} 
Seuk conti 


Repchenidgtt> 


}, Pollock ) 
Fergus Falls * \ P 


R 
WISCONS! N Pineville 
Spooner 4 
r 
QRice Lake 
Bloomer OQ. 


CHIPPEWA 


Fay Sek Revie Alexandrig 


St. Cloud 


me slg Mana 
tlimer Or 


eepol ; Be 
Montevideo _ oe 


ae 
rc Sranite Falls 


Nor. she 
“2 via Glenes é {, Menominee U CLAIRE 
be Omen, ok F j apa w: 
. islend Le sen AO PON Wes, 
\ i MINN. ao fe i -s4swinon Whitehell 
innabdose j 


———_— ay s VS 
—————— 


$.D 


} | 





BRANCH OFFICES: Chicago, 
2433-53 W. 18th St. (Haymarket 
4411); Milwaukee, 1208 South 
Second St. (Mitchell 4949); St. 
Paul, 366 Ferdinand Ave. (Nes- 
tor 2806); Eau Claire, 429 
Gibson St. (Tel.—9833); Chip- 
pewa Falls, 818 High St. (Tel.— 
161); Winona, 76-78 E. 2nd St. 
(Tel.— 3665); La Crosse, 417-431 
3rd (Tel. 179). 

EQUIPMENT: 29 tractors, 26 trailers, 
32 straight trucks. All company owned. 
INSURANCE: Cargo, $10,000-$25- 
000 (Ins. Co. of No. Am.) ... * Public 
Liability, $25,000-$50,000. *%Property 
Damage, $5,000 (Royal Indemnity Co.) 
... *Workingmen’s Comp., complete 
coverage (Employers Mutual of Wausau, 
Wis.) ... % Fidelity Bonds (Am. Bonding 


Co.). 
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SACR AMENTO 
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INTERSTATE OPERATIONS: 


States 


SAN FRANCISC du g 


INTRASTATE OPERATIONS: 
Idaho—Montana—Oregon 
Washington 


PROTECTION FOR C.O.D. SHIPPERS 
In the re of the shipping public Consolidated has added 
a $1,000.00 C.O.D. Bond effective July 19, 1938, to use in con- 
nection with its participating carriers. 
This Bond is in addition to t the $10,000.00 Bond for interstate 
shippers and the $2,500.00 Bond for eugene shippers. 
Complete Daas sag gonad service—has always been the aim 
of Consolidated for its many satisfied shippers. 


CHICAGO BRANCH OFFICE 


2400 W. Madison St. A.H. Richards, D. F.A. Hay. 1091 


LOCAL SERVICES: La Crosse—Pool 
dist.; cartage; rail siding; afhliated 
with Murphy Brothers Warehouses. 


Winona—Pool car dist.; 


SPECIAL SERVICES: C.O.D. collec- 
P. & D. included in rates. 


Universal Carloading 
MEMBERS: A.T.A.; Assn. of Com.— 


Chicago, Milwaukee, St. Paul. 
REFERENCE: Dun & Bradstreet. 
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land Center on Highwey 14, |’ 
including intermediate points. | 
Between Madison end Coon |/ 
Valley, including points north 
of Richlend Center on 14. 
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Incorporated (Wash 
Established 1918 


Cecil Gray 
Rate Agent 


ASSOCIATIONS: National 
Louisiana Motor Freight Bureau, Inc. 


” Inland Motor Freight sc 


SPOKANE, WASH. 





Safety Council; 





Common Carrier 
C Doc. No. 59077 


S. 110 Sheridan St. 


Teletype—94 Phone—Riverside 3194 


TARIFF AGENCY: Pacific Inland 


Tariff Bureau, 214 Weatherly Build- 


ing, Portland, Oregon. 


BRANCH OFFICES 
. Water Ave. 


Portland—1001 S. E. 
Seattle—1565 Sixth Ave. S. 


Lewiston—739 F 


cartage. 


heavy duty. All co 
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FACTS 


POOL CAR DISTRIBUTION: Shipments may be 
consigned for distribution to, or in care of, Con- 
solidated Freight Lines, Inc., at points on its own 
lines. When such shipments are billed to Consolidated 
Freight Lines, Inc., for distribution to points on its 
own lines or beyond, shipper will furnish carrier with 
the distribution sheets at the time of tendering ship- 
ments. Deliveries will be made in accordance with 
the distribution sheets, for which service a charge 


CONSOLIDATED FREIGHT LINES, 


COMMON CARRIER 


PORTLAND, OREGON 


Established 1929 
FRED C. LEIBOLD 
V.-P. in charge of traffic 


Walla Walla—339 39 S. Second St. 


CouleeCenter(CouleeDam, Wash.) 
Coeur d’ Alene—214 Lake Side Ave. 
EQUIPMENT: 6 tractors, 36 trail- 
ers. Trucks, 74 van, 5 open, 2 
wopent. owned. 

.000-$10,000; 
$25,000-$50,000; 
-Dam.,$5,000; *Emp.Liab. 


served by us are served by carriers 
rating from our terminal—one 
all under one roof. 
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FIGURES 


will be made to cover cost of unloading, segregating 
and reloading. 

MEMBER: Pacific Inland Tariff Bureau; Inter- 
mountain-Coast Motor Freight Tariff Bureau. 
EQUIPMENT: 248 straight trucks; 122 trailers; 
26 semi-trailers; 17 tractors. 

INSURANCE: Cargo, $20,000 per truck or trailer, 
limit $50,099; $5,000 theft. Public Liability 
exceeding State and Federal Requirements. 
Property Damage, lirnit $50,000. 


INC. 


ICC Doc. No. 42487 
2029 N. W. QUIMBY ST. 
Tel. Broadway 2474 
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ACRES 


|" addition to large, modern piers, with more than 
1,000,000 square feet of covered storage space, this 
great terminal also provides vast open storage area 
sufficient to satisfy every requirement. 

In these immense yards, adjacent to piers, are accom- 
modations for the handling of rough lumber and bulky 
freight of many kinds; also more than 5,000,000 board 
feet of kiln-dried lumber can be stored in our specially 
constructed shed, the largest of its kind on the Atlantic 
Seaboard. 

Every modern lumber-handling equipment is provided. 
And our own railroad distribution yards, connecting with 
all trunk roads, enable us to route lumber to inland points 
with a minimum of handling and the very lowest cost. 

Whatever your storage and shipping requirements, 
they can be efficiently and economically met here. Pro- 
vision is made for bulk and packaged freight of every 
description. With railroad sidings on the piers, direct 


ship-to-rail transfer affords further economies. 


Detailed information and rates will be sent on request. 


With our vast facilities, both space and 
equipment, shiploads of pig iron, ore, 
steel and other bulky freight are 
handled speedily and at a saving. 


One of twenty-seven gangways 
available for lumber storage with 
direct rail connections all lines. 


Largest covered shed in the East for 
the accommodation of kiln-dried lum- 
ber. It is 1000 feet long by 92 feet 
wide, with space for millions of board 
feet. Railroad sidings, running full 
length of pier, permit economical 
transfer direct to and from ships. 


Address E. W. Stringfield, General Traffic Manager 


“Tidewater, Jeuminal 
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PHILADELPHIA 4 Senger INC. 
330 Chestnut Street - Philadelphia 





DENVER € RIO CRANDE 
WESTERN RAILROAD 











